COMMITTEE ON LEGISLATIVE RESEARCH

OVERSIGHT DIVISION

FISCAL NOTE
L.R. No: 1980-06
Bill No.: SCS for HCS for HB 600
Subjec Taxation and Revenue - General, Income, Sales and Use; Gambling; Professional
Licenses; Retirement Systems and Benefits; Judges
Type Original
Date April 22, 2003
FISCAL SUMMARY
ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND AFFECTED FY 2004 FY 2005 FY 2006
General Revenue* $437,872,134 tq $660,424,790 tc $679,923,427 to
Unknown Unknown Unknown

Total Estimated
Net Effed on
General Reenue

Fund**

$437,872,134 tq
UNKNOWN

$660,424,790 tg
UNKNOWN

$679,923,427 ¢
UNKNOWN

* This proposal is permissive. Voter approval wouldbe required before fiscal impact

would be realzed.

*Assumes Unknown revenues exesl Unknown costs.

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2004 FY 2005 FY 2006
Road Fund $28,900,000 $44,500,000 $45,800,00(
Various State Funds Unknown Unknown Unknown

Total Estimated
Net Effect on Other
State Funds

$28,900,000 tq
UNKNOWN

$44,500,000 tq

UNKNOWN

$45,800,000 tg
UNKNOWN

Numbers within parenthesq ) indicate costs dosses.
This fiscal note containkt pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2004 FY 2005 FY 2006

Total Estimated
Net Effed on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS
FUND AFFECTED FY 2004 FY 2005 FY 2006

Local Govemment* UNKNOWN UNKNOWN UNKNOWN
*Assumes Unknown revenues will eseed Unknown losses.

FISCAL ANALYSIS

ASSUMPTION

Officials of theMissouri Gaming Commission, MissouriHouse of Representativeffice of
the Governor, Missouri State Senateand theMissouri Ethics Commissionassume this
legislation makes sevérzhanges to the sect®relating to taxationThese agencies assuthes
legislation would not fisdly impact their respeive agencies.

Officials of theOffice of Administration (COA), Division of Purchasingassume this bill
changes a variety ¢dix laws. The revele impacts are besitanated by the Departmteof
Revenue and other agres directly affdéed. The provision of thieill that requires edicstate
departmento ensurelbemployes are in compliance wih all statdax laws cald resultih some
cost to the COA.

COA assumes this legislatiorould apply to all contras awarded by the Divigioof
Purchasing. COA requests one additional FTE — a Buyer Il position to handle the additional
workload created byis proposal and to ensuall additional requaments are met.

COA assumes the electioosts for the specialextion would be approxinely $4 million.

Department of Conservation (MDC)officials state this ppmosal makes severdianges to
several sections relating to taxation. This proposal, upon approval of Missouri voterdyaoaild
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ASSUMPTION(continued)

a fiscal impact on MDC leause of administrativeosts in complying. MDC alssssumes an
impact upon its revenue collections due to a change in tax rates. MDC assumes the impact
would be minimal.

State Treasurer (STO)officials assume this pposal makes various atnges relating to
taxation:

. Makes lottey and gamig winnings inthe state grt of Missairi adjustd gross incme
for tax purposes.

. Allows Office of the State Courts Administrator to participate in the debt offset program
on behalf of the coupf a political subdivision.

. Creates an escrow@unt within the treasy (Section 488.5028.5p1f the deposit of
income tax refunds integpted. The STO assuntbss is the debt offsetscrow fund
already established Wit the treasury.

. Adds language that busseelicenses and permits ynaot be renewed unkeserification
from DOR is received thatate tax returns t@ been filed and aditate taxes, intereshd
penalties have beeniga

. Requires that all employees of the state, and state contractors file state tax returns and pay
all taxes owed.

. Requires that the tax status of all employees of the state, all members of the general
assembly, all elected officials, every elected or appointed member of the judicial branch
have their tax statusviewed annually to enge they have filedtate tax returns andcjul
all taxes owed.

. Requires that no profaesal license or permgursuant to Chapter 32826 be renewed
without verification from DOR that state tax returns have been filed and all state taxes
have been paid.

. Allows DOR to prescribe thuse of electronitind payment systems foithvholding
taxes for quarter-maomly filers.

No impact to the STO.
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ASSUMPTION(continued)

Officials from theDepartment of Transportation (MoDOT) assume this proposal ieases the
motor vehicle sales angse tax rates by 1% his would generate atidnal revenue for the
Road Fund to be used faghway and transportatiqrurposes of $77.6 million iRY04, $80
million in FY05, and $82.4 milliom FYO06.

MoDOT assumes this legislatisrould also require ewg vendor or affilia@ of a vendor seeking

to contract to provideapds and services to tBeate of Missouri to colie and pay all salesd

use taxes, modifies vaus provisions relating tstate income taxes, als the state courts
administrator to reduce an individual’'s income tax refund by any outstanding court debts greater
that $25, states that StateMissouri employees mustef and pay all statexas as a condition

of employment, and statégat no person shall reiwe or renew pressional licenses unlesk

state tax returns habeen filed and all sEincome taxes paid.

MoDOT assumes the effective date for this proposal is July 1, 2003 and the motor vehicle sales
tax growth rate is 3%MoDOT assumes this propos@buld generate additiohgevenue for

highway and transportatiqgourposes beyond the initithree year perih as follows: $113

million in FY07, $116.5 million in FY08$120 million in FY09, $123.6 millioin FY10, $127

million in FY11, and $131 million ifY12.

MoDOT assumes no fiscal img&or Section 34.040 leted to vendor or #lfiates of a vendor
required to be curng on all payments of sal@nd use taxes, Sectib#3.181 related to the
adjusted gross incomelcalations, and Section 48828 related to outstaing court debts.

However, the provisiorthat would require MoDOTo verify that employeeare current in the

filing of their Missouri tax forms and all taxes are paid could require additional staff in the future
if the workload becomeéso large. At this timéyloDOT is assuming that this wdoad can be
absorbed by existing staff.

Officials from theMissouri Lottery Commission (LOT) assume this proposed legislation does
not have a fiscal impaon the LOT. The LOTwrently withholds Missouri ate taxes from
winnings over $599 from owf-state residents.

Officials from theState Courts Administrata (CTS) state there are aently $23.4 million
unpaid fines, fees drcosts on criminal case However, CTS has no yaf knowing how many
fines, fees and costdll be collected as eesult of refund offets. CTS assumes since the
interest earned on tliends realized is toebused to pay the offsadministrative costs diis
proposal, then no costs wd be incurred by CTS fdhis proposal.
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ASSUMPTION(continued)

CTS assumes the refunds#t funds will be distributeto various funds asqeired by statue.

Officials from theAttorney General's Office (AGO) assume this proposal woudtbhibit the
Office of Administration from entering into contracts with businesses that do not collect taxes
pursuant to Chapter 14MAGO assumes the Offia# Administration and thBepartment of
Revenue would adjust contracts and monitor compliance appropriately, but that thebropos
would result in additionaltigation from those seelgrto do business with the &a The
proposal also effestely requires agena@do terminate employeés non-payment of tase
AGO assumes this would rdsin additional employment lgiation. The proposalsa prohibits
the professional boardi®om issuing or renewinicenses to individuals witunpaid taxes.
Again, AGO assumes this waulesult in additional ligesing litigation. Finally, vaous
provisions of the bill couldesult in additional coltgion litigation on behaldf DOR. Based on
the assumption that the vasajority of contract@, state employees anceinsees pay their
taxes, AGO assumes costaild be absorbed withkxisting resources; but bause a significant
increase in activity imany of these areasould require additionataffing, cost of thiproposal is
UNKNOWN (potentially in excess of $100,000).

Officials of theDepartment of Revenue@OR) state this legislation maké¢he following
changes:

Section 143.124.10 (Pension ExemptioQ)arifies that pension befits must be included in
federal adjusted gresncome in order to dadt those benefits throlighe pension exemption.
Currently taxpayers thaave railroad re@ment benefits can sustt their retiremeriienefits
from their adjusted gresncome on their Missoumd¢ome tax return andsa deduct those
benefits again throughe pension exemption. THegislation will eliminate educting the
benefits twice, exqe for persons who atE00% disabled, who will stibe able to take both a
subtraction and a pensie@xemption for certai(railroad) retirment benefits;

Section143.181 (Gambling Winnings)Requires all lottery ahother gaming winnings to be
included in Missouri nonresident adjusted gross income when the waaregrom a Missouri
source;

Section 143.225.9 (Electronic Payments, Withholding Tad)ows the Director to authorize
electronic payments for businesses required to submit their withholding taeptsyquarter-
monthly (weekly). Electronic payments speed up the processing time and improve the state’s
cash flow and interesiarnings;
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ASSUMPTION(continued)

Section144.081.9 (Electronic Payents, Sales Tax) — Alloviise Director to authae electronic
payments for businessesjuired to submit their les tax payments quarteronthly (weekly).
Electronic payments spet@p the processing timaagimprove the state’sash flow and interest
earnings;

Section 143.1020 (Designaii of Refunds) - Allows mhividuals or corporationsntitled to a
refund to designate all or part of the refund to General Revenue;

Section 144.020.3 (1% GeaéSales Tax) - Imeases the sales teate by 1%.

Section 313.826 (Gambling Wholdings) - Requires enrsion gambling boats to withlgo
taxes on any winnings exeding $600. The withholty will equal 4% of theotal winnings.

Section 488.5028.1 — Authoeig debt offsets of inme tax refunds for dequencies in excess
of $25 to the Office foState Court Administrators

Section 1 (Tax Clearances) - Requires as a condition of employment with the executive,
legislation and judicial lanches of state govenent that all state taxelue be filed and ghby
the employee;

Section 2 (Tax Clearaes) - Requires thevecation of any profesonal license grantday the
state if the applicamtoes not file or pay dataxes within 30 days die renewal; and

Section B - Emergency Clse

Section C - Sends all provisions of the bill to a vote of the people.

Administrative Impact:

Section 143.81 (Gamblig Winnings)- This legitation will have no addional impatto DOR.
Section 143.124.10 (Pensiordiption) - DOR assumes naditional impact.

Section 143.1020 (Designaii of Refunds) — DOR assusi@an emblem can be péaton the
front of the returnrad a line will be plaakwith the refund totabtallow for the taxpayeo

designate the amount dfetrefund. Adding arle will impact the MINITS ystem, which is
estimated to take 1,730urs of programming andgtng, at a cost of $57,3.
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ASSUMPTION(continued)

Section 143.225.9 (Eleotnic Payments) - DOR is gently set up to reces electronic
payments. fiereforethere is a administrdve impactto DOR.

Section 144.020 (1% SaleaxTIncrease) - DR will do a statewide mailgnto approximately
150,000 sales and use& &ccounts, notifying time of the rate increa (150,000 mailings at .37
$55,500 in postage). MITS will need modification to handle the rate increase. DOR estimates
that 692 hours of programing will be needed fa cost of $23,085.

Section 488.5028.1 (Debt ©¢ts) — MINITS programmgwill be needed to allo¥or the

electronic match of the tapes and for the production of the letters. DOR estimates that 346 hours
of programming will be neked at a cost of $11,54 DOR will need postader the mailing of

the letters, but the cizsare UNKNOWN.

Sections 1-3 (Tax Cleances) — This legislatiamill require a tax kearance from DOR. OR
intends to work with the oéin state agencies ander to provide a lisif delinquent employees,
business license applida or professional licses applicants throughiape match. DOR
assumes the other statepartments will provide OR with a list of names arsibcial security
numbers of individuals, arldOR will run those namegainst the income tax systen order to
provide a list of delinque taxpayers. Howevgior new employees @rofessional license
applicants, DOR intends on providing a new internet based system that will atlemegencies
and local governments terify quickly that an gplicant has complied withll state tax filings
and payments. DOR estimathis system will include MINITS Interface (3programmers for
3 months or $51,942) andMEB-Based Application (&eeks of programming @00 hours -
$6,672).

Revenue Impact:

Section 143.1020 (Designai of Refunds) — DOR doest have data to estimatee number or
dollar amount of refurgdthat will be designated General Revenue éitherefore anticifgas the
revenue impact to be an UNKNOWN increase in General Revenue.

Section 143.124.10: In a previous fiscal note filed in March 2000 (SB 992, LR 4415-01),
Oversight estimated thewenue impact at $1.@illion. Therefore, D& assumes the revenue
impact somewhere betwe81.6 to $2 million. This legjation will require vdfication that the
taxpayer is 100% disallle DOR does not anticipatieat the number of 100#sabled persons
receiving railroadatirement benefits willdsignificant enough t@quest additional FTE.
Thereforeno administtive impat to DOR.
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ASSUMPTION(continued)

Section 143.181 (Gambling Wimgs) — According to thgaming commission, there$410
million of nonresident casino winnings paid out in MissouFherefore, with a 6% tax rate, the
increase in revengdotals $6.6 million.

Section 144.020.3 (1% GenakSales Tax) - DORsaumes BAP will estimate thevenue
impact.

Section 488.5028.1 (Debt 9éts) — DOR assumes tGtate Court Administrators fufe will
supply the revenue impac

Section 1 (Tax Clearaes) - DOR anticipatesidJNKNOWN increase inevenues.

Section 2 (Tax Clearances) — Michigan, who issues 700,000 professional licenses, began
requiring compliance whitprofessional licensesd reportedly brougit $20 million. DOR
assumes that because Miss issues half of thiicenses Michigan doeagproximately
350,000), then Missouri woulgenerate approximdyehalf of the revene ($10 million).

Oversightassumes the revenue impact of $10 million would occur only for FY04 and a lower
unknown amount of revenue would be generated thereafter.

Section 143.225.9: If mandated electronic withholding tax quarter-monthlygragwere
implemented, the Cashieri@gction estimates paymemtsuld be deposited into th@ank two
days sooner. The stat®uld earn an additioh$1,011,478 in intereshaually based on the
following assumptions:

Withholding Quarter-Monthly:

Annual # W/H gtr-monthly due dates 48

# days processing X 3

Total Days 144

FY02 W/H qgtr-monthly colleabns $2,326,721,487

Deposit days / 144

Ave. daily bank deposit $ 16,157,788

Annual rate of return X 3.13% (avd-Y02)
# days faster deposit X 2

Additional Interest Eaed Annually $ 1,011,478

Oversightassumes the annualeatf return should beduced to 2.28%, baken the average
daily earnings rateag of April 15, 2003) mvided by the Office afhe State Treasurer
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ASSUMPTION(continued)

ThereforeOversightassumes the additional irgset earned annuaiyould be $736,795.

Oversightassumes the revenue aap of electronic wihholding tax quarter-morithpayments
for FY04 would be redwd to $613,996 since onlgrt months would be availelfor the
additional interest eaings to allow time for DO notify employers.

Section 144.081.9 (Eleotnic Payments - Sales Taxlf mandated elémnic quarter-monthly
sales tax payments weareplemented, the Cashiegirbection estimates paymemtould be
deposited into the bank tvdays sooner. The stat®uld earn an additioh&332,925 in interest
annually based on thellfowing assumptions: (Persdrs&rvice cost savingsould be minimal.)

Sales Quarter-Monthly:

Annual # QMATS due dates 48

# days processing x 3

Total Days 144

FY02 QMATS collections $765,834,318

Deposit days / 144

Ave. daily bank deposit $ 5,318,294

Annual rate of return X 3.13% (avd-Y02)
# days faster deposit X 2

Additional Interest Eaed Annually $ 332,925

Oversightassumes the annualeatf return should beduced to 2.28%, baken the average
daily earnings rateag of April 15, 2003) mvided by the Office afhe State Treasurer
ThereforeOversightassumes the additional irget earned annualyould be $242,514.

Oversightassumes the revenue aap of electronic $as tax quarter-monthlyayments for

FYO04 would be reduced to $202,095 since only ten months would be available for the additional
interest earnings tolalv time for DOR to notify bsinessesOversight has reduced the amdun
requested for postage reflect the bulk mkng rate.

Officials of theOffice of Administration, Division of Budget and Planning (BAP) assumes
this substitute purports to i@ase the state saleax from four to fivgpercent for thregears.
BAP’s estimate is based dmetfollowing assumptions:

1. The sales tax base l®etbase used for ti@donsensus Revenue foastfor FY 2004 and is
increased by 3.0% faérY 2005 and FY 2006.
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ASSUMPTION(continued)

2. The increase gains tay approval in Augustna becomes effectiven October 1, 2003.

3. There is a one month l&gpm the effectivelate and the start ehhanced collectionsThus
FY 2004 would realize twtifirds of a full yeas collections.

4. The Motor Fuel Tax Fund wileceive one-half ahe increased motor kiele sales tax.

BAP assumes a revenuern@ase in the Gendfdevenue Fund of $423.4 milhdor FYO04,
$650.9 million in FY05, and $6million in FY06. Also, BAP assume revenue incrsa in
the Motor Fuel Tax Fund oP28.9 million for FY04, $44.5 mibbn for FY05, and $45.8 millio
for FYO6.

In response to SB 11 fromis session, BABtates that currently taxpayers that have Railroad
Retirement Benefits cagubtract their retiraent benefits from theadjusted gross income on

their Missouri income taeturn. These same f@yers may currentliso take the pension
exemption on the Missouri iome tax return. This pposal does not allow tipension

exemption for Railroad Retirement Benefits, because they are already excluded from adjusted
gross income. This wouldiminate deducting the befits twice.

BAP assumes this portion of the proposal would generate a $2 million sawviGgeral
Revenue.

Oversightassumes DOR could havslaht increase in wolad, however the inease is not
expected to be enougthshow a cost for addinal FTE. Oversightassumes the revenue impact
for the pension exemptiagstimate would grow onlyightly each year hower, Oversight
assumes the amount of 10@8%abled railroad reges’ pensions is a sthanknown and will

show the revenue imp&or this portion of th@roposal as $2 million annlbg as provided by
BAP.

Officials of theDepartment of Economic Development (DEDassume theilbaddreses some

sales and use tax preians which would have nmpact on DED other thdbED would have to
insure that vendors usé&at purchasing of go@dor services had mghall tax due to the st

DED assumes that DOR or COA would provide information to insure that vendors were or were
not in compliance. Sectid? deals with checkingnce per year to sef state employees v&a

paid applicable individdancome tax. Again, DERssumes that DOR will cHea list of

employees to see if they are in compliance. DED would have to rely on DOR to work out issues
identified in the annuaheck on employees.
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Since most checking on buesses and individuals woutdve to be done by othgtate entities,
DED assumes no impact. thiis interpretation is imerect, DED may neetd request FTE and/or
expenses, at a later date.

Officials of theDepartment of Economic 2velopment - Division of Pofessional
Registration assume this legislativeqposal requires the Daion of Professional Regiation
to receive verifictkon from the Departmemtf Revenue that statexteeturns have beendd and
that all state taxes,dluding any interest amaenalties, have beg@aid within thirty days of
issuing or renewing a @iessional license oepmit.

Pursuant to conversatiowith the Department of Renue, DED assumes thhae Division of
Professional Registrationiliyprovide the Departme of Revenue with a listinof all licensees
for each renewal cycle. DED assumes that this will be done by a computerized tape in which
DOR can match by social security number for each licensee. DED assumes that for initial
licensure that the Division of Professional Registration wiliz¢iDOR's internet site to verify
the applicants tax statuBased on these assump8pDED is of the opinion & this legislation
in its present form, possibly has an unknown fiscal impact to the Division of Payfaksi
Registration. Also, if th®ivision's computer systemi®t compatible with DOR of

additional computer equipment is needed in order to link, additional appropraatibority may
be required in orddp implement this proposaDED assumes the fiscahpact of this substitute
would be $0 to unknown. Note: The Division of Professional Registration currently éas ov
400,000 licensees.

Officials from theDepartment of Agriculture did not respond to our figstnote request.

Since this legislation is sulgjeto voter referedum, Oversight assumes the one percent sales tax
increase would haveorstate fiscal impact Wiout voter approval. he proposal would be oneth
ballot for the July or Agust 2003 special electio If approved by vots, Oversight assumes

this proposal would not béfective until aftera one month lag to allofer DOR notification to
businesses. Als@versightassumes the sales tagrease would increa General Revenue
Funds only.

This legislation will increase Total State Revenue.
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FISCAL IMPACT - State Governmén

GENERAL REVENUE FUND

Income- General Revenue
Refund contributions
Reduction in pension exgptions
Electronic sales/usax payments
Electronic withholding panents
Nonresident casino wimgs

Fines and costs on criminal cases offset

Increase in tax compliance from tax
clearances to issuefrew bus licenses

Increase in tax compliance from tax
clearances on employ®

Increase in tax compliance from tax

clearances to issue/renew prof licenses

1% increase in sadax*
Total Income - GR

* This proposal is permissive. Voter

approval would be required before fiscal

impact would be realize

Cost- Department of Rever
Programming (Sec. 488.5028
Programming (Sec. 143.1020
Programming (Sec. 144.020)
Postage (Sec. 144.020)

Programming (tax cleances, Sec 1-3)

WEB-Based ApplicationrSec. 1-3)
Total Cost - DOR

Cost- Office of Administréion
Personal Service @TE)
Fringe Benefits
Expense and Equipment
Special Election

Total Cost - COA
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FY 2004

Unknown
$2,000,000
$202,095
$613,996
$6,600,000
Unknown

Unknown

Unknown

$10,000,000
$423,400,000 $650,900,000 $670,400,000

FY 2005

Unknown
$2,000,000
$242,514
$736,795
$6,600,000
Unknown

Unknown
Unknown

Unknown

FY 2006

Unknown
$2,000,000
$242,514
$736,795
$6,600,000
Unknown

Unknown
Unknown

Unknown

($11,543)
($57,713)
($23,085)
($40,200)
($51,942)
($6,672)
($191,155)

($36,732)
($14,865)
($4,205)

($4,000,000)
($4,055,802)

$442,816,091 t0$660,479,309 t0$679,979,309 to
UNKNOWN

UNKNOWN  UNKNOWN
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0

$0 $0
($38,592) ($39,556)
($15,618) ($16,008)
($309) ($318)
$0 $0
($54,519) ($55,882)



L.R. No. 1980-06

Bill No. SCS for HCS for B 600
Page 13 of 16

April 22, 2003

FISCAL IMPACT - State Governmén FY 2004 FY 2005 FY 2006

Cost- Dept. of Economic Delopment
Tax clearance expenses for Professional $0 to $0 to $0 to
Licenses (Unknown) (Unknown) (Unknown)

Cost- Secretary of State

Newspaper Advertisgents ($697,000) $0 $0
Cost- Attorney General

Litigation expense (taclearances) (Unknown) (Unknown) (Unknown)
ESTIMATED NET EF FECT ON $437,872,134 t0$660,424,790 t0$679,923,427 to
GENERAL REVENUE FUNDS* UNKNOWN UNKNOWN UNKNOWN

*Assumes Unknown revenuesll
exceed Unknown costs.

ROAD FUND

Income- Road Fund
1% Increase in g8 tax $28,900,000 $44,500,000 $45,800,000

ESTIMATED NET EF FECT ON
ROAD FUND $28,900,000  $44,500,000  $45,800,000

VARIOUS STATE FUNDS

Income- Various State Funds
Increase in tax compliance Unknown Unknown Unknown
Fines and costs on criminal cases offset Unknown Unknown Unknown

ESTIMATED NET EF FECT ON
VARIOUS STATE FUNDS UNKNOWN UNKNOWN UNKNOWN
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FISCAL IMPACT - Local Governnré FY 2004 FY 2005 FY 2006

LOCAL GOVERNMENT

Income- Cities/Counties

Increase in tax compliance Unknown Unknown Unknown
Fines and costs on criminal cases offset Unknown Unknown Unknown
Total Income - Cites/Counties Unknown Unknown Unknown

Loss- Cities/Counties
Investment funds seracorp license
fees (Unknown) (Unknown) (Unknown)

ESTIMATED NET EF FECT ON
LOCAL FUNDS* UNKNOWN UNKNOWN UNKNOWN
*Assumes Unknown revenuesll exceed Unknown losse

FISCAL IMPACT - Small Business

Small businesses not in compilce with Missouri tax lawould be impacted asrasult of this
proposal. Also, small busisges that file quartenonthly sales, use or \wholding tax could be
expected to file elémnically as a resudf this proposal.

DESCRIPTION

This proposal makes vats changes relatedtaxation. The bill:

(1) Requires every welor or affiliate ol vendor seeking to ctvact to provide goodshd
services to the State Bfissouri to collect and pperly pay all salesnd use taxes;

(2) Requires any amouot pension, annuity, oetirement allowance dacted for state

individual income tax purposes to be included in the taxpayer's federal adjusted gross income
and not otherwise dedied in the calculationfdissouri taxable incomeThe amendment

makes an exceptionoim this section for any 006 disabled individual’setirement;

(3) Requires all lottgrand other gaming winnings be included in Missouriomresident
adjusted gross income when the winnings are from a Missouri source;

(4) Allows the Directoof Revenue to requitbe payment of sales@use, and withholding
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DESCRIPTION(continued)

taxes on quéer-montly filers through an @ctronic inds paymersystem;

(5) Includes courtasts in excess of $25ated to the State Suprer@eurt, Court of Appealsr
any circuit court of Misouri as amounts thatche offset againstrafund of taxes owett a
taxpayer;

(6) Allows individuals and@orporations to designaddl or part of theirefund to the state
General Revenue Fund;

(7) Increases theales tax rate onengent to a total of fie percent for theeyears;

(8) Requires as a condition of employment with the state government that all state income taxes
due be filed and paid by the employee;

(9) Requires all staiacome taxes due to baid by members of the Geral Assembly,
statewide elected affals, and members di¢ judiciary;

(10) Requires a taxtearance for incomexes from the Depanent of Revenue within thyr
days of the issuance mnewal of any preksional license grawtéy the state, or theeénse
shall be revoked;

(11) Requires excursiagambling boats to withhol@dir percent of winningsver $600;

(12) Includes investmefiinds service corpatian in the prohibited listor imposition of
municipal license tax dousiness; and

(13) Allows nonresidentrgities conducting business Kansas City and St. Josdplhuse the
apportionment method useddetermine Missouri taxablacome to determine gits subject to
earnings tax.

This legislation contains an emergency clause and a referendum clause.

This legislation is not fedally mandated, would noluplicate any other pgram and would not
require additional capital improvements or rental space.

KS:LR:OD (12/02)
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