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FISCAL NOTE

L.R. No.: 2660-01
Bill No.: HB 1279
Subject: Utilities; Energy; Public Service Commission
Type: Original
Date: April 1, 2015

Bill Summary: This proposal establishes a renewable power purchase agreement program. 

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2016 FY 2017 FY 2018

Total Estimated 
Net Effect on 
General Revenue $0 $0 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2016 FY 2017 FY 2018

Public Service
Commission $0 or (Unknown) $0 or (Unknown) $0 or (Unknown)

Total Estimated 
Net Effect on Other
State Funds $0 or (Unknown) $0 or (Unknown) $0 or (Unknown)

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 5 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2016 FY 2017 FY 2018

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)

FUND AFFECTED FY 2016 FY 2017 FY 2018

Total Estimated
Net Effect on 
FTE 0 0 0

9  Estimated Net Effect (expenditures or reduced revenues) expected to exceed $100,000 in any

      of the three fiscal years after implementation of the act.

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2016 FY 2017 FY 2018

Local Government $0 $0 $0
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FISCAL ANALYSIS

ASSUMPTION

Oversight was unable to receive some of the agency responses in a timely manner due to the
short fiscal note request time.  Oversight has presented this fiscal note on the best current
information that we have or on prior year information regarding a similar bill.  Upon the receipt
of agency responses, Oversight will review to determine if an updated fiscal note should be
prepared and seek the necessary approval of the chairperson of the Joint Committee on
Legislative Research to publish a new fiscal note.

Oversight assumes this proposal could result in costs to either the Public Service Commission or
the Office of Public Counsel.  

FISCAL IMPACT - State Government FY 2016
(10 Mo.)

FY 2017 FY 2018

PUBLIC SERVICE COMMISSION
FUND

Costs - Public Service Commission -
administrative costs resulting from this
program - examining and approving
tariffs

$0 or
(Unknown)

$0 or
(Unknown)

$0 or
(Unknown)

Costs - Office of Public Counsel -
administrative costs resulting from this
program - examining and approving
tariffs

$0 or
(Unknown)

$0 or
(Unknown)

$0 or
(Unknown)

ESTIMATED NET EFFECT TO THE
PUBLIC SERVICE COMMISSION
FUND

$0 or
(Unknown)

$0 or
(Unknown)

$0 or
(Unknown)

FISCAL IMPACT - Local Government FY 2016
(10 Mo.)

FY 2017 FY 2018

$0 $0 $0
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FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

FISCAL DESCRIPTION

The bill requires that within 60 days after receiving a request from a contract customer, and
subject to reasonable credit requirements, a qualified utility must approve the use of its
transmission or distribution system, pursuant to a renewable energy contract to supply some or all
of the customer’s electric service from one or more renewable energy facility selected by the
contract customer.

A renewable energy contract may provide for electricity to be delivered to a contract customer as
specified in the bill.  To be eligible for service, a contract customer must meet a minimum annual
peak demand of one megawatt from one or more metered locations. Electricity generated by a
renewable energy facility and delivered to a contract customer under a renewable energy contract
may not be included in a net metering program under Section 386.890, RSMo. The pricing and
duration of the contract is negotiated between the renewable energy facility’s owner and the
contract customer.

The contract customer is responsible for any incremental costs required for delivery of the
electricity from the renewable energy facility to the transmission system.

The qualified utility has specified requirements and is not responsible for the costs related to the
default of a customer. The right to any environmental attribute associated with a renewable
energy facility will remain the property of the renewable energy facility’s owner unless specified
otherwise in the contact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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