COMMITTEE ON LEGISLATIVE RESEARCH
OVERSIGHT DIVISION

FISCAL NOTE
L.R. No.: 0842-04
Bill No.: Truly Agreed To and Finally Passed SCS for HB 212
Subject: Insurance - General; Insurance Department
Type Origina
Date: May 7, 2001

FISCAL SUMMARY

ESTIMATED NET EFFECT ON STATE FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
None

Total Estimated

Net Effect on All

State Funds $0 $0 $0

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
None

Total Estimated

Net Effect on All

Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
L ocal Gover nment $0 $0 $0

Numbers within parentheses: (') indicate costs or |0sses.
Thisfiscal note contains 3 pages.




L.R. No. 0842-04

Bill No. Truly Agreed To and Finally Pased SCS for HB 212
Page 2 of 3

May 7, 2001

FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of I nsurance assume this proposal would not fiscally impact
their agency.

FISCAL IMPACT - State Government FY 2002 FY 2003 FY 2004
(10 Mo.)

$0 $0 $0

FISCAL IMPACT - Local Government FY 2002 FY 2003 FY 2004
(10 Mo.)

$0 $0 $0

FISCAL IMPACT - Small Business

Small mutual insurance companies would be expected to be fiscally impacted to the extent they
would incur less cost when merging as aresult of this proposal.

DESCRIPTION

This proposal would allow the Director of the Department of Insurance to approve amerger
between mutual insurance companiesif the Director is satisfied that the proposed merger was
properly goproved pursuant to the articles and bylaws of the companies. This proposal would
also remove the requirement that notice be mailed to each subscriber when a merger between
domestic reciprocal exchanges or interinsurers takes place.

Thislegidation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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