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FISCAL SUMMARY

ESTIMATED NET EFFECT ON STATE FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004

Total Estimated 
Net Effect on All
State Funds $0 $0 $0

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004

Local Government $0 $0 $0
Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 3 pages.
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FISCAL ANALYSIS

ASSUMPTION
Officials from the Department of Mental Health indicated this legislation would have no fiscal
impact on their agency.

Officials from  the Department of Elementary and Secondary Education (DESE) stated that
they don't believe this proposed legislation necessarily changes the current statewide financial
impact from that of the present statute.  At present, school districts are directed to contact their
local DFS offices to learn the domicile of students in state placement.  The amended language
indicates that the agency making the placement shall determine the district of domicile and
provide the information to the district in which the child is placed.  

Districts use this information for billing; however, the parents of such students are known to
move quite often and the domicile information is not always updated.  This can result in incorrect
billings by serving districts.  It is possible that in such cases, the district thought to be the
domicile district would refuse to pay the portion of the invoice, from the serving district, for
which they are not responsible due to the parent's relocation.  Therefore, school districts would
have to continue tracking the location of parents over time.  In short, this proposal would not
appear to change the status quo.

Officials from the Department of Social Services - Division of Family Services (DFS) 
stated that the proposed legislation further expands the collaboration between DFS and the Public
School system in seeking the best interest of abused and neglected children.  There is no assumed
fiscal impact to DFS from this legislation.

Officials from the Department of Social Service - Division of Youth Services (DYS) indicated
no fiscal impact on DYS is anticipated.

FISCAL IMPACT - State Government FY 2002
(10 Mo.)

FY 2003 FY 2004

$0 $0 $0

FISCAL IMPACT - Local Government FY 2002
(10 Mo.)

FY 2003 FY 2004

$0 $0 $0

FISCAL IMPACT - Small Business
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No direct fiscal impact to small businesses would be expected as a result of this proposal.

DESCRIPTION

This bill changes the administration and payment procedures when children are placed in
residential treatment facilities and  receive education services from a district which is not their    
district of residence.  The agency responsible for the placement must provide the name of the
district of the child's domicile  (the sending district) when a child is enrolled in the receiving    
district.  Instead of the receiving district billing the sending district, the Department of
Elementary and Secondary Education will deduct the requisite amount from the sending district's 
state aid and pay that amount to the receiving district.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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