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FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUNDS

FUND

AFFECTED FY 2004 FY 2005 FY 2006

General

Revenue $0 ($34,850) $0

Total

Estimated 

Net Effect

on 

General

Revenue

Fund $0 ($34,850) $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND

AFFECTED FY 2004 FY 2005 FY 2006

Blind

Pension

$0 $0

(Could

exceed

$100,000)
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Total

Estimated 

Net Effect

on All Other

State Funds $0 $0

(Could

exceed

$100,000)

Numbers within parentheses: ( ) indicate costs or losses.

This fiscal note contains 7 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND

AFFECTED FY 2004 FY 2005 FY 2006

Total

Estimated

Net Effect

on All

Federal

Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND

AFFECTED FY 2004 FY 2005 FY 2006

Local

Government* $0 $0 (Unknown)

*Expected to exceed $100,000 per fiscal year.

FISCAL ANALYSIS

ASSUMPTION

Officials of the State Tax Commission indicated that the

proposal would not have any direct administrative effects

on their agency.

According to the Fifty-sixth Annual Report of the

Proceedings and Decisions of the State Tax Commission of

Missouri for the Year Ending December 31, 2001, the assessed

value of tangible personal property in Missouri was

$16,630,804,836. The assessed value of motor vehicles

including recreational vehicles was $9,380,820,011.
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The remaining $7,249,984,825 worth of assessed value would

be potentially tax exempt.

Oversight has no empirical basis upon which to estimate

either how many pieces of tangible personal property have

a value of less than $5,000 or how much personal property

is held by manufacturers, refiners, distributors,

wholesalers, retail merchants or establishments or

commercial business organizations. 

Assuming an average property tax rate of $6 per $100 assessed

valuation, the loss to political subdivisions could not
 be

as great as:

$7,249,984,825/$100 x $6 = $434,999,090

ASSUMPTION (continued)

and the loss to the Blind Pension Fund could not be as

great as:

$7,249,984,825/$100 x $.03 = $2,174,995.

Oversight assumes that because the exemption would be in

place for 2005 assessments losses would first be felt in FY

2006. Oversight also assumes that losses to the Blind

Pension Fund could exceed $100,000 because that would be

the loss if more than 4.5% of possibly affected tangible

personal property became tax-exempt.

Secretary of State officials stated that advertisement

costs for the proposal would be $3,485 per column inch for

three printings of the text of the proposal, the

introduction, fiscal note summary, and affidavit.  The

proposal would be on the ballot for the November 2004

general election.

FISCAL IMPACT - State

Government

FY 2004 FY 2005 FY 2006
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GENERAL REVENUE FUND 

Cost to Secretary of

State

 Newspaper

Advertisements

$0 ($34,850) $0

ESTIMATED NET EFFECT ON

GENERAL REVENUE FUND $0 ($34,850) $0

BLIND PENSION FUND

Loss - Exempt Personal

Property 

$0 $0 (Could

exceed

$100,000)

ESTIMATED NET EFFECT ON

BLIND PENSION FUND

$0 $0 (Could

exceed

$100,000)
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FISCAL IMPACT - Local

Government

FY 2004 FY 2005 FY 2006

POLITICAL SUBDIVISIONS

Loss - Exempt Personal

Property

$0 $0 (Unknow

n)

ESTIMATED NET EFFECT ON

POLITICAL SUBDIVISIONS* $0 $0 (Unknow

n)

*Expected to exceed $100,000 per fiscal year

FISCAL IMPACT - Small Business

Small businesses which hold certain types of tangible

personal property would be affected by this proposal.

DESCRIPTION

This proposal would exempt tangible personal property,

except motor vehicles, with a value of five thousand

dollars ($5,000) or less and held by manufacturers, refiners,

distributors, wholesalers, retail merchants or

establishments, or commercial business organizations

from property taxes.

This legislation is not federally mandated, would not

duplicate any other program and would not require

additional capital improvements or rental space. This

proposal would affect Total State Revenue.

SOURCES OF INFORMATION

State Tax Commission

Secretary of State
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