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OVERSIGHT DIVISION

FISCAL NOTE

L.R. NO.: 4614-03

BILL NO.: HB 2099

SUBJECT:  Prohibits Minors from Possessing Tobacco Products
TYPE: Origina

DATE: March 22, 2000

FISCAL SUMMARY

ESTIMATED NET EFFECT ON STATE FUNDS

FUND AFFECTED FY 2001 FY 2002 FY 2003
Highway ($8,400) ($10,082) ($10,082)
Total Estimated
Net Effec on All
State Funds ($8,400) ($10,082) ($10,082)
ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2001 FY 2002 FY 2003
None
Total Estimated
Net Effed on All
Federal Funds $0 $0 $0
ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2001 FY 2002 FY 2003
L ocal Government (LESSTHAN

$100,000) $0 $0

Numbers within parentheses: () indicate costs or losses.
Thisfiscal note contains4 pages.
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Health, the Department of Mental Health, the Office of
State Public Defender, the Office of Prosecution Services, and the Department of Social
Ser vices assume this proposal would not fiscally impact their agencies.

Officials from the Department of Elementary and Secondary Education (DES) assume this
proposal would not fiscally impact their agency. DES states that they would expect a cost of less
than $100,000 in FY 2001 for local school districts for costs associated with signage in the public
elementary schools.

Officials from the Office of State Courts Administrator (CTS) state the proposal would
prohibit persons less than eighteen years of age from possessing or purchasing tobacco products.
There would be penalties assessed including fines, community service, and the suspension of the
driver’slicense. Thecourt would be ordered to direct the Department of Revenue to withhold
issuance of or suspend the driver’slicense. Penalties increase with multiple violations. There
would be specific charge stipulated for these violations. Depending on the degree of
enforcement, there could be a significant inarease in the workload of the courts. However, CTS
does not have away of weighing that against the compliance that may occur over time, and
therefore cannot provide a specific estimate of the cost of that increase at this time.

Officials from the Department of Revenue (DOR) state that upon convidion and notification
from the court, DOR would suspend the driving privilege of an individual under the age of 18 for
misrepresenting their age in order to purchase tobacco products. DOR states that for afirst
offense, the court can either impose a twernty-five dollar fine and require sixteen hours of
community service or order the suspension of the individual’ s driving privilege for a period of
ten days. On a second offense, the court can either impose afifty dollar fine and require twenty-
five hours of community service or order the suspension of the individual’s driving privilege for
aperiod of thirty days. On athird or subsequent offense, the court can either impose a one-
hundred dollar fine and require fifty hoursof community service or order the suspension of the
individual’ s driving privilege for a period of six months.

ADMINISTRATIVE IMPACT
DIVISION OF MOTOR VEHICLE AND DRIVER LICENSING
DriversLicense Bureau

The Drivers License Bureau assumes this proposal would affect any individual who is at least 15
years of age and not older than 18 years of age. The assumption uses 15 as the minimum age as
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ASSUMPTION (continued)

these individuals are digible for atemporary instruction permit at age 15 (pursuant to SB 19,
1999).

The Drivers License Bureau obtained information from the Department of Health regarding
school age tobacco use This data was compared with school enrollment data obtained from the
Department of Elementary and Secondary Education. Based on the evaluated data, the Drivers
License Bureau estimates that 66,644 students between the ages of 15 and 17 who use tobacco
products. The DriversLicense Bureau estimates that they would receive court orders to suspend
2.5% of these individuals. Thiswould result in thereceipt of 1,700 court orders requiring
suspension of driving privileges.

The Drivers License Bureau would require 4 hours of overtime per day for a Clerk Typist 11
position in order to process this documentation. The processing would includeverifying the
information, creating computer records, mailing notices of suspension, micarofilming
documentation, responding to correspondence and telephone calls, and reinstating driving
privileges. Additional postage for notification of suspension and subsequent reinstatement can
be controlled with existing budgetary resources

Over sight assumes that over time the combination of increased fines, suspension of driver’s
license, and signs placed in elementary schools would result in fewer violations and any impact
on revenues in the form of increased fineswould likely be minimal. Therefore, no revenue
impact to the state or local governments, due to fines, is reflected in the fiscal note.

FISCAL IMPACT - State Government FY 2001 FY 2002 FY 2003
(10 Mo.)

HIGHWAY FUND

Costs - Department of Revenue

Overtime costs ($8,400) ($10,082) ($10,082)
ESTIMATED NET EFFECT ON
HIGHWAY FUND ($8,400) ($10,082) ($10,082)
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FISCAL IMPACT - Loca Government FY 2001 FY 2002 FY 2003
(10 Mo.)

LOCAL SCHOOL DISTRICTS

Costs - Local School Distrids
Cost of signs (Lessthan
$100,000) $0 $0

ESTIMATED NET EFFECT ON
LOCAL SCHOOL DISTRICTS (LESSTHAN

$100,000)

I8
I8

FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as aresult of this proposal.

DESCRIPTION

This proposal prohibits minorsfrom possessing tobacco products with penalty provisions.

Thislegislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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