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FISCAL SUMMARY

ESTIMATED NET EFFECT ON STATE FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
General Revenue $0 $0 $0
Total Estimated

Net Effect on All

State Funds $0 $0 $0

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
None

Total Estimated

Net Effect on All

Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
L ocal Gover nment $0 $0 $0

Numbers within parentheses: (') indicate costs or |0sses.

Thisfiscal note contains 3 pages.
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FISCAL ANALYSIS

ASSUMPTION

Officials of the Department of Revenue (DOR) state this legislation provides for the repeal of
the Missouri Estate Tax upon repeal of the Federal Estate Tax. Currently, the Federal Estate Tax
has not been repealed. Therefore, thereislittle or no administrative impact to the Department of
Revenue. If the Federal Estate Tax is ever repealed then the Department anticipates a reduction
in revenue and areduction in FTE.

Inasimilar proposal, officias of the Office of Administration - Division of Budget and Planning
(BAP) stated that currently there has been no change to the Federal Estate Tax. Several proposds
to eliminate, phase out, or reduce the federal estate tax have been discussed. If the Federal Estate
Tax were eliminated Missouri GR revenues would be reduced by $153 million in FY 02, $158.4
millionin FY 03, and $163.9 million in FY 04.

Over sight assumes since thetax basefor the state estae tax isderived from the Federal Estate Tax
Return, Missouri Estate Tax would be eliminated with the elimination of the Federal Estate Tax.
Therefore, the revenue impact is shown as zero for thisbill. Oversight notes that according to the
Tax Expenditure Report for January 2001, the Missouri Estate Tax revenues for FY97-98 were
$100,861,000, FY 98-99were$120,579,000, and FY 99-00were $132,750,000. Over sight assumes
that the Department of Revenuewoul d experience an administrative savingsof approximately 3FTE
and the associated fringe benefits and expense, due to the repeal of the state estate tax. Savings
would be approximately $110,000 annualy. Oversight assumes both the revenue loss and
administrative savings would be as aresult of changesto federal law.

Officials of the Secretary of State (SOS) assume this bill repeals the state tax if and when the
Federal Estate Tax is repealed. DOR would promulgate rules to implement this bill. Based on
experience with other divisions, the rules, regulations and forms issued by the Department of
Revenue could require as many asapproximately 4 pagesin the Code of State Regulations. For any
given rule, roughly half again as many pages are published in the Missouri Register asin the Code
because cost statements, fiscal notes and the like are not repeated in the Code. These costs are
estimated. The estimated cost of a page in the Missouri Register is $23.00. The estimated cost of
apageinthe Code of State Regulationsis $27.00. Costsfor thisproposal would be $246.00 for FY
2002. Theactual costs could be more or lessthan the numbersgiven. Theimpact of thislegidation
in future years is unknown and depends upon the frequency and length of rules, filed, amended,
rescinded or withdrawn.

Over sight assumes the SOS could absorb the costs of printing and distributing regulations related
to this proposal. If multiple bills pass which require the printing and distribution of regulations at
substantial costs, the SOS could request funding through the appropriation process. Any dedsions
to raise feesto defray cogs would likely be made in subsequent fiscal years.

If the federal estatetax isever repealed, therewill bea decreasein Total State Revenue.
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FISCAL IMPACT - State Government FY 2002 FY 2003 FY 2004
(10 Mo.)

GENERAL REVENUE FUND $0 $0 $0

FISCAL IMPACT - Local Government FY 2002 FY 2003 FY 2004
(10 Mo.)

$0 $0 $0

FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as aresult of this proposal.

DESCRIPTION

This bill removes any tax imposed on the transfer of a decedent's estate in Missouri if the federal
estatetax isrepealed. Theeffectivedate of thislegislation would bethe sameasthefederal effective
date.

This legidation is not federaly mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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