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FISCAL SUMMARY

ESTIMATED NET EFFECT ON STATE FUNDS

FUND AFFECTED FY 2003 FY 2004 FY 2005

ROAD FUND $0 $0 ($607,125)

Total Estimated 
Net Effect on All
State Funds $0 $0 ($607,125)

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2003 FY 2004 FY 2005

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2003 FY 2004 FY 2005

Local Government $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 4 pages.
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FISCAL ANALYSIS

ASSUMPTION

Officials with the Department of Natural Resources (DNR) assume the proposal would have
the same fiscal impact on their agency as LR 3498-01N.  DNR’s response to that fiscal note is as
follows.  

DNR assumes the proposal would have no fiscal impact.  However, DNR notes they administer
the Biodiesel Fuel Revolving Fund (BFRF).  If BFRF funds are available (from the sale of EPAct
credits, appropriations from the General Assembly, or "any other moneys obtained or accepted by
the department for deposit in the fund") they must be used to pay for the incremental cost of
biodiesel in state vehicles.  At this time, there are no monies in the fund.

Officials with the Department of Transportation (MoDOT) assume the proposal requires
MoDOT to phase in use of bio-diesel (B20) for fleet vehicle and equipment that uses diesel fuel
and allows the MoDOT to purchase the fuel only if commercially available and in incremental
cost of  25 cents or less.  The current approximate diesel fuel usage by MoDOT on an annual
basis is 4,857,000 gallons.  This legislation requires 50 percent of MoDOT vehicle’s that use
diesel to be using biodiesel by July 1, 2004 and 75 percent of MoDOT vehicle’s that use diesel to
be using biodiesel by July 1, 2005.

The maximum fiscal impact for the fiscal year ’05 (July 1, 2004 to June 30, 2005) would be
approximately $607, 125 (4,857,000 X 50 percent = 2,428,500 gallons X $0.25/gallon = $ 607,
125.00).

Section 5 states that the department shall obtain funding for the “incremental cost” of the
biodiesel fuel.  However, the process to recover the funds and the sufficient funding of the
biodiesel fuel revolving fund established in section 414.407 to support the demand by MoDOT is
unknown.  This fund was set up through legislation last year and has not been used by any state
department.  The value in the biodiesel fuel revolving fund is created by agencies selling, on the
open market, excess EPAct credits.  Should excess credits not be available, this fund will not
have sufficient funds available.

Section 4 states that it is intended that MoDOT will not lose any potential EPAct Credits.  It is
unlikely that this section will be acceptable to the EPA.  This legislative mandate to use this
alternative fuel, would prevent MoDOT from acquiring EPAct credits for the use of this fuel as
provided under EPAct.  



L.R. No. 3498-03
Bill No. Perfected HCS for HB 1472
Page 3 of 4
February 25, 2002

JT:LR:OD (12/00)

ASSUMPTION (continued)

The presumption of commercial availability applies, according to this legislation, if blended
biodiesel fuel is available to MoDOT at a cost of not more than 25 cents per gallon over regular
diesel fuel.  This definition and presumption of "commercial availability" does not give MoDOT
an exemption for areas of the state where B-20 or higher fuels are not readily available.  

Therefore, there will be additional cost of trucking  the fuel from areas where it is available, to all
those areas of the state where it is not available.

The Office of the Secretary of the State (SOS) assumes that the proposal would have no fiscal
impact on their agency.

FISCAL IMPACT - State Government FY 2003
(10 Mo.)

FY 2004 FY 2005

ROAD FUND

Costs – MoDOT 
   Biodiesel Fuel Usage $0 $0 ($607,125)

ESTIMATED NET EFFECT 
TO ROAD FUND $0 $0 ($607,125)

FISCAL IMPACT - Local Government FY 2003
(10 Mo.)

FY 2004 FY 2005

$0 $0 $0

FISCAL IMPACT - Small Business

Small businesses could be impacted by this proposal by means of upgrading fuel stations. 
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DESCRIPTION

This substitute requires the Department of Transportation to develop and implement a program
by October 1, 2003, to use biodiesel fuel blends in its vehicle fleet and heavy equipment.  The
fuel must contain at least 20% biodiesel and may not exceed conventional diesel fuel in price by
more than $0.25 per gallon.  Program goals are to have at least 50% of the department's diesel-
fueled vehicles using biodiesel blends by July 1, 2004, and 75% by July 1, 2005.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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