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SB5 [CCSHCS SS SCS SB 5]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Modifies distribution of traffic fines and court costs collected by municipal courts

AN ACT to repeal section 302.341, RSMo, and to enact in lieu thereof twelve new sections
relating to local government.

SECTION
A. Enacting clause.
67.287.  Minimum standards for municipalities in St. Louis County — definitions — failure to meet minimum

standards, remedy, ballot language.

302.341. Moving traffic violation, failure to prepay fine or appear in court, license suspended, procedure.

479.155.  Municipal division, reporting requirements to Missouri Supreme Court.

479.350. Definitions.

479.353. Conditions.

479.356. Failure to pay court costs, fine, or fees, setoff of income tax refund, when.

479.359. Political subdivisions to annually calculate percentage of revenue from minor traffic violations —
limitation on percentage — addendum to report, contents.

479.360. Certification of substantial compliance, filed with state auditor — procedures adopted and certified.

479.362. Filing of addendum, notice to revenue — failure to file, procedure.

479.368. Failure to timely file, loss of local sales tax revenue and certain county sales tax revenue — election
required, when.

479.372. Rulemaking authority.

479.375. Severability clause.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE.— Section 302.341, RSMo, is repealed and twelve new
sections enacted in lieu thereof, to be known as sections 67.287, 302.341, 479.155, 479.350,
479.353, 479.356, 479.359, 479.360, 479.362, 479.368, 479.372, and 479.375, to read as
follows:

67.287. MINIMUM STANDARDS FOR MUNICIPALITIES IN ST. Louls CounTy —
DEFINITIONS —FAILURE TO MEET MINIMUM STANDARDS, REMEDY, BALLOT LANGUAGE. —
1. As used in this section, the following terms mean:

(1) "Minimum standards", adequate and material provision of each of the items
listed in subsection 2 of this section;

(2) "Municipality", any city, town, or village located in any county with a charter
form of government and with more than nine hundred fifty thousand inhabitants;

(3) "Peace officer'', any peace officer as defined in section 590.010 who is licensed
under chapter 590.

2. Every municipality shall meet the following minimum standards within three years
of the effective date of this section by providing the following municipal services, financial
services, and reports, except that the provision of subdivision (6) of this subsection shall
be completed within six years:

(1) A balanced annual budget listing anticipated revenues and expenditures, as
required in section 67.010;

(2) An annual audit by a certified public accountant of the finances of the
municipality that includes a report on the internal controls utilized by the municipality
and prepared by a qualified financial consultant that are implemented to prevent misuse
of public funds. The municipality also shall include its current procedures that show
compliance with or reasonable exceptions to the recommended internal controls;

(3) A cash management and accounting system that accounts for all revenues and
expenditures;
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(4) Adequate levels of insurance to minimize risk to include:

(a) General liability coverage;

(b) If applicable, liability coverage with endorsements to cover emergency medical
personnel and paramedics;

(¢) If applicable, police professional liability coverage;

(d) Workers compensation benefits for injured employees under the provisions of
chapter 287; and

(e) Bonds for local officials as required by section 77.390, 79.260, 80.250, or local
charter;

(5) Access to a complete set of ordinances adopted by the governing body available
to the public within ten business days of a written request. An online version of the
regulations or code shall satisfy this requirement for those ordinances that are codified;

(6) A police department accredited or certified by the Commission on Accreditation
for Law Enforcement Agencies or the Missouri Police Chiefs Association or a contract for
police service with a police department accredited or certified by such entities;

(7) Written policies regarding the safe operation of emergency vehicles, including a
policy on police pursuit;

(8) Written policies regarding the use of force by peace officers;

(9) Written general orders for a municipal police department unless contracting with
another municipality or county for police services;

(10) Written policies for collecting and reporting all crime and police stop data for
the municipality as required by law. Such policies shall be forwarded to the attorney
general's office;

(11) Construction code review by existing staff, directly or by contract with a public
or private agency; and

(12) Information published annually on the website of the municipality indicating
how the municipality met the standards in this subsection. If there is no municipal
website, the information shall be submitted to the county for publication on its website, if
it has a website.

3. If any resident of a municipality has belief or knowledge that such municipality has
failed to ensure that the standards listed in subsection 2 of this section are regularly
provided and are likely to continue to be provided, he or she may make an affidavit before
any person authorized to administer oaths setting forth the facts alleging the failure to
meet the required standards and file the affidavit with the attorney general. It shall be the
duty of the attorney general, if, in his or her opinion, the facts stated in the affidavit justify,
to declare whether the municipality is operating below minimum standards, and if it is,
the municipality shall have sixty days to rectify the deficiencies in services noted by the
attorney general. If after sixty days the municipality is still deemed by the attorney
general to have failed to rectify sufficient minimum standards to be in compliance with
those specified by subsection 2 of this section, the attorney general may file suit in the
circuit court of the county. If the court finds that the municipality is not in compliance
with the minimum standards specified in subsection 2 of this section, the circuit court of
the county shall order the following remedies:

(1) Appointment of an administrative authority for the municipality including, but
not limited to, another political subdivision, the state, or a qualified private party to
administer all revenues under the name of the municipality or its agents and all funds
collected on behalf of the municipality. If the court orders an administrative authority to
administer the revenues under this subdivision, it may send an order to the director of
revenue or other party charged with distributing tax revenue, as identified by the attorney
general, to distribute such revenues and funds to the administrative authority who shall
use such revenues and existing funds to provide the services required under a plan
approved by the court. The court shall enter an order directing all financial and other




Senate Bill 5 455

institutions holding funds of the municipality, as identified by the attorney general, to
honor the directives of the administrative authority;

(2) If the court finds that the minimum standards specified in subsection 2 of this
section still are not established at the end of ninety days from the time the court finds that
the municipality is not in compliance with the minimum standards specified in subsection
2 of this section, the court may either enter an order disincorporating the municipality or
order placed on the ballot the question of whether to disincorporate the municipality as
provided in subdivisions (1), (2), (4), and (5) of subsection 3 of section 479.368. The court
also shall place the question of disincorporation on the ballot as provided by subdivisions
(1), (2), (4), and (5) of subsection 3 of section 479.368 if at least twenty percent of the
registered voters residing in the subject municipality or forty percent of the number of
voters who voted in the last municipal election, whichever is lesser, submit a petition to the
court while the matter is pending, seeking disincorporation. The question shall be
submitted to the voters in substantially the following form:

"The city/town/village of .............. has failed to meet minimum standards of
governance as required by law. Shall the city/town/village of ......c....eeeene be dissolved?"
O YES ONO

If electors vote to disincorporate, the court shall determine the date upon which the
disincorporation shall occur, taking into consideration a logical transition.

4. The court shall have ongoing jurisdiction to enforce its orders and carry out the
remedies in subsection 3 of this section.

302.341. MOVING TRAFFIC VIOLATION, FAILURE TO PREPAY FINE OR APPEAR IN COURT,
LICENSE SUSPENDED, PROCEDURE. — 1. If'a Missouri resident charged with a moving traffic
violation of this state or any county or municipality of this state fails to dispose of the charges of
which the resident is accused through authorized prepayment of fine and court costs and fails to
appear on the retum date or at any subsequent date to which the case has been continued, or
without good cause fails to pay any fine or court costs assessed against the resident for any such
violation within the period of time specified or in such installments as approved by the court or
as otherwise provided by law, any court having jurisdiction over the charges shall within ten days
of the failure to comply inform the defendant by ordinary mail at the last address shown on the
court records that the court will order the director of revenue to suspend the defendant's driving
privileges if the charges are not disposed of and fully paid within thirty days from the date of
mailing. Thereafter, if the defendant fails to timely act to dispose of the charges and fully pay
any applicable fines and court costs, the court shall notify the director of revenue of such failure
and of the pending charges against the defendant. Upon receipt of this notification, the director
shall suspend the license of the driver, effective immediately, and provide notice of the
suspension to the driver at the last address for the driver shown on the records of the department
of revenue. Such suspension shall remain in effect until the court with the subject pending
charge requests setting aside the noncompliance suspension pending final disposition, or
satisfactory evidence of disposition of pending charges and payment of fine and court costs, if
applicable, is furnished to the director by the individual. The filing of financial responsibility
with the bureau of safety responsibility, department of revenue, shall not be required as a
condition of reinstatement of a driver’s license suspended solely under the provisions of this
section.

2. |[If any city, town, village, or county receives more than thirty percent of its annual
general operating revenue from fines and court costs for traffic violations, including amended
charges from any traffic violation, occurring within the city, town, village, or county, all revenues
from such violations in excess of thirty percent of the annual general operating revenue of the
city, town, village, or county shall be sent to the director of the department of revenue and shall
be distributed annually to the schools of the county in the same manner that proceeds of all
penalties, forfeitures and fines collected for any breach of the penal laws of the state are
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distributed. The director of the department of revenue shall set forth by rule a procedure
whereby excess revenues as set forth above shall be sent to the department of revenue. If any
city, town, village, or county disputes a determination that it has received excess revenues
required to be sent to the department of revenue, such city, town, village, or county may submit
to an annual audit by the state auditor under the authority of Article IV, Section 13 of the
Missouri Constitution. An accounting of the percent of annual general operating revenue from
fines and court costs for traffic violations, including amended charges from any charged traffic
violation, occurring within the city, town, village, or county and charged in the municipal court
of that city, town, village, or county shall be included in the comprehensive annual financial
report submitted to the state auditor by the city, town, village, or county under section 105.145.
Any city, town, village, or county which fails to make an accurate or timely report, or to send
excess revenues from such violations to the director of the department of revenue by the date on
which the report is due to the state auditor shall suffer an immediate loss of jurisdiction of the
municipal court of said city, town, village, or county on all traffic-related charges until all
requirements of this section are satisfied. Any rule or portion of a rule, as that term is defined
in section 536.010, that is created under the authority delegated in this section shall become
effective only if it complies with and is subject to all of the provisions of chapter 536 and, if
applicable, section 536.028. This section and chapter 536 are nonseverable and if any of the
powers vested with the general assemblyunder chapter 536 to review, to delay the effective date,
or to disapprove and annul a rule are subsequently held unconstitutional, then the grant of
rulemaking authority and any rule proposed or adopted after August 28, 2009, shall be invalid
and void.] The provisions of subsection 1 of this section shall not apply to minor traffic
violations as defined in section 479.350.

479.155. MUNICIPAL DIVISION, REPORTING REQUIREMENTS TO MISSOURI SUPREME
Court.— 1. By September 1, 2015, the presiding judge of the circuit court in which the
municipal division is located shall report to the clerk of the supreme court the name and
address of the municipal division and any other information regarding the municipal
division requested by the clerk of the supreme court on a standardized form developed
by the clerk of the supreme court.

2. If a municipality elects to abolish or establish a municipal division, the presiding
judge of the circuit court in which the municipal division is located shall notify the clerk
of the supreme court and shall complete the report required under subsection 1 of this
section within ninety days of the establishment of the division.

3. The supreme court shall develop rules regarding conflict of interest for any
prosecutor, defense attorney, or judge that has a pending case before the municipal
division of any circuit court.

479.350. DEFINITIONS. — For purposes of sections 479.350 to 479.372, the following
terms mean:

(1) ""Annual general operating revenue'', revenue that can be used to pay any bill or
obligation of a county, city, town, or village, including general sales tax; general use tax;
general property tax; fees from licenses and permits; unrestricted user fees; fines, court
costs, bond forfeitures, and penalties. Annual general operating revenue does not include
designated sales or use taxes; restricted user fees; grant funds; funds expended by a
political subdivision for technological assistance in collecting, storing, and disseminating
criminal history record information and facilitating criminal identification activities for the
purpose of sharing criminal justice-related information among political subdivisions; or
other revenue designated for a specific purpose;

(2) "Court costs', costs, fees, or surcharges which are retained by a county, city,
town, or village upon a finding of guilty or plea of guilty, and shall exclude any costs, fees,
or surcharges disbursed to the state or other entities by a county, city, town, or village;
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(3) ""Minor traffic violation", a municipal or county ordinance violation prosecuted
that does not involve an accident or injury, that does not involve the operation of a
commercial motor vehicle, and for which the department of revenue is authorized to
assess no more than four points to a person's driving record upon conviction. Minor
traffic violation shall exclude a violation for exceeding the speed limit by more than
nineteen miles per hour or a violation occurring within a construction zone or school zone.

479.353. Conbitions. — The following conditions shall apply to minor traffic
violations:

(1) The court shall not assess a fine, if combined with the amount of court costs,
totaling in excess of three hundred dollars;

(2) The court shall not sentence a person to confinement, except the court may
sentence a person to confinement for violations involving alcohol or controlled substances,
violations endangering the health or welfare of others, and eluding or giving false
information to a law enforcement officer;

(3) A person shall not be placed in confinement for failure to pay a fine unless such
nonpayment violates terms of probation;

(4) Court costs that apply shall be assessed against the defendant unless the court
finds that the defendant is indigent based on standards set forth in determining such by
the presiding judge of the circuit. Such standards shall reflect model rules and
requirements to be developed by the supreme court; and

(5) No court costs shall be assessed if the case is dismissed.

479.356. FAILURE TO PAY COURT COSTS, FINE, OR FEES, SETOFF OF INCOME TAX
REFUND, WHEN. — If a person fails to pay court costs, fines, fees, or other sums ordered by
a municipal court, to be paid to the state or political subdivision, a municipal court may
report any such delinquencies in excess of twenty-five dollars to the director of the
department of revenue and request that the department seek a setoff of an income tax
refund as provided by sections 143.782 to 143.788. The department shall promulgate rules
necessary to effectuate the purpose of the offset program.

479.359. POLITICAL SUBDIVISIONS TO ANNUALLY CALCULATE PERCENTAGE OF
REVENUE FROM MINOR TRAFFIC VIOLATIONS — LIMITATION ON PERCENTAGE —
ADDENDUM TO REPORT, CONTENTS. — 1. Every county, city, town, and village shall
annually calculate the percentage of its annual general operating revenue received from
fines, bond forfeitures, and court costs for minor traffic violations, including amended
charges for any minor traffic violations, whether the violation was prosecuted in municipal
court, associate circuit court, or circuit court, occurring within the county, city, town, or
village. If the percentage is more than thirty percent, the excess amount shall be sent to
the director of the department of revenue. The director of the department of revenue
shall set forth by rule a procedure whereby excess revenues as set forth in this section shall
be sent to the department of revenue. The department of revenue shall distribute these
moneys annually to the schools of the county in the same manner that proceeds of all fines
collected for any breach of the penal laws of this state are distributed.

2. Beginning January 1, 2016, the percentage specified in subsection 1 of this section
shall be reduced from thirty percent to twenty percent, unless any county, city, town, or
village has a fiscal year beginning on any date other than January first, in which case the
reduction shall begin on the first day of the immediately following fiscal year except that
any county with a charter form of government and with more than nine hundred fifty
thousand inhabitants and any city, town, or village with boundaries found within such
county shall be reduced from thirty percent to twelve and one-half percent.

3. An addendum to the annual financial report submitted to the state auditor by the
county, city, town, or village under section 105.145 shall contain an accounting of:
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(1) Annual general operating revenue as defined in section 479.350;

(2) The total revenues from fines, bond forfeitures, and court costs for minor traffic
violations occurring within the county, city, town, or village, including amended charges
from any minor traffic violations;

(3) The percent of annual general operating revenue from fines, bond forfeitures, and
court costs for minor traffic violations occurring within the county, city, town, or village,
including amended charges from any charged minor traffic violation, charged in the
municipal court of that county, city, town, or village; and

(4) Said addendum shall be certified and signed by a representative with knowledge
of the subject matter as to the accuracy of the addendum contents, under oath and under
the penalty of perjury, and witnessed by a notary public.

4. On or before December 31, 2015, the state auditor shall set forth by rule a
procedure for including the addendum information required by this section. The rule
shall also allow reasonable opportunity for demonstration of compliance without unduly
burdensome calculations.

479.360. CERTIFICATION OF SUBSTANTIAL COMPLIANCE, FILED WITH STATE AUDITOR
—PROCEDURES ADOPTED AND CERTIFIED. — 1. Every county, city, town, and village shall
file with the state auditor, together with its report due under section 105.145, its
certification of its substantial compliance signed by its municipal judge with the municipal
court procedures set forth in this subsection during the preceding fiscal year. The
procedures to be adopted and certified include the following:

(1) Defendants in custody pursuant to an initial arrest warrant issued by a municipal
court have an opportunity to be heard by a judge in person, by telephone, or video
conferencing as soon as practicable and not later than forty-eight hours on minor traffic
violations and not later than seventy-two hours on other violations and, if not given that
opportunity, are released;

(2) Defendants in municipal custody shall not be held more than twenty-four hours
without a warrant after arrest;

(3) Defendants are not detained in order to coerce payment of fines and costs;

(4) The municipal court has established procedures to allow indigent defendants to
present evidence of their financial condition and takes such evidence into account if
determining fines and costs and establishing related payment requirements;

(5) The municipal court only assesses fines and costs as authorized by law;

(6) No additional charge shall be issued for the failure to appear for a minor traffic
violation;

(7) The municipal court conducts proceedings in a courtroom that is open to the
public and large enough to reasonably accommodate the public, parties, and attorneys;

(8) The municipal court makes use of alternative payment plans and community
service alternatives; and

(9) The municipal court has adopted an electronic payment system or payment by
mail for the payment of minor traffic violations.

2. On or before December 31, 2015, the state auditor shall set forth by rule a
procedure for including the addendum information required by this section. The rule
shall also allow reasonable opportunity for demonstration of compliance.

479.362. FILING OF ADDENDUM, NOTICE TO REVENUE — FAILURE TO FILE,
PROCEDURE. — 1. The auditor shall notify to the director of the department of revenue
whether or not county, city, town, or village has timely filed the addendums required by
sections 479.359 and 479.360 and transmit copies of all addendums filed in accordance
with sections 479.359 and 479.360. The director of the department of revenue shall review
the information filed in the addendums as required by sections 479.359 and 479.360 and
shall determine if any county, city, town, or village:
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(1) Failed to file an addendum; or
(2) Failed to remit to the department of revenue the excess amount as set forth,
certified, and signed in the addendum required by section 479.359.

The director of the department of revenue shall send a notice by certified mail to every
county, city, town, or village failing to make the required filing or excess payment. The
notice shall advise the county, city, town, or village of the failure and state that the county,
city, town, or village is to correct the failure within sixty days of the date of the notice.

2. If a county, city, town, or village files the required addendum after notice from the
director of the department of revenue, the director shall determine whether the county,
city, town, or village failed to pay any excess amount required. If so, the director shall
send an additional notice of failure to pay the excess amount and the county, city, town,
or village shall pay the excess amount within sixty days of the date of the original notice.

3. A county, city, town, or village sent a notice by the director of the department of
revenue for failure to pay or failure to file the required addendum under this section may
seek judicial review of any determination made by the director of the department of
revenue in the circuit court in which the municipal division is located by filing a petition
under section 536.150 within thirty days of receipt of such determination. The county, city,
town, or village shall give written notice of such filing to the director of revenue by
certified mail. Within fifteen days of filing the petition, the county, city, town, or village
shall deposit an amount equal to any amount in dispute into the registry of the circuit
court by the county, city, town, or village. Failure to do so shall result in a dismissal of the
case.

4. In addition to other available remedies, if the circuit court determines that the
director of the department of revenue's determination as to the amount of excess funds
or failure to file is in error, the circuit court shall return the amount not required to be
remitted to the department of revenue to the county, city, town, or village immediately.
The remainder of the funds held in the registry shall be paid to the director of the
department of revenue for distribution under subsection 1 of section 479.359.

5. If any county, city, town, or village has failed to file an accurate or timely
addendum or send excess revenue to the director of the department of revenue and the
sixty-day period described in subsection 1 of this section has passed or there has been a
final adjudication of a petition filed pursuant to subsection 3 of this section, whichever is
later, the director of the department of revenue shall send a final notice to the clerk of the
municipal court. If the county, city, town, or village fails to become compliant within five
days after the date of the final notice, the director of the department of revenue shall send
a notice of the noncompliance to the presiding judge of the circuit court in which any
county, city, town, or village is located and the presiding judge of the circuit court shall
immediately order the clerk of the municipal court to certify all pending matters in the
municipal court until such county, city, town, or village files an accurate addendum and
sends excess revenue to the director of the department of revenue pursuant to 479.359 and
479.360. All fines, bond forfeitures, and court costs ordered or collected while a county,
city, town, or village has its municipal court matters reassigned under this subsection shall
be paid to the director of the department of revenue to be distributed to the schools of the
county in the same manner that proceeds of all penalties, forfeitures, and fines collection
for any breach of the penal laws of the state are distributed and the county, city, town, or
village shall not be entitled to such revenue. If the noncompliant county, city, town, or
village thereafter files an accurate addendum and remits all the excess revenue owed
pursuant to section 479.359 to the director of the department of revenue, the director of
the department shall notify the clerk of the municipal court and the presiding judge of the
circuit court that the county, city, town, or village may again hear matters and receive
revenue from fines, bond forfeitures, and court costs subject to continuing compliance
with section 479.359.
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6. The state auditor shall have the authority to audit any addendum and any
supporting documents submitted to the department of revenue by any county, city, town,
or village.

479.368. FAILURE TO TIMELY FILE, LOSS OF LOCAL SALES TAX REVENUE AND CERTAIN
COUNTY SALES TAX REVENUE—ELECTION REQUIRED, WHEN.— 1. Except for county sales
taxes deposited in the ""County Sales Tax Trust Fund" as defined in section 66.620, any
county, city, town, or village failing to timely file the required addendums or remit the
required excess revenues, if applicable, after the time period provided by the notice by the
director of the department of revenue or any final determination on excess revenue by the
court in a judicial proceeding, whichever is later, shall not receive from that date any
amount of moneys to which the county, city, town, or village would otherwise be entitled
to receive from revenues from local sales tax as defined in section 32.085.

(1) If any county, city, town, or village has failed to timely file the required
addendums, the director of the department of revenue shall hold any moneys the
noncompliant city, town, village, or county would otherwise be entitled to from local sales
tax as defined in section 32.085 until a determination is made by the director of revenue
that the noncompliant city, town, village, or county has come into compliance with the
provisions of sections 479.359 and 479.360.

(2) If any county, city, town, or village has failed to remit the required excess revenue
to the director of the department of revenue such general local sales tax revenues shall be
distributed as provided in subsection 1 of section 479.359 by the director of the
department of revenue in the amount of excess revenues that the county, city, town, or
village failed to remit.

Upon a noncompliant city, town, village, or county coming into compliance with the
provisions of sections 479.359 and 479.360, the director of the department of revenue shall
disburse any remaining balance of funds held under this subsection after satisfaction of
amounts due under section 479.359. Moneys held by the director of the department of
revenue under this subsection shall not be deemed to be state funds and shall not be
commingled with any funds of the state.

2. Any city, town, village, or county that participates in the distribution of local sales
tax in sections 66.600 to 66.630 and fails to timely file the required addendums or remit
the required excess revenues, if applicable, after the time period provided by the notice by
the director of the department of revenue or any final determination on excess revenue
by the court in a judicial proceeding, whichever is later, shall not receive any amount of
moneys to which said city, town, village, or county would otherwise be entitled under
66.600 to 66.630. The director of the department of revenue shall notify the county to
which the duties of the director have been delegated under section 66.601 of any
noncompliant city, town, village, or county and the county shall remit to the director of the
department of revenue any moneys to which said city, town, village, or county would
otherwise be entitled. No disbursements to the noncompliant city, town, village, or county
shall be permitted until a determination is made by the director of revenue that the
noncompliant city, town, village, or county has come into compliance with the provisions
of sections 479.359 and 479.360.

(1) If such county, city, town, or village has failed to timely file the required
addendums, the director of the department of revenue shall hold any moneys the
noncompliant city, town, village, or county would otherwise be entitled to under sections
66.600 to 66.630 until a determination is made by the director of revenue that the
noncompliant city, town, village, or county has come into compliance with the provisions
of sections 479.359 and 479.360.

(2) If any county, city, town, or village has failed to remit the required excess revenue
to the director of the department of revenue, the director shall distribute such moneys the
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county, city, town, or village would otherwise be entitled to under sections 66.600 to 66.630
in the amount of excess revenues that the city, town, village, or county failed to remit as
provided in subsection 1 of section 479.359.

Upon a noncompliant city, town, village, or county coming into compliance with the
provisions of sections 479.359 and 479.360, the director of the department of revenue shall
disburse any remaining balance of funds held under this subsection after satisfaction of
amounts due under section 479.359 and shall notify the county to which the duties of the
director have been delegated under section 66.601 that such compliant city, town, village,
or county is entitled to distributions under sections 66.600 to 66.630. If a noncompliant
city, town, village, or county becomes disincorporated, any moneys held by the director
of the department of revenue shall be distributed to the schools of the county in the same
manner that proceeds of all penalties, forfeitures, and fines collected for any breach of the
penal laws of the state are distributed. Moneys held by the director of the department of
revenue under this subsection shall not be deemed to be state funds and shall not be
commingled with any funds of the state.

3. In addition to the provisions of subsection 1 of this section, any county that fails to
remit the required excess revenue as required by section 479.359 shall have an election
upon the question of disincorporation under article VI, section 5 of the Constitution of
Missouri, and any such city, town, or village that fails to remit the required excess revenue
asrequired by section 479.359 shall have an election upon the question of disincorporation
according to the following procedure:

(1) The election upon the question of disincorporation of such city, town, or village
shall be held on the next general election day, as defined by section 115.121;

(2) The director of the department of revenue shall notify the election authorities
responsible for conducting the election according to the terms of section 115.125 and the
county governing body in which the city, town, or village is located not later than 5:00 p.m.
on the tenth Tuesday prior to the election of the amount of the excess revenues due;

(3) The question shall be submitted to the voters of such city, town, or village in
substantially the following form:

"The city/town/village of ........cuu... has kept more revenue from fines, bond

forfeitures, and court costs for minor traffic violations than is permitted

by state law and failed to remit those revenues to the county school fund. Shall

the city/town/village of ......c...ec.. be dissolved?"'

O YES ONO

(4) Upon notification by the director of the department of revenue, the county
governing body in which the city, town, or village is located shall give notice of the election
for eight consecutive weeks prior to the election by publication in a newspaper of general
circulation published in the city, town, or village, or if there is no such newspaper in the
city, town, or village, then in the newspaper in the county published nearest the city, town,
or village; and

(5) Upon the affirmative vote of sixty percent of those persons voting on the question,
the county governing body shall disincorporate the city, town, or village.

479.372. RULEMAKING AUTHORITY. — Any rule or portion of a rule, as that term is
defined in section 536.010, that is created under the authority delegated in sections 479.350
to 479.372 shall become effective only if it complies with and is subject to all of the
provisions of chapter 536 and, if applicable, section 536.028. This section and chapter 536
are nonseverable, and if any of the powers vested with the general assembly pursuant to
chapter 536 to review, to delay the effective date, or to disapprove and annul a rule are
subsequently held unconstitutional, then the grant of rulemaking authority and any rule
proposed or adopted after August 28, 2015, shall be invalid and void.
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479.375. SEVERABILITY CLAUSE. — If any provision of this act or their application to
any person or circumstance is held invalid, the invalidity does not affect other provisions
or applications of this act which can be given effect without the invalid provision or
application, and to this end the provisions of this act are severable.

Approved July 9, 2015

SB 12 [HCS SS SCS SB 12]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Modifies provisions relating to agriculture

AN ACT to repeal sections 262.900, 275.352, 277.040, 281.065, 304.180, 442.571, and
537.325, RSMo, and to enact in lieu thereof eight new sections relating to agriculture.

SECTION
A. Enacting clause.

262.900. Definitions — application, requirements — board established, members, duties — public hearing —
ordinance — property exempt from taxation — sales tax revenues, deposit of — fund created —
rulemaking authority.

275.352.  Beef producers assessment, effect if federal assessment adopted — limitation on collection of fees —
checkoft fee petition, vote — rulemaking authority.

277.040. Application for license — issuance — disposition of fees.

281.065. Bfnl(lia([))r insurance required — deductible clause accepted, when — new surety, when — liability, effect
of chapter on.

304.180. Regulations as to weight — axle load, tandem axle defined — idle reduction technology, increase in
maximum gross weight permitted, amount — hauling livestock, milk, or grain, total gross weight
permitted — requirements during disasters.

414.300. Labeling of motor fuel pumps, renewable fuels — rulemaking authority.

442.571.  Aliens or foreign business, limitations on owning agricultural land—violation—acquisitions submitted
to department, when — rulemaking authority.

537.325. Definitions — liability for equine activities, limitations, exceptions — signs required, contents.

Be it enacted by the General Assembly of the state of Missouri, as follows.

SECTION A. ENACTING CLAUSE. — Sections 262.900, 275.352, 277.040, 281.065,
304.180, 442.571, and 537.325, RSMo, are repealed and eight new sections enacted in lieu
thereof, to be known as sections 262.900, 275.352, 277.040, 281.065, 304.180, 414.300,
442.571, and 537.325, to read as follows:

262.900. DEFINITIONS — APPLICATION, REQUIREMENTS — BOARD ESTABLISHED,
MEMBERS, DUTIES — PUBLIC HEARING — ORDINANCE — PROPERTY EXEMPT FROM
TAXATION — SALES TAX REVENUES, DEPOSIT OF — FUND CREATED — RULEMAKING
AUTHORITY.— 1. As used in this section, the following terms mean:

(1) "Agricultural products”, an agricultural, horticultural, viticultural, or vegetable product,
growing of grapes that will be processed into wine, bees, honey, fish or other aquacultural
product, planting seed, livestock, a livestock product, a forestry product, poultry or a poultry
product, either in its natural or processed state, that has been produced, processed, or otherwise
had value added to it in this state;

(2) "Blighted area", that portion of the city within which the legislative authority of such
city determines that by reason of age, obsolescence, inadequate, or outmoded design or physical
deterioration have become economic and social liabilities, and that such conditions are conducive
to ill health, transmission of disease, crime or inability to pay reasonable taxes;
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(3) "Department", the department of agriculture;

(4) "Domesticated animal", cattle, calves, sheep, swine, ratite birds including but not limited
to ostrich and emu, llamas, alpaca, buffalo, elk documented as obtained from a legal source and
not from the wild, goats, or horses, other equines, or rabbits raised in confinement for human
consumption;

(5) "Grower UAZ", a type of UAZ:

(a) That can either grow produce, raise livestock, or produce other value-added agricultural
products;

(b) That does not exceed fifty laying hens, six hundred fifty broiler chickens, or thirty
domesticated animals;

(6) "Livestock", cattle, calves, sheep, swine, ratite birds including but not limited to ostrich
and emu, aquatic products as defined in section 277.024, llamas, alpaca, buffalo, elk documented
as obtained from a legal source and not from the wild, goats, or horses, other equines, or rabbits
raised in confinement for human consumption;

(7) "Locally grown", a product that was grown or raised in the same county or city not
within a county in which the UAZ is located or in an adjoining county or city not within a
county. For a product raised or sold in a city not within a county, locally grown also includes
an adjoining county with a charter form of government with more than nine hundred fifty
thousand inhabitants and those adjoining said county;

(8) ["Processing UAZ", a type of UAZ:

(a) That processes livestock or poultry for human consumption;

(b) That meets federal and state processing laws and standards;

(c) Is a qualifying small business approved by the department;

(9)] "Meat", any edible portion of livestock or poultry carcass or part thereof;

[(10)] (9) "Meat product", anything containing meat intended for or capable of use for
human consumption, which is derived, in whole or in part, from livestock or poultry;

[(11)] (10) "Mobile unit", the same as motor vehicle as defined in section 301.010;

(11) "Poultry", any domesticated bird intended for human consumption;

(12) "Processing UAZ", a type of UAZ:

(a) That processes livestock, poultry, or produce for human consumption;

(b) That meets federal and state processing laws and standards;

(¢) Is a qualifying small business approved by the department;

(13) "Qualifying small business", those enterprises which are established within an Urban
Agricultural Zone subsequent to its creation, and which meet the definition established for the
Small Business Administration and set forth in Section [121.301] 121.201 of Part 121 of Title
13 of the Code of Federal Regulations;

[(13)] (14) "Value-added agricultural products”, any product or products that are the result
of:

(a) Using an agricultural product grown in this state to produce a meat or dairy product in
this state;

(b) A change in the physical state or form of the original agricultural product;

(c) Anagricultural product grown in this state which has had its value enhanced by special
production methods such as organically grown products; or

(d) A physical segregation of a commodity or agricultural product grown in this state that
enhances its value such as identity preserved marketing systems;

[(14)] (15) "Urban agricultural zone" or "UAZ", a zone within a metropolitan statistical
area as defined by the United States Office of Budget and Management that has one or more of
the following entities that is a qualifying small business and approved by the department, as
follows:

(a) Any organization or person who grows produce or other agricultural products;

(b) Any organization or person that raises livestock or poultry;

(c) Any organization or person who processes livestock or poultry;
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(d) Any organization that sells at a minimum seventy-five percent locally grown food,;

[(15)] (16) "Vending UAZ", a type of UAZ:

(a) That sells produce, meat, or value-added locally grown agricultural goods;

(b) That s able to accept food stamps under the provisions of the Supplemental Nutrition
Assistance Program as a form of payment; and

(c) Is a qualifying small business that is approved by the department for an UAZ vendor
license.

2. (1) A person or organization shall submit to any incorporated municipality an
application to develop an UAZ on a blighted area of land. Such application shall demonstrate
or identify on the application:

(@) Ifthe person or organization is a grower UAZ, processing UAZ, vending UAZ, or a
combination of all three types of UAZs provided in this paragraph, in which case the person or
organization shall meet the requirements of each type of UAZ in order to qualify;

(b) The number of jobs to be created,;

(c) The types of products to be produced; and

(d) Ifapplying for a vending UAZ, the ability to accept food stamps under the provisions
of the Supplemental Nutrition Assistance Program if selling products to consumers.

(2) A municipality shall review and modify the application as necessary before either
approving or denying the request to establish an UAZ.

(3) Approval of the UAZ by such municipality shall be reviewed five and ten years after
the development of the UAZ. After twenty-five years, the UAZ shall dissolve.

If the municipality finds during its review that the UAZ is not meeting the requirements set out
in this section, the municipality may dissolve the UAZ.

3. The governing body of any municipality planning to seek designation of an urban
agricultural zone shall establish an urban agricultural zone board. The number of members on
the board shall be seven. One member of the board shall be appointed by the school district or
districts located within the area proposed for designation of an urban agricultural zone. Two
members of the board shall be appointed by other affected taxing districts. The remaining four
members shall be chosen by the chief elected officer of the municipality. The four members
chosen by the chief elected officer of the municipality shall all be residents of the county or city
not within a county in which the UAZ is to be located, and at least one of such four members
shall have experience in or represent organizations associated with sustainable agriculture, urban
farming, community gardening, or any of the activities or products authorized by this section for
UAZs.

4. The school district member and the two affected taxing district members shall each have
initial terms of five years. Of the four members appointed by the chief elected official, two shall
have initial terms of four years, and two shall have initial terms of three years. Thereafter,
members shall serve terms of five years. Each member shall hold office until a successor has
been appointed. All vacancies shall be filled in the same manner as the original appointment.
For inefficiency or neglect of duty or misconduct in office, a member of the board may be
removed by the applicable appointing authority.

5. A majority of the members shall constitute a quorum of such board for the purpose of
conducting business and exercising the powers of the board and for all other purposes. Action
may be taken by the board upon a vote of a majority of the members present.

6. The members of the board annually shall elect a chair from among the members.

7. The role of the board shall be to conduct the activities necessary to advise the goveming
body on the designation of an urban agricultural zone and any other advisory duties as
determined by the govermning body. The role of the board after the designation of an urban
agricultural zone shall be review and assessment of zone activities.

8. Prior to the adoption of an ordinance proposing the designation of an urban agricultural
zone, the urban agricultural board shall fix a time and place for a public hearing and notify each




Senate Bill 12 465

taxing district located wholly or partially within the boundaries of the proposed urban agricultural
zone. The board shall send, by certified mail, a notice of such hearing to all taxing districts and
political subdivisions in the area to be affected and shall publish notice of such hearing in a
newspaper of general circulation in the area to be affected by the designation at least twenty days
prior to the hearing but not more than thirty days prior to the hearing, Such notice shall state the
time, location, date, and purpose of the hearing. At the public hearing any interested person or
affected taxing district may file with the board written objections to, or comments on, and may
be heard orally in respect to, any issues embodied in the notice. The board shall hear and
consider all protests, objections, comments, and other evidence presented at the hearing. The
hearing may be continued to another date without further notice other than a motion to be
entered upon the minutes fixing the time and place of the subsequent hearing.

9. Following the conclusion of the public hearing required under subsection 8 of this
section, the governing authority of the municipality may adopt an ordinance designating an urban
agricultural zone.

10. The real property of the UAZ shall not be subject to assessment or payment of ad
valorem taxes on real property imposed by the cities affected by this section, or by the state or
any political subdivision thereof, for a period of up to twenty-five years as specified by ordinance
under subsection 9 of this section, except to such extent and in such amount as may be imposed
upon such real property during such period, as was determined by the assessor of the county in
which such real property is located, o, if not located within a county, then by the assessor of
such city, in an amount not greater than the amount of taxes due and payable thereon during the
calendar year preceding the calendar year during which the urban agricultural zone was
designated. The amounts of such tax assessments shall not be increased during such period so
long as the real property is used in furtherance of the activities provided under the provisions of
subdivision [(13)] (15) of subsection 1 of this section. At the conclusion of the period of
abatement provided by the ordinance, the property shall then be reassessed. If only a portion of
real property is used as an UAZ, then only that portion of real property shall be exempt from
assessment or payment of ad valorem taxes on such property, as provided by this section.

11. If the water services for the UAZ are provided by the municipality, the municipality
may authorize a grower UAZ to pay wholesale water rates|. If available,] for the cost of water
consumed on the UAZ [and]. If available, the UAZ may pay fifty percent of the standard cost
to hook onto the water source.

12. (1) Any local sales tax revenues received from the sale of agricultural products sold
in the UAZ, or any local sales tax revenues received by a mobile unit associated with a
vending UAZ selling agricultural products in the municipality in which the vending UAZ
is located, shall be deposited in the urban agricultural zone fund established in subdivision (2)
of this subsection. An amount equal to one percent shall be retained by the director of revenue
for deposit in the general revenue fund to offset the costs of collection.

(2) There is hereby created in the state treasury the "Urban Agricultural Zone Fund", which
shall consist of money collected under subdivision (1) of this subsection. The state treasurer shall
be custodian of the fund. In accordance with sections 30.170 and 30.180, the state treasurer may
approve disbursements. The fund shall be a dedicated fund and, upon appropriation, shall be
used for the purposes authorized by this section. Notwithstanding the provisions of section
33.080 to the contrary, any moneys remaining in the fund at the end of the biennium shall not
revert to the credit of the general revenue fund. The state treasurer shall invest moneys in the
fund in the same manner as other funds are invested. Any interest and moneys eamed on such
investments shall be credited to the fund. Fifty percent of fund moneys shall be made
available to school districts. The remaining fifty percent of fund moneys shall be allocated
to municipalities that have urban agricultural zones based upon the municipality's
percentage of local sales tax revenues deposited into the fund. The municipalities shall,
upon appropriation, provide fund moneys to urban agricultural zones within the
municipality for improvements. School districts may apply to the department for money in
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the fund to be used for the development of curriculum on or the implementation of urban
farming practices under the guidance of the University of Missouri extension service and a
certified vocational agricultural instructor. The funds are to be distributed on a competitive basis
within the school district or districts in which the UAZ is located pursuant to rules to be
promulgated by the department, with special consideration given to the relative number of
students eligible for free and reduced-price lunches attending the schools within such district or
districts.

13. Any rule or portion of a rule, as that term is defined in section 536.010, that is created
under the authority delegated in this section shall become effective only if it complies with and
is subject to all of the provisions of chapter 536 and, if applicable, section 536.028. This section
and chapter 536 are nonseverable and if any of the powers vested with the general assembly
pursuant to chapter 536 to review, to delay the effective date, or to disapprove and annul a rule
are subsequently held unconstitutional, then the grant of rulemaking authority and any rule
proposed or adopted after August 28, 2013, shall be invalid and void.

14. The provisions of this section shall not apply to any county with a charter form of
government and with more than three hundred thousand but fewer than four hundred fifty
thousand inhabitants.

275.352. BEEF PRODUCERS ASSESSMENT, EFFECT IF FEDERAL ASSESSMENT ADOPTED
— LIMITATION ON COLLECTION OF FEES — CHECKOFF FEE PETITION, VOTE —
RULEMAKING AUTHORITY. — 1. If a national referendum among beef producers passes and
a federal assessment on beef producers is adopted pursuant to federal law, no state fees shall be
collected under the provisions of this chapter, in excess of a commensurate amount credited
against the obligation to pay any such federal assessment. Upon adoption of the federal
assessment, beef shall be exempt from the refund provision of section 275.360.

2. Notwithstanding the provisions of subsection 1 of this section to the contrary, a
beef commodity council may only collect state fees if a referendum is approved on or after
August 28,2015, in the manner provided under the provisions of subsections 3 to 12 of this
section.

3. A beef commodity council established pursuant to the provisions of this chapter
may submit to the director a petition approved by a two-thirds vote of the council or
signed by twenty-five percent of Missouri beef producers to impose or modify a Missouri
beef checkoff fee upon beef producers. Any petition submitted to establish or modify a
Missouri beef checkoff fee, and the referendum to follow, shall specify the amount and
manner of collection of the fee to be assessed. In no case shall the Missouri beef checkoff
fee exceed the amount of the federal assessment on beef. Upon receipt of such petition the
director shall:

(1) Determine the legal sufficiency of the petition;

(2) Establish a list of beef producers or make any such existing list current;

(3) Hold a public hearing or hearings on the proposed program;

(4) Publish a notice to beef producers advising them:

(a) That a petition has been filed with the director;

(b) The time and place or places of the public hearing or hearings; and

(c) That to be eligible to vote in the referendum the producer shall register. The
director shall give notice in publications devoted to agriculture which have a total
statewide circulation of not less than two hundred twenty-five thousand, at least one
month prior to the hearing. The fees for the publication of notice shall be advanced in
cash to the director by the beef commodity council and no publication of notice shall be
paid for by state funds;

(5) Provide forms to enable producers to register, which forms shall include the
producer's name, mailing address, and the yearly average quantity of beef cattle sold by
him or her in the three years preceding the date of the notice, or in such lesser period as
a producer has sold beef cattle;
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(6) Approve the petition, in whole or as revised, or disapprove the petition depending
upon the determinations made after public hearing;

(7) After approval of a petition, hold a referendum among the beef producers to
determine whether or not the Missouri beef checkofT fee shall be i

4. The director shall determine the sufficiency of the petition within twenty-one days
after it is submitted to him or her and shall publish notice of the public hearing and
registration requirements giving at least ten days' notice prior to public hearing and thirty
days' notice to register prior to the referendum.

5. If a majority of the votes cast are in favor of adoption, and if those producers
voting in favor of adoption represent a majority of the production of all registered
producers casting votes, the petition is adopted.

6. If the required percentage by number and by production of those voting is in favor
of the adoption of the proposal in the petition, the director shall declare the proposal to be
adopted.

7. A proposal to change the amount of the fee to be collected or to make other
changes may be made by a two-thirds vote of the council or by petition of twenty-five
percent of the commodity producers. The proposal shall then be submitted to referendum
under which the same percentages by number and production shall be required for
approval as were required for establishment of the original merchandising program.
However, the council, by two-thirds vote, may lower the amount of the fee to be collected,
or may thereafter increase the amount of the fee to not more than the rate originally
approved without a referendum vote. Such increase or decrease of fees shall not become
effective except at the beginning of the next state fiscal year.

8. A proposal to terminate the Missouri beef checkoff fee may be made by a majority
of the council or by petition of ten percent of the registered beef producers. The proposed
termination shall be submitted to referendum under which a simple majority of those
voting shall be required for termination.

9. No referendum to change the amount of fee, or to make other major changes may
be held within twelve months of a referendum conducted for a similar purpose.

10. Fees collected pursuant to this section shall be collected in the same manner as
that used to collect the federal assessment on beef. The department shall keep and
account for the state and federal assessments separately. State fees collected pursuant to
this section shall be subject to the refund provision provided under section 275.360.

11. Notwithstanding the provisions of section 275.350 to the contrary, fees imposed
under this section shall be collected and remitted to the Missouri Beef Industry Council,
which shall deposit such fees in a separate account from all other funds. Funds derived
from the fees established under this section shall only be used to research, market, educate,
and promote beef products and production.

12. The department may adopt such rules, statements of policy, procedures, forms,
and guidelines as may be necessary to carry out the provisions of this section. Any rule
or portion of a rule, as that term is defined in section 536.010 that is created under the
authority delegated in this section shall become effective only if it complies with and is
subject to all of the provisions of chapter 536, and, if applicable, section 536.028. This
section and chapter 536 are nonseverable and if any of the powers vested with the general
assembly pursuant to chapter 536, to review, to delay the effective date, or to disapprove
and annul a rule are subsequently held unconstitutional, then the grant of rulemaking
authority and any rule proposed or adopted after August 28, 2015, shall be invalid and
void.

277.040. APPLICATION FOR LICENSE —ISSUANCE —DISPOSITION OF FEES.— 1. Any
person engaged in establishing or operating a livestock sale or market for the purpose aforesaid
shall file with the state veterinarian of the state department of agriculture an application for a
license to transact such business under the provisions of this chapter. The application shall state




468 Laws of Missouri, 2015

the nature of the business and the city, township and county, and the complete post office address
at which the business is to be conducted, together with any additional information that the state
veterinarian requires, and a separate license shall be secured for each place where a sale is to be
conducted such as is defined and required to be licensed under the provisions of this chapter.

2. The state veterinarian shall then issue to the applicant a license upon payment of an
annual license fee to be fixed by rule or regulation entitling the applicant to conduct a livestock
sale or market for the period of the license year or for any unexpired portion thereof, unless the
license is revoked as herein provided.

3. All license fees collected under this chapter shall not yield revenue greater than the
total cost of administering this chapter during the ensuing year. All license fees collected
shall be made payable to the order of the state treasurer and deposited with him to the credit of
the "Livestock Sales and Markets Fees Fund" hereby created, subject to appropriation by the
general assembly, to inure to the use and benefit of the animal health division of the department
of agriculture.

4. No business entity, whether a proprietorship, partnership or corporation shall be issued
a livestock market license if any such proprietor, partner or, if a corporation, any officer or major
shareholder thereof, participated in the violation of any provision of this chapter within the
preceding five years, which resulted in the revocation of a livestock market license.

281.065. BOND OR INSURANCE REQUIRED — DEDUCTIBLE CLAUSE ACCEPTED, WHEN
—NEW SURETY, WHEN — LIABILITY, EFFECT OF CHAPTER ON. — 1. The director shall not
issue a certified commercial applicator's license until the applicant or the employer of the
applicant has furnished evidence of financial responsibility with the director consisting either of
a surety bond or a liability insurance policy or certification thereof, protecting persons who may
suffer legal damages as a result of the operations of the applicant; except that, such surety bond
or liability insurance policy need not apply to damages or injury to crops, plants or land being
worked upon by the applicant. Following the receipt of the initial license, the certified
commercial applicator shall not be required to furnish evidence of financial responsibility
to the department for the purpose of license renewal unless upon request. Annual
renewals for surety bonds or liability insurance shall be maintained at the business
location from which the certified commercial applicator is licensed. Valid surety bonds
or liability insurance certificates shall be available for inspection by the director or his or
her designee at a reasonable time during regular business hours or, upon a request in
writing, the director shall be furnished a copy of the surety bond or liability insurance
certificate within ten working days of receipt of the request.

2. The amount of the surety bond or Liability insurance required by this section shall be not
less than [twenty-five] fifty thousand dollars [for property damage and bodily injury insurance,
each separately and] for each occurrence. Such surety bond or liability insurance shall be
maintained at not less than that sum at all times during the licensed period. The director shall
be notified by the surety or insurer within twenty days prior to any cancellation or reduction
[at the request of the bond- or policyholder or any cancellation of such] of the surety bond or
liability msurance [by the surety or insurer, as long as the total and aggregate of the surety and
insurer for all claims shall be limited to the face of the bond or liability insurance policy]. If the
surety bond or liability insurance policy which provides the financial responsibility for the
[applicant] certified commercial applicator is provided by the employer of the [applicant]
certified commercial applicator, the employer of the [applicant] certified commercial
applicator shall immediately notify the director upon the termination of the employment of the
[applicant] certified commercial applicator or when a condition exists under which the
[applicant] certified commercial applicator is no longer provided bond or insurance coverage
by the employer. The [applicant] certified commercial applicator shall then immediately
execute a surety bond or an insurance policy to cover the financial responsibility requirements
of this section and [shall furnish the director with evidence of financial responsibility as required
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by this section] the certified commercial applicator or the applicator's employer shall
maintain the surety bond or liability insurance certificate at the business location from
which the certified commercial applicator is licensed. The director may accept a liability
insurance policy or surety bond in the proper sum which has a deductible clause in an amount
not exceeding one thousand dollars; except that, if the bond- or policyholder has not satisfied the
requirement of the deductible amount in any prior legal claim, such deductible clause shall not
be accepted by the director unless the bond- or policyholder [fumishes the director with]
executes and maintains a surety bond or liability insurance which shall satisfy the amount of
the deductible as to all claims that may arise in his or her application of pesticides.

3. Ifthe surety [fumished] becomes unsatisfactory, the bond- or policyholder shall[, upon
notice,] immediately execute a new bond or insurance policy and maintain the surety bond or
liability insurance certificate at the business location from which the certified commercial
applicator is licensed, and if he or she fails to do so, the director shall cancel his or her license,
or deny the license of an applicant, and give him or her notice of cancellation or denial, and it
shall be unlawful thereafter for the applicant to engage in the business of using pesticides until
the bond or insurance is brought into compliance with the requirements of subsection 1 of this
section. If the bond- or policyholder does not execute a new bond or insurance policy within
sixty days of expiration of such bond or policy, the licensee shall be required to satisfy all the
requirements for licensure as if never before licensed.

4. Nothing in sections 281.010 to 281.115 shall be construed to relieve any person from
liability for any damage to the person or lands of another caused by the use of pesticides even
though such use conforms to the rules and regulations of the director.

304.180. REGULATIONS AS TO WEIGHT —AXLE LOAD, TANDEM AXLE DEFINED —IDLE
REDUCTION TECHNOLOGY, INCREASE IN MAXIMUM GROSS WEIGHT PERMITTED, AMOUNT
— HAULING LIVESTOCK, MILK, OR GRAIN, TOTAL GROSS WEIGHT PERMITTED —
REQUIREMENTS DURING DISASTERS. — 1. No vehicle or combination of vehicles shall be
moved or operated on any highway in this state having a greater weight than twenty thousand
pounds on one axle, no combination of vehicles operated by transporters of general freight over
regular routes as defined in section 390.020 shall be moved or operated on any highway of this
state having a greater weight than the vehicle manufacturer’s rating on a steering axle with the
maximum weight not to exceed twelve thousand pounds on a steering axle, and no vehicle shall
be moved or operated on any state highway of this state having a greater weight than thirty-four
thousand pounds on any tandem axle; the term "tandem axle" shall mean a group of two or more
axles, arranged one behind another, the distance between the extremes of which is more than
forty inches and not more than ninety-six inches apart.

2. An "axle load" is defined as the total load transmitted to the road by all wheels whose
centers are included between two parallel transverse vertical planes forty inches apart, extending
across the full width of the vehicle.

3. Subject to the limit upon the weight imposed upon a highway of this state through any
one axle or on any tandem axle, the total gross weight with load imposed by any group of two
or more consecutive axles of any vehicle or combination of vehicles shall not exceed the
maximum load in pounds as set forth in the following table:

Distance in feet between the extremes
of any group of two or more consecutive
axles, measured to the nearest foot,

except where indicated otherwise Maximum load in pounds

feet 2 axles 3 axles 4 axles 5 axles 6 axles
4 34,000

5 34,000

6 34,000
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7 34,000

8 34,000 34,000

More than 8 38,000 42,000

9 39,000 42,500

10 40,000 43,500

11 40,000 44,000

12 40,000 45,000 50,000

13 40,000 45,500 50,500

14 40,000 46,500 51,500

15 40,000 47,000 52,000

16 40,000 48,000 52,500 58,000

17 40,000 48,500 53,500 58,500

18 40,000 49,500 54 000 59,000

19 40,000 50,000 54,500 60,000

20 40,000 51,000 55,500 60,500 66,000
21 40,000 51,500 56,000 61,000 66,500
22 40,000 52,500 56,500 61,500 67,000
23 40,000 53,000 57,500 62,500 68,000
24 40,000 54,000 58,000 63,000 68,500
25 40,000 54,500 58,500 63,500 69,000
26 40,000 55,500 59,500 64,000 69,500
27 40,000 56,000 60,000 65,000 70,000
28 40,000 57,000 60,500 65,500 71,000
29 40,000 57,500 61,500 66,000 71,500
30 40,000 58,500 62,000 66,500 72,000
31 40,000 59,000 62,500 67,500 72,500
32 40,000 60,000 63,500 68,000 73,000
33 40,000 60,000 64,000 68,500 74,000
34 40,000 60,000 64,500 69,000 74,500
35 40,000 60,000 65,500 70,000 75,000
36 60,000 66 000 70,500 75,500
37 60,000 66,500 71,000 76,000
38 60,000 67,500 72,000 77,000
39 60,000 68,000 72,500 77,500
40 60,000 68,500 73,000 78,000
41 60,000 69,500 73,500 78,500
42 60,000 70,000 74,000 79,000
43 60,000 70,500 75,000 80,000
44 60,000 71,500 75,500 80,000
45 60,000 72,000 76,000 80,000
46 60,000 72,500 76,500 80,000
47 60,000 73,500 77,500 80,000
48 60,000 74,000 78,000 80,000
49 60,000 74,500 78,500 80,000
50 60,000 75,500 79,000 80,000
51 60,000 76,000 80,000 80,000
52 60,000 76,500 80,000 80,000
53 60,000 77,500 80,000 80,000
54 60,000 78,000 80,000 80,000
55 60,000 78,500 80,000 80,000
56 60,000 79,500 80,000 80,000
57 60,000 80,000 80,000 80,000
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Notwithstanding the above table, two consecutive sets of tandem axles may carry a gross load
of thirty-four thousand pounds each if the overall distance between the first and last axles of such
consecutive sets of tandem axles is thirty-six feet or more.

4. Whenever the state highways and transportation commission finds that any state highway
bridge in the state is in such a condition that use of such bridge by vehicles of the weights
specified in subsection 3 of this section will endanger the bridge, or the users of the bridge, the
commission may establish maximum weight limits and speed limits for vehicles using such
bridge. The governing body of any city or county may grant authority by act or ordinance to the
state highways and transportation commission to enact the limitations established in this section
on those roadways within the purview of such city or county. Notice of the weight limits and
speed limits established by the commission shall be given by posting signs at a conspicuous
place at each end of any such bridge.

5. Nothing in this section shall be construed as permitting lawful axle loads, tandem axle
loads or gross loads in excess of those permitted under the provisions of Section 127 of Title 23
of the United States Code.

6. Notwithstanding the weight limitations contained in this section, any vehicle or
combination of vehicles operating on highways other than the interstate highway system may
exceed single axle, tandem axle and gross weight limitations in an amount not to exceed two
thousand pounds. However, total gross weight shall not exceed eighty thousand pounds, except
as provided in subsections 9 and 10 of this section.

7. Notwithstanding any provision of this section to the contrary, the department of
transportation shall issue a single-use special permit, or upon request of the owner of the truck
or equipment, shall issue an annual permit, for the transporting of any concrete pump truck or
well-drillers' equipment. The department of transportation shall set fees for the issuance of
permits pursuant to this subsection. Notwithstanding the provisions of section 301.133, concrete
pump trucks or well-drillers' equipment may be operated on state-maintained roads and highways
at any time on any day.

8. Notwithstanding the provision of this section to the contrary, the maxinmum gross vehicle
limit and axle weight limit for any vehicle or combination of vehicles equipped with an idle
reduction technology may be increased by a quantity necessary to compensate for the additional
weight of the idle reduction system as provided for in 23 U.S.C. Section 127, as amended. In
no case shall the additional weight increase allowed by this subsection be greater than five
hundred fifty pounds. Upon request by an appropriate law enforcement officer, the vehicle
operator shall provide proof that the idle reduction technology is fully functional at all times and
that the gross weight increase is not used for any purpose other than for the use of idle reduction
technology.

9. [Notwithstanding subsection 3 of this section or any other provision of law to the
contrary, the total gross weight of any vehicle or combination of vehicles hauling livestock may
be as much as, but shall not exceed, eighty-five thousand five hundred pounds while operating
on U.S. Highway 36 from St. Joseph to U.S. Highway 63, on U.S. Highway 65 from the lowa
state line to U.S. Highway 36, and on U.S. Highway 63 from the lowa state line to U.S.
Highway 36, and on U.S. Highway 63 from U.S. Highway 36 to Missouri Route 17. The
provisions of this subsection shall not apply to vehicles operated on the Dwight D. Eisenhower
System of Interstate and Defense Highways.

10.] Notwithstanding any provision of this section or any other law to the contrary, the total
gross weight of any vehicle or combination of vehicles hauling milk, from a farmto a processing
facility or livestock may be as much as, but shall not exceed, eighty-five thousand five hundred
pounds while operating on highways other than the interstate highway system. The provisions
of this subsection shall not apply to vehicles operated and operating on the Dwight D.
Eisenhower System of Interstate and Defense Highways.

[11.] 10. Notwithstanding any provision of this section or any other law to the
contrary, any vehicle or combination of vehicles hauling grain or grain co-products during




472 Laws of Missouri, 2015

times of harvest may be as much as, but not exceeding, ten percent over the maximum
weight limitation allowable under subsection 3 of this section while operating on highways
other than the interstate highway system. The provisions of this subsection shall not apply
to vehicles operated and operating on the Dwight D. Eisenhower System of Interstate and
Defense Highways.

11. Notwithstanding any provision of this section or any other law to the contrary, the
department of transportation shall issue emergency utility response permits for the transporting
of utility wires or cables, poles, and equipment needed for repair work immediately following
adisaster where utility service has been disrupted. Under exigent circumstances, verbal approval
of such operation may be made either by the motor carrier compliance supervisor or other
designated motor carrier services representative. Ultility vehicles and equipment used to assist
utility companies granted special permits under this subsection may be operated and transported
on state-maintained roads and highways at any time on any day. The department of
transportation shall promulgate all necessary rules and regulations for the administration of this
section. Any rule or portion of a rule, as that term is defined in section 536.010, that is created
under the authority delegated in this section shall become effective only if it complies with and
is subjectall of the provisions of chapter 536 and, if applicable, section 536.028. This section and
chapter 536 are nonseverable and if any of the powers vested with the general assembly pursuant
to chapter 536 to review, to delay the effective date, or to disapprove and annul a rule are
subsequently held unconstitutional, then the grant of rulemaking authority and any rule
proposed or adopted after August 28, 2014, shall be invalid and void.

414.300. LABELING OF MOTOR FUEL PUMPS, RENEWABLE FUELS — RULEMAKING
AUTHORITY. — 1. No later than January 1, 2016, the department of agriculture shall
propose a rule regarding renewable fuels and the labeling of motor fuel pumps.

2. Any rule or portion of a rule, as that term is defined in section 536.010, that is
created under the authority delegated in this section shall become effective only if it
complies with and is subject to all of the provisions of chapter 536 and, if applicable,
section 536.028. This section and chapter 536 are nonseverable, and if any of the powers
vested with the general assembly under chapter 536 to review, to delay the effective date,
or to disapprove and annul a rule are subsequently held unconstitutional, then the grant
of rulemaking authority and any rule proposed or adopted after August 28, 2015, shall be
invalid and void.

442.571. ALIENS OR FOREIGN BUSINESS, LIMITATIONS ON OWNING AGRICULTURAL
LAND —VIOLATION —ACQUISITIONS SUBMITTED TO DEPARTMENT, WHEN—RULEMAKING
AUTHORITY. — 1. Except as provided in sections 442.586 and 442.591, no alien or foreign
business shall acquire by grant, purchase, devise, descent or otherwise agricultural land in this
state if the total aggregate alien and foreign ownership of agricultural acreage in this state
exceeds one percent of the total aggregate agricultural acreage in this state. [No such] A salel,]
or transfer], or acquisition] of any agricultural land in this state shall [occur unless such sale,
transfer, or acquisition is approved by] be submitted to the director of the department of
agriculture for review in accordance with subsection 3 of this section only if there is no
completed Internal Revenue Service Form W-9 signed by the purchaser. No person may
hold agricultural land as an agent, trustee, or other fiduciary for an alien or foreign business in
violation of sections 442.560 to 442.592, provided, however, that no security interest in such
agricultural land shall be divested or invalidated by such violation.

2. Any alien or foreign business who acquires agricultural land in violation of sections
442.560 to 442.592 remains in violation of sections 442.560 to 442.592 for as long as he or she
holds an interest in the land, provided, however, that no security interest in such agricultural
land shall be divested or invalidated by such violation.
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3. [All] Subject to the provisions of subsection 1 of this section, such proposed
acquisitions by grant, purchase, devise, descent, or otherwise of agricultural land in this state shall
be submitted to the department of agriculture to determine whether such acquisition of
agricultural land is conveyed in accordance with the one percent restriction on the total aggregate
alien and foreign ownership of agricultural land in this state. The department shall establish by
rule the requirements for submission and approval of requests under this subsection.

4. Any rule or portion of a rule, as that term is defined in section 536.010, that is created
under the authority delegated in this section shall become effective only if it complies with and
is subject to all of the provisions of chapter 536 and, if applicable, section 536.028. This section
and chapter 536 are nonseverable and if any of the powers vested with the general assembly
pursuant to chapter 536 to review, to delay the effective date, or to disapprove and annul a rule
are subsequently held unconstitutional, then the grant of rulemaking authority and any rule
proposed or adopted after August 28, 2014, shall be invalid and void.

537.325. DEFINITIONS — LIABILITY FOR EQUINE ACTIVITIES, LIMITATIONS,
EXCEPTIONS —SIGNS REQUIRED, CONTENTS. — 1. As used in this section, unless the context
otherwise requires, the following words and phrases shall mean:

(1) "Engages in an equine activity", riding, training, assisting in medical treatment of,
driving or being a passenger upon an equine, whether mounted or unmounted, or any person
assisting a participant or any person involved in show management. The term "engages in an
equine activity" does not include being a spectator at an equine activity, except in cases where
the spectator places himself in an unauthorized area;

(2) "Equine", a horse, pony, mule, donkey or hinny;

(3) "Equine activity":

(@) Equine shows, fairs, competitions, performances or parades that involve any or all
breeds of equines and any of the equine disciplines, ncluding, but not limited to, dressage, hunter
and jumper horse shows, grand prix jumping, three-day events, combined training, rodeos,
driving, pulling, cutting, polo, steeplechasing, English and westen performance riding,
endurance trail riding and westemn games and hunting;

(b) Equine training or teaching activities or both;

(c) Boarding equines;

(d) Riding, inspecting or evaluating an equine belonging to another, whether or not the
owner has received [some] or currently receives monetary consideration or other thing of value
for the use of the equine or is permitting a prospective purchaser of the equine to ride, inspect
or evaluate the equine;

(¢) Rides, trips, hunts or other equine activities [of any type] however informal or
impromptu that are sponsored by an equine activity sponsor; and

(f) Placing or replacing horseshoes on an equine;

(4) "Equine activity sponsor", an individual, group, club, partnership or corporation,
whether or not operating for profit or nonprofit, legal entity, or any employee thereof, which
sponsors, organizes or provides the facilities for, an equine activity, including but not limited to
pony clubs, 4-H clubs, hunt clubs, riding clubs, school- and college-sponsored classes, programs
and activities, therapeutic riding programs and operators, instructors and promoters of equine
facilities, including but not limited to stables, clubhouses, pony ride strings, fairs and arenas at
which the activity is held;

(5) "Equine professional”, a person engaged for compensation, or an employee of such a
person engaged:

(2) Ininstructing a participant or renting to a participant an equine for the purpose of riding,
driving or being a passenger upon the equine; or

(b) In renting equipment or tack to a participant;

(6) "Inherent risks of equine or livestock activities", those dangers or conditions which are
an integral part of equine or livestock activities, including but not limited to:
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(@) The propensity of any equine or livestock to behave in ways that may result in injury,
harm or death to persons on or around it;

(b) The unpredictability of any equine's or livestock's reaction to such things as sounds,
sudden movement and unfamiliar objects, persons or other animals;

(c) Certain hazards such as surface and subsurface conditions;

(d) Collisions with other equines, livestock, or objects;

(e) The potential of a participant to act in a negligent manner that may contribute to injury
to the participant or others, such as failing to maintain control over the animal or not acting
within his ability;

(7) "Livestock'', the same as used in section 277.020;

(8 '"Livestock activity'':

(a) Grazing, herding, feeding, branding, milking, or other activity that involves the
care or maintenance of livestock;

(b) A livestock show, fair, competition, or auction;

(¢) A livestock training or teaching activity;

(d) Boarding livestock; and

() Inspecting or evaluating livestock;

(9) "Livestock activity sponsor", an individual, group, club, partnership, or
corporation, whether or not operating for profit or nonprofit, legal entity, or any employee
thereof, which sponsors, organizes, or provides the facilities for, a livestock activity;

(10) "Livestock facility", a property or facility at which a livestock activity is held;

(11) "Livestock owner', a person who owns livestock that is involved in livestock
activity;

(12) "Participant", any person, whether amateur or professional, who engages in an equine
activity or a livestock activity, whether or not a fee is paid to participate in the equine activity
or livestock activity.

2. Except as provided in subsection 4 of this section, an equine activity sponsor, an equine
professional, a livestock activity sponsor, a livestock owner, a livestock facility, a livestock
auction market, any employee thereof, or any other person or corporation shall not be liable
for an injury to or the death of a participant resulting from the inherent risks of equine or
livestock activities and, except as provided in subsection 4 of this section, no participant or a
participant's representative shall make any claim against, maintain an action against, or recover
from an equine activity sponsor, an equine professional, a livestock activity sponsor, a livestock
owner, a livestock facility, a livestock auction market, any employee thereof, or any other
person from injury, loss, damage or death of the participant resulting from any of the inherent
risks of equine or livestock activities.

3. This section shall not apply to the horse racing industry as regulated in sections 313.050
t0 313.720. This section shall not apply to any employer-employee relationship governed by the
provisions of, and for which liability is established pursuant to, chapter 287.

4. The provisions of subsection 2 of this section shall not prevent or limit the liability of an
equine activity sponsor, an equine professional, a livestock activity sponsor, a livestock owner,
a livestock facility, a livestock auction market, any employee thereof, or any other person if
the equine activity sponsor, equine professional, livestock activity sponsor, livestock owner,
livestock facility, livestock auction market, any employee thereof, or person:

(1) Provided the equipment or tack and knew or should have known that the equipment
or tack was faulty and such equipment or tack was faulty to the extent that [it did cause] the
equipment or tack caused the injury; or

(2) Provided the equine or livestock and failed to make reasonable and prudent efforts to
determine the ability of the participant to engage safely in the equine activity or livestock
activity and determine the ability of the participant to safely manage the particular equine or
livestock based on the participant's age, obvious physical condition or the participant's
representations of his or her ability;
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(3) Owns, leases, rents or otherwise is in lawful possession and control of the land or
facilities upon which the participant sustained injuries because of a dangerous latent condition
which was known to the equine activity sponsor, equine professional, livestock activity sponsor,
livestock owner, livestock facility, livestock auction market, any employee thereof, or person
and for which waming signs have not been conspicuously posted;

(4) Commits an act or omission that constitutes willful or wanton disregard for the safety
of the participant and that act or omission caused the injury;

(5) Intentionally injures the participant;

(6) Fails touse that degree of care that an ordinarily careful and prudent person would use
under the same or similar circumstances.

5. The provisions of subsection 2 of this section shall not prevent or limit the liability of an
equine activity sponsor [or], an equine professional, a livestock activity sponsor, a livestock
owner, a livestock facility, a livestock auction market, or any employee thereof under
liability provisions as set forth in any other section of law.

6. Every equine activity sponsor and livestock activity sponsor shall post and maintain
signs which contain the warning notice specified in this subsection. Such signs shall be placed
in a clearly visible location on or near stables, corrals or arenas where the [equine professional]
equine activity sponsor or livestock activity sponsor conducts equine or livestock activities
if such stables, corrals or arenas are owned, managed or controlled by the [equine professional]
equine activity sponsor or livestock activity sponsor. The warning notice specified in this
subsection shall appear on the sign in black letters on a white background with each letter to be
aminimum of one inch in height. Every written contract entered into by an equine professional
[and], an equine activity sponsor, a livestock activity sponsor, a livestock owner, a livestock
facility, a livestock auction market, or any employee thereof for the providing of professional
services, instruction or the rental of equipment [or], tack, or an equine to a participant, whether
or not the contract involves equine or livestock activities on or off the location or site of the
equine professional's [or], equine activity sponsor's, or livestock activity sponsor's business,
shall contain in clearly readable print the waming notice specified in this subsection. The signs
and contracts described in this subsection shall contain the following warning notice:

WARNING

Under Missouri law, an equine activity sponsor, an equine professional, a livestock

activity sponsor, a livestock owner, a livestock facility, a livestock auction market,

or any employee thereof is not liable for an injury to or the death of a participant in

equine or livestock activities resulting from the inherent risks of equine or livestock

activities pursuant to the Revised Statutes of Missouri.

Approved April 10, 2015

SB 18 [SCS SB 18]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Requires the Department of Revenue to notify sellers if there is a change in sales tax law
interpretation

AN ACT to repeal section 144.021, RSMo, and to enact in lieu thereof one new section relating
to notice of sales tax modifications.

SECTION
A. Enacting clause.
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144.021. Tmposition of tax — seller’s duties — modification of taxable status of tangible personal property or
services, notification of sellers, when, manner.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Section 144.021, RSMo, is repealed and one new
section enacted in lieu thereof, to be known as section 144.021, to read as follows:

144.021. IMPOSITION OF TAX — SELLER'S DUTIES — MODIFICATION OF TAXABLE
STATUS OF TANGIBLE PERSONAL PROPERTY OR SERVICES, NOTIFICATION OF SELLERS,
WHEN, MANNER. — 1. The purpose and intent of sections 144.010 to 144.510 is to impose a
tax upon the privilege of engaging in the business, in this state, of selling tangible personal
property and those services listed in section 144.020 and for the privilege of titling new and used
motor vehicles, trailers, boats, and outboard motors purchased or acquired for use on the
highways or waters of this state which are required to be registered under the laws of the state
of Missouri. Except as otherwise provided, the primary tax burden is placed upon the seller
making the taxable sales of property or service and is levied at the rate provided for in section
144.020. Excluding subdivision (9) of subsection 1 of section 144.020 and sections 144.070,
144.440 and 144.450, the extent to which a seller is required to collect the tax from the purchaser
of the taxable property or service is governed by section 144.285 and in no way affects sections
144.080 and 144.100, which require all sellers to report to the director of revenue their "gross
receipts", defined herein to mean the aggregate amount of the sales price of all sales at retail, and
remit tax at four percent of their gross receipts.

2. If any item of tangible personal property or service determined to be taxable under
the sales tax law or the compensating use tax law is modified by a decision or order of:

(1) The director of revenue;

(2) The administrative hearing commission; or

(3) A court of competent jurisdiction; which changes which items of tangible personal
property or services are taxable, and a reasonable person would not have expected the
decision or order based solely on prior law or regulation, all affected sellers shall be
notified by the department of revenue before such modification shall take effect for such
sellers. Failure of the department of revenue to notify a seller shall relieve such seller of
liability for taxes that would be due under the modification until the seller is notified. The
waiver of liability for taxes under this subsection shall only apply to sellers actively selling
the type of tangible personal property or service affected by the decision on the date the
decision or order is made or handed down and shall not apply to any seller that has
previously remitted tax on the tangible personal property or taxable services subject to the
decision or order or to any seller that had prior notice that the seller must collect and
remit the tax.

3. The notification required by subsection 2 of this section shall be delivered by
United States mail, electronic mail, or other secure electronic means of direct
communications. The department of revenue shall update its website with information
regarding modifications in sales tax law but such updates shall not constitute a notification
required by subsection 2 of this section.

Approved July 6, 2015

SB 19 [SCS SB 19]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Creates a new method of allocating corporate income between states for tax purposes
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AN ACT to repeal section 143.451, RSMo, and to enact in lieu thereof one new section relating
to allocation of corporate income.

SECTION
A. Enacting clause.
143.451. Taxable income to include all income within this state — definitions — intrastate business, report of
income, when — deductions, how apportioned.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Section 143.451, RSMo, is repealed and one new
section enacted in lieu thereof, to be known as section 143.451, to read as follows:

143.451. TAXABLE INCOME TO INCLUDE ALL INCOME WITHIN THIS STATE —
DEFINITIONS — INTRASTATE BUSINESS, REPORT OF INCOME, WHEN — DEDUCTIONS, HOW
APPORTIONED. — 1. Missouri taxable income of a corporation shall include all income derived
from sources within this state.

2. A corporation described in subdivision (1) of subsection 1 of section 143.441 shall
include in its Missouri taxable income all income from sources within this state, including that
from the transaction of business in this state and that from the transaction of business partly done
in this state and partly done in another state or states. However:

(1) Where income results from a transaction partially in this state and partially in another
state or states, and income and deductions of the portion in the state cannot be segregated, then
such portions of income and deductions shall be allocated in this state and the other state or states
as will distribute to this state a portion based upon the portion of the transaction in this state and
the portion in such other state or states.

(2) The taxpayer may elect to compute the portion of income from all sources in this state
in the following manner, or the manner set forth in subdivision (3) of this subsection:

(@) The income from all sources shall be determined as provided, excluding therefrom the
figures for the operation of any bridge connecting this state with another state.

(b) The amount of sales which are transactions wholly in this state shall be added to one-
half of the amount of sales which are transactions partly within this state and partly without this
state, and the amount thus obtained shall be divided by the total sales or in cases where sales do
not express the volume of business, the amount of business transacted wholly in this state shall
be added to one-half of the amount of business transacted partly in this state and partly outside
this state and the amount thus obtained shall be divided by the total amount of business
transacted, and the net income shall be multiplied by the fraction thus obtained, to determine the
proportion of income to be used to arrive at the amount of Missouri taxable income. The
investment or reinvestment of its own funds, or sale of any such investment or reinvestment, shall
not be considered as sales or other business transacted for the determination of said fraction.

(c) Forthe purposes of this subdivision, a transaction involving the sale of tangible property
is:

a. "Wholly in this state" if both the seller's shipping point and the purchaser's destination
point are in this state;

b. "Partly within this state and partly without this state" if the seller’s shipping point is in this
state and the purchaser’s destination point is outside this state, or the seller’s shipping point is
outside this state and the purchaser’s destination point is in this state;

c. Not "wholly in this state" or not "partly within this state and partly without this state" only
if both the seller’s shipping point and the purchaser's destination point are outside this state.

(d) For purposes of this subdivision:

a. The purchaser’s destination point shall be determined without regard to the FOB point
or other conditions of the sale; and

b. The seller’s shipping point is determined without regard to the location of the seller's
principle office or place of business.
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(3) The taxpayer may elect to compute the portion of income from all sources in this state
in the following manner:

(@) The income from all sources shall be determined as provided, excluding therefrom the
figures for the operation of any bridge connecting this state with another state;

(b) The amount of sales which are transactions in this state shall be divided by the total
sales, and the net income shall be multiplied by the fraction thus obtained, to determine the
proportion of income to be used to arrive at the amount of Missouri taxable income. The
investment or reinvestment of its own funds, or sale of any such investment or reinvestment, shall
not be considered as sales or other business transacted for the determination of said fraction;

(c) Forthe purposes of this subdivision, a transaction involving the sale of tangible property
is:

a. "In this state" if the purchaser’s destination point is in this state;

b. Not "in this state" if the purchaser's destination point is outside this state;

(d) For purposes of this subdivision, the purchaser's destination point shall be determined
without regard to the FOB point or other conditions of the sale and shall not be in this state if the
purchaser received the tangible personal property from the seller in this state for delivery to the
purchaser’s location outside this state;

(e) For the purposes of this subdivision, a transaction involving the sale other than
the sale of tangible property is "in this state' if the taxpayer's market for the sales is in this
state. The taxpayer's market for sales is in this state:

a. In the case of sale, rental, lease, or license of real property, if and to the extent the
property is located in this state;

b. In the case of rental, lease, or license of tangible personal property, if and to the
extent the property is located in this state;

c. In the case of sale of a service, if and to the extent the ultimate beneficiary of the
service is located in this state and shall not be in this state if the ultimate beneficiary of the
service rendered by the taxpayer or the taxpayer's designee is located outside this state;
and

d. In the case of intangible property:

(i) That is rented, leased, or licensed, if and to the extent the property is used in this
state by the rentee, lessee, or licensee, provided that intangible property utilized in
marketing a good or service to a consumer is ""used in this state" if that good or service
is purchased by a consumer who is in this state. Franchise fees or royalties received for
the rent, lease, license, or use of a trade name, trademark, service mark, or franchise
system or provides a right to conduct business activity in a specific geographic area are
"used in this state'" to the extent the franchise location is in this state; and

(i) That is sold, if and to the extent the property is used in this state, provided that:

i. A contract right, government license, or similar intangible property that authorizes
the holder to conduct a business activity in a specific geographic area is '"used in this state'
if the geographic area includes all or part of this state;

ii. Receipts from intangible property sales that are contingent on the productivity,
use, or disposition of the intangible property shall be treated as receipts from the rental,
lease, or licensing of such intangible property under item (i) of this subparagraph; and

iii. All other receipts from a sales of intangible property shall be excluded from the
numerator and denominator of the sales factor;

(f) If the state or states of assignment under paragraph (e) of this subdivision cannot
be determined, the state or states of assignment shall be reasonably approximated;

(2) If the state of assignment cannot be determined under paragraph (e) of this
subdivision or reasonably approximated under paragraph (f) of this subdivision, such
sales shall be excluded from the denominator of the sales factor;

(h) The director may prescribe such rules and regulations as necessary or
appropriate to carry out the purposes of this section.
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(4) For purposes of this subsection, the following words shall, unless the context otherwise
requires, have the following meaning;

() "Administration services" include, but are not limited to, clerical, fund or shareholder
accounting, participant record keeping, transfer agency, bookkeeping, data processing, custodial,
internal auditing, legal and tax services performed for an investment company;

(b) "Affiliate", the meaning as set forth in 15 U.S.C. Section 80a-2(a)(3)(C), as may be
amended from time to time;

(c) "Distribution services" include, but are not limited to, the services of advertising,
servicing, marketing, underwriting or selling shares of an investment company, but, in the case
of advertising, servicing or marketing shares, onty where such service is performed by a person
who is, or in the case of a closed end company, was, either engaged in the services of
underwriting or selling investment company shares or affiliated with a person that is engaged in
the service of underwriting or selling investment company shares. In the case of an open end
company, such service of underwriting or selling shares must be performed pursuant to a contract
entered into pursuant to 15 U.S.C. Section 80a-15(b), as from time to time amended;

(d) "Investment company", any person registered under the federal Investment Company
Act of 1940, as amended from time to time, (the act) or a company which would be required to
register as an investment company under the act except that such person is exempt to such
registration pursuant to Section 80a-3(c)(1) of the act;

(e) "Investment fnds service corporation" includes any corporation or S corporation doing
business in the state which derives more than fifty percent of its gross income in the ordinary
course of business from the provision directly or indirectly of management, distribution or
administration services to or on behalf of an investment company or from trustees, sponsors and
participants of employee benefit plans which have accounts in an investment company. An
investment funds service corporation shall include any corporation or S corporation providing
management services as an investment advisory firm registered under Section 203 of the
Investment Advisors Act of 1940, as amended from time to time, regardless of the percentage
of gross revenues consisting of fees from management services provided to or on behalf of an
investment company;

() "Management services" include but are not limited to, the rendering of investment
advice directly or indirectly to an investment company making determinations as to when sales
and purchases of securities are to be made on behalf of the investment company, or the selling
or purchasing of securities constituting assets of an investment company, and related activities,
but only where such activity or activities are performed:

a. Pursuant to a contract with the investment company entered into pursuant to 15 U.S.C.
Section 80a-15(a), as from time to time amended,;

b. For a person that has entered into such contract with the investment company; or

c. For a person that is affiliated with a person that has entered into such contract with an
investment company;

(2) "Qualifying sales", gross income derived from the provision directly or indirectly of
management, distribution or administration services to or on behalf of an investment company
or from trustees, sponsors and participants of employee benefit plans which have accounts in an
investment company. For purposes of this section, "gross income" is defined as that amount of
income earned from qualifying sources without deduction of expenses related to the generation
of such income;

(h) "Residence", presumptively the fund shareholder's mailing address on the records of the
investment company. If, however, the investment company or the investment funds service
corporation has actual knowledge that the fund shareholder’s primary residence or principal place
of business is different than the fund shareholder’'s mailing address such presumption shall not
control. To the extent an investment funds service corporation does not have access to the
records of the investment company, the investment funds service corporation may employ
reasonable methods to determine the investment company fund shareholder’s residence.
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(5) Notwithstanding other provisions of law to the contrary, qualifying sales of an
investment funds service corporation, or S corporation, shall be considered wholly in this state
only to the extent that the fund shareholders of the investment companies, to which the
investment funds service corporation, or S corporation, provide services, are residenced in this
state. Wholly in this state qualifying sales of an investment funds service corporation, or S
corporation, shall be determined as follows:

(@) By multiplying the investment funds service corporation's total dollar amount of
qualifying sales from services provided to each investment company by a fraction, the numerator
of which shall be the average of the number of shares owned by the investment company's fund
shareholders residenced in this state at the beginning of and at the end of the investment
company's taxable year that ends with or within the investment funds service corporation's
taxable year, and the denominator of which shall be the average of the number of shares owned
by the investment company's fund shareholders everywhere at the beginning of and at the end
of the investment company's taxable year that ends with or within the investment funds service
corporation's taxable year;

(b) A separate computation shall be made to determine the wholly in this state qualifying
sales from each investment company. The qualifying sales for each investment company shall
be multiplied by the respective percentage of each fund, as calculated pursuant to paragraph (a)
of this subdivision. The product of this equation shall result in the wholly in this state qualifying
sales. The qualifying sales for each investment company which are not wholly in this state will
be considered wholly without this state;

(c) Tothe extent an investment funds service corporation has sales which are not qualifying
sales, those nonqualified sales shall be apportioned to this state based on the methodology
utilized by the investment funds service corporation without regard to this subdivision.

3. Any corporation described in subdivision (1) of subsection 1 of section 143.441
organized in this state or granted a permit to operate in this state for the transportation or care of
passengers shall report its gross eamings within the state on intrastate business and shall also
report its gross eamings on all interstate business done in this state which report shall be subject
to inquiry for the purpose of determining the amount of income to be included in Missouri
taxable income. The previous sentence shall not apply to a railroad.

4. A corporation described in subdivision (2) of subsection 1 of section 143.441 shall
include in its Missouri taxable income all income arising from all sources in this state and all
income from each transportation service wholly within this state, from each service where the
only lines of such corporation used are those in this state, and such proportion of revenue from
each service where the facilities of such corporation in this state and in another state or states are
used, as the mileage used over the lines of such corporation in the state shall bear to the total
mileage used over the lines of such corporation. The taxpayer may elect to compute the portion
of income from all sources within this state in the following manner:

(1) The income from all sources shall be determined as provided,;

(2) The amount of investment of such corporation on December thirty-first of each year in
this state in fixed transportation facilities, real estate and improvements, plus the value on
December thirty-first of each year of any fixed transportation facilities, real estate and
improvements in this state leased from any other railroad shall be divided by the sum of the total
amount of investment of such corporation on December thirty-first of each year in fixed
transportation facilities, real estate and improvements, plus the value on December thirty-first of
each year, of any fixed transportation facilities, real estate and improvements leased from any
other railroad. Where any fixed transportation facilities, real estate or improvements are leased
by more than one railroad, such portion of the value shall be used by each railroad as the rental
paid by each shall bear to the rental paid by all lessees. The income shall be multiplied by the
fraction thus obtained to determine the proportion to be used to arrive at the amount of Missouri
taxable income.

5. A corporation described in subdivision (3) of subsection 1 of section 143.441 shall
include in its Missouri taxable income one-half of the net income from the operation of a bridge
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between this and another state. Ifany such bridge is owned or operated by a railroad corporation
or corporations, or by a corporation owning a railroad corporation using such bridge, then the
figures for operation of such bridge may be included in the return of such railroad or railroads;
or if such bridge is owned or operated by any other corporation which may now or hereafter be
required to file an income tax return, one-half of the income or loss to such corporation from
such bridge may be included in such return by adding or subtracting same to or from another net
income or loss shown by the return.

6. A corporation described in subdivision (4) of subsection 1 of section 143.441 shall
include in its Missouri taxable income all income arising from all sources within this state.
Income shall include revenue from each telephonic or telegraphic service rendered wholly within
this state; from each service rendered for which the only facilities of such corporation used are
those in this state; and from each service rendered over the facilities of such corporation in this
state and in other state or states, such proportion of such revenue as the mileage involved in this
state shall bear to the total mileage involved over the lines of said company in all states. The
taxpayer may elect to compute the portion of income from all sources within this state in the
following manner:

(1) The income from all sources shall be determined as provided,;

(2) The amount of investment of such corporation on December thirty-first of each year in
this state in telephonic or telegraphic facilities, real estate and improvements thereon, shall be
divided by the amount of the total investment of such corporation on December thirty-first of
each year in telephonic or telegraphic facilities, real estate and improvements. The income of
the taxpayer shall be multiplied by fraction thus obtained to determine the proportion to be used
to arrive at the amount of Missouri taxable income.

7. From the income determined in subsections 2, 3, 4, 5 and 6 of this section to be from all
sources within this state shall be deducted such of the deductions for expenses in determining
Missouri taxable income as were incurred in this state to produce such income and all losses
actually sustained in this state in the business of the corporation.

8. Ifa corporation derives only part of its income from sources within Missouri, its Missouri
taxable income shall only reflect the effect of the following listed deductions to the extent
applicable to Missouri. The deductions are: (a) its deduction for federal income taxes pursuant
to section 143.171, and (b) the effect on Missouri taxable income of the deduction for net
operating loss allowed by Section 172 of the Internal Revenue Code. The extent applicable to
Miissouri shall be determined by multiplying the amount that would otherwise affect Missouri
taxable income by the ratio for the year of the Missouri taxable income of the corporation for the
year divided by the Missouri taxable income for the year as though the corporation had derived
all of its income from sources within Missouri. For the purpose of the preceding sentence,
Missouri taxable income shall not reflect the listed deductions.

9. Any investment fimds service corporation organized as a corporation or S corporation
which has any shareholders residenced in this state shall be subject to Missouri income tax as
provided in this chapter.

10. The provisions of this section do not impact any other apportionment election
available to a taxpayer under Missouri statutes.

Approved May 6, 2015

SB 24 [CCS HCS SS#2 SCS SB 24]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Modifies provisions of law relating to the Temporary Assistance for Needy Families
Program and the Supplemental Nutrition Assistance Program
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AN ACT to repeal section 208.040, RSMo, and to enact in lieu thereof four new sections
relating to nonmedical public assistance.

SECTION
A. Enacting clause.

208.026. Citation of law — work activities defined — TANF recipients required to engage in work activity —
rulemaking authority.

208.040. Temporary assistance benefits — eligibility for — assignment of rights to support to state, when, effect
of — authorized policies.

208.067. TANF set-aside minimums for certain programs.

208.244. 'Waiver of SNAP work requirements, inapplicable, when — savings used for child care assistance —

annual report.
Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Section 208.040, RSMo, is repealed and four new
sections enacted in lieu thereof, to be known as sections 208.026, 208.040, 208.067, and
208.244, to read as follows:

208.026. CITATION OF LAW — WORK ACTIVITIES DEFINED — TANF RECIPIENTS
REQUIRED TO ENGAGE IN WORK ACTIVITY — RULEMAKING AUTHORITY. — 1. Sections
208.026, 208.040, 208.067, and 208.244 shall be known and may be cited as the
"'Strengthening Missouri Families Act".

2. For the purposes of this section and sections 208.040 and 208.244, '"'work activities"'
shall have the same meaning as defined in 42 U.S.C. Section 607(d), including:

(1) Unsubsidized employment;

(2) Subsidized private sector employment;

(3) Subsidized public sector employment;

(4) Work experience, including work associated with refurbishing of publicly assisted
housing, if sufficient private sector employment is not available;

(5 On-the-job training;

(6) Job search and job readiness assistance, which shall include utilization of the state
employment database website. The department shall, in conjunction with the department
of economic development, create a database tracking method in order to track temporary
assistance for needy families benefits recipients' utilization of the employment database for
the purpose of recording work activities, as well as include information on the state
employment database website about the temporary assistance for needy families
program's eligibility and work requirements, application process, and contact
information;

(7) Community service programs;

(8) Vocational educational training, provided that such training does not exceed
twelve months for any individual;

(9) Job skills training directly related to employment;

(10) Education directly related to employment for individuals who have not received
a high school diploma or certificate of high school equivalency;

(11) Satisfactory attendance at a secondary school, provided that the individual has
not already completed secondary school; and

(12) Provision of child care services to an individual who is participating in a
community service program.

3. Beginning January 1, 2016, any parent or caretaker seeking assistance under the
temporary assistance for needy families program shall engage in work activities before
becoming eligible for benefits, unless such individual is otherwise exempt from the work
requirement.

4. If after an investigation the department determines that a person is not cooperating
with a work activity requirement under the temporary assistance for needy families
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program, a representative of the department shall meet face-to- face with the person to
explain the potential sanction and the requirements to cure the sanction. After the
meeting, the person shall have six weeks to comply with the work activity requirement,
during which time no sanction of benefits shall occur. If the person does not comply with
the work activity requirement within that six-week period, the department shall
immediately apply a sanction terminating fifty percent of the amount of temporary
assistance benefits to or for the person and the person's family for a maximum of ten
weeks. During that period of sanctions, the person shall remain on the caseload in
sanction status and a representative of the department shall attempt to meet face-to-face
with the person to explain the existing sanction and the requirements to cure the sanction.
To cure a sanction, the person shall perform work activities for at least a minimum
average of thirty hours per week for one month, as described in 45 CFR 261.31(d). If the
person does not cure the sanction, the case shall be closed.

5. To return to the temporary assistance for needy families benefits program after
having been sanctioned off the caseload under subsection 4 of this section, the person shall
complete work activities for a minimum average of thirty hours per week within one
month of the temporary assistance eligibility interview.

6. This section does not prohibit the state from providing child care or any other
related social or support services for a person who is eligible for financial assistance but
to whom that assistance is not paid because of the person's failure to cooperate with the
work activity.

7. In order to encourage the formation and maintenance of two-parent families, when
a temporary assistance for needy families benefits recipient marries, the new spouse's
income and assets shall be disregarded for six consecutive months. This disregard shall be
a once-in-a-lifetime benefit for the recipient.

8. The department shall promulgate rules to implement this section including
procedures to determine whether a person has cooperated with the requirements of the
work activity and procedures for notification of a caretaker relative, second parent, or
payee receiving the financial assistance on behalf of the person's family unit. Any rule or
portion of a rule, as that term is defined in section 536.010 that is created under the
authority delegated in this section shall become effective only if it complies with and is
subject to all of the provisions of chapter 536, and, if applicable, section 536.028. This
section and chapter 536 are nonseverable and if any of the powers vested with the general
assembly pursuant to chapter 536, to review, to delay the effective date, or to disapprove
and annul a rule are subsequently held unconstitutional, then the grant of rulemaking
authority and any rule proposed or adopted after August 28, 2015, shall be invalid and
void.

208.040. TEMPORARY ASSISTANCE BENEFITS —ELIGIBILITY FOR — ASSIGNMENT OF
RIGHTS TO SUPPORT TO STATE, WHEN, EFFECT OF — AUTHORIZED POLICIES. — 1.
Temporary assistance benefits shall be granted on behalf of a dependent child or children and
may be granted to the parents or other needy eligible relative caring for a dependent child or
children who:

(1) Isunder the age of eighteen years; or is under the age of nineteen years and a full-time
student in a secondary school (or at the equivalent level of vocational or technical training), if
before the child attains the age of nineteen the child may reasonably be expected to complete the
program of the secondary school (or vocational or technical training);

(2) Has been deprived of parental support or care by reason of the death, continued absence
from the home, or physical or mental incapacity of a parent, and who is living with father,
mother, grandfather, grandmother, brother, sister, stepfather, stepmother, stepbrother, stepsister,
uncle, aunt, first cousin, nephew or niece, in a place of residence maintained by one or more of
such relatives as the child's own home, and financial aid for such child is necessary to save the
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child from neglect and to secure for the child proper care in such home. Physical or mental
incapacity shall be certified to by competent medical or other appropriate authority designated
by the family support division, and such certificate is hereby declared to be competent evidence
in any proceedings concerning the eligibility of such claimant to receive temporary assistance
benefits. Benefits may be granted and continued for this reason only while it is the judgment of
the family support division that a physical or mental defect, illness or disability exists which
prevents the parent from performing any gainful work;

(3) Is not receiving supplemental aid to the blind, blind pension, supplemental payments,
or aid or public relief as an unemployable person;

(4) Is aresident of the state of Missouri.

2. The family support division shall require as additional conditions of eligibility for benefits
that each applicant for or recipient of assistance:

(1) Shall furnish to the division the applicant's or recipient's Social Security number or
numbers, if the applicant or recipient has more than one such number;

(2) Shall assign to the family support division in behalf of the state any rights to support
from any other person such applicant may have in the applicant's own behalf or in behalf of any
other person for whom the applicant is applying for or receiving assistance. An application for
benefits made under this section shall constitute an assignment of support rights which shall take
effect, by operation of law, upon a determination that the applicant is eligible for assistance under
this section. The assignment shall comply with the requirements of 42 U.S.C. Section 608(a)(3)
and authorizes the family support division of the department of social services to bring any
administrative or judicial action to establish or enforce a current support obligation, to collect
support arrearages accrued under an existing order for support, or to seek reimbursement of
support provided by the division;

(3) Shall cooperate with the family support division unless the division determines in
accordance with federally prescribed standards that such cooperation is contrary to the best
mterests of the child on whose behalf assistance is claimed or to the caretaker of such child, in
establishing the paterity of a child bom out of wedlock with respect to whom assistance is
claimed, and in obtaining support payments for such applicant and for a child with respect to
whom such assistance is claimed, or in obtaining any other payments or property due such
applicant or such child. The family support division shall impose all penalties allowed pursuant
to federal participation requirements;

(4) Shall cooperate with the department of social services in identifying and providing
information to assist the state in pursuing any third party who may be liable to pay for care and
services available under the state's plan for medical assistance as provided in section 208.152,
unless such individual has good cause for refusing to cooperate as determined by the department
of social services in accordance with federally prescribed standards; and

(5) Shall participate in any program designed to reduce the recipients dependence on
welfare, if requested to do so by the department of social services.

3. The division shall require as a condition of eligibility for temporary assistance benefits
that a minor child under the age of eighteen who has never married and who has a dependent
child in his or her care, or who is pregnant and otherwise eligible for temporary assistance
benefits, shall reside in a place of residence maintained by a parent, legal guardian, or other adult
relative or in some other adult-supervised supportive living arrangement, as required by Section
403 of P.L. 100485. Exceptions to the requirements of this subsection shall be allowed in
accordance with requirements of the federal Family Support Act of 1988 in any of the following
circumstances:

(1) The individual has no parent or legal guardian who is living or the whereabouts of the
individual's parent or legal guardian is unknown; or

(2) The family support division determines that the physical health or safety of the
individual or the child of the individual would be jeopardized; or
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(3) The individual has lived apart from any parent or legal guardian for a period of at least
one year prior to the birth of the child or applying for benefits; or

(4) The individual claims to be or to have been the victim of abuse while residing in the
home where she would be required to reside and the case has been referred to the child abuse
hotline and a "reason to suspect finding" has been made. Households where the individual
resides with a parent, legal guardian or other adult relative or in some other adult-supervised
supportive living arrangement shall, subject to federal waiver to retain full federal financial
participation and appropriation, have eamed income disregarded from eligibility determinations
up to one hundred percent of the federal poverty level.

4. If the relative with whom a child is living is found to be ineligible because of refusal to
cooperate as required in subdivision (3) of subsection 2 of this section, any assistance for which
such child is eligible will be paid in the manner provided in subsection 2 of section 208.180,
without regard to subsections 1 and 2 of this section.

5. The department of social services may implement policies designed to reduce a family's
dependence on welfare. The department of social services is authorized to implement these
policies by rule promulgated pursuant to section 660.017 and chapter 536, including the
following:

(1) The department shall increase the eamed income and resource disregards allowed
recipients to help families achieve a gradual transition to self-sufficiency, including implementing
policies to simplify employment-related eligibility standards by increasing the eamed income
disregard to two-thirds by October 1, 1999. The expanded eamed income disregard shall apply
only to recipients of cash assistance who obtain employment but not to new applicants for cash
assistance who are already working. Once the individual has received the two-thirds disregard
for twelve months, the individual would not be eligible for the two-thirds disregard until the
individual has not received temporary assistance benefits for twelve consecutive months. The
department shall promulgate rules pursuant to chapter 536 to implement the expanded eamed
income disregard provisions;

(2) The department shall permit a recipient's enrollment in educational programs beyond
secondary education to qualify as a work activity for purposes of receipt of temporary assistance
for needy families. Such education beyond secondary education shall qualify as a work activity
if such recipient is attending and according to the standards of the institution and the family
support division, making satisfactory progress towards completion of a postsecondary or
vocational program. Weekly classroom time and allowable study time shall be applied toward
the recipient's weekly work requirement. Such recipient shall be subject to the [sixty-month]
forty-five-month lifetime limit for receipt of temporary assistance for needy families unless
otherwise excluded by rule of the family support division;

(3) Beginning January 1, 2002, and every two years thereafter, the department of social
services shall make a detailed report and a presentation on the temporary assistance for needy
families program to the house appropriations for social services committee and the house social
services, Medicaid and the elderly committee, and the senate aging, families and mental health
committee, or comparable committees;

(4) Other policies designed to reduce a family's dependence on welfare may include
supplementing wages for recipients for the lesser of forty-eight months or the length of the
recipient's employment by diverting the temporary assistance grant;

(5) Beginning January 1, 2016, the lifetime limit for temporary assistance for needy
families shall be forty-five months. The lifetime limit shall not apply to the exceptions set
forth in 42 U.S.C. Section 608(a)(7), including but not limited to:

(@) Any assistance provided with respect to and during the time in which the
individual was a minor child, provided that the minor child was not the head of a
household or married to the head of a household; and

(b) Any family to which the state has granted an exemption for reasons of hardship
or if the family includes an individual who has been battered or subjected to extreme
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cruelty, provided that the average monthly number of such families in a fiscal year shall
not exceed twenty percent of the average monthly number of families to which temporary
assistance for needy families is provided during the fiscal year or the immediately
preceding fiscal year.

The provisions of this subdivision shall not apply to persons obtaining assistance under
subdivision (6) of this subsection;

(6) Beginning January 1, 2016, the department shall implement a cash diversion
program that grants eligible temporary assistance for needy families benefits recipients
lump-sum cash grants for short-term needs, as well as job referrals or referrals to career
centers, in lieu of signing up for the long-term monthly cash assistance program upon a
showing of good cause as determined by the department. Such lump-sum grants shall be
available for use once in a twelve-month period and only five instances in a lifetime. Good
cause may include loss of employment, excluding voluntarily quitting or a dismissal due
to poor job performance or failure to meet a condition of employment; catastrophic
illness or accident of a family member that requires an employed recipient to leave
employment; a domestic violence incident; or another situation or emergency thatrenders
an employed family member unable to care for the basic needs of the family. The
department shall promulgate rules determining the parameters for the diversion program,
including good cause determinations, and shall set the lump-sum maximum limit at three
times the family size allowance and for use once in a twelve-month period and only five
instances in a lifetime; and

(7) The department shall develop a standardized program orientation for temporary
assistance for needy families benefits applicants that informs applicants of the program's
rules and requirements, available resources for work activities, and consequences if the
program's requirements are not satisfied. Following the orientation, applicants shall sign
a participation agreement in which applicants commit to participate in the program and
specify the work activities in which they will participate. This participation agreement
shall be known as a personal responsibility plan. The department shall not issue a case
without confirmation that an applicant has undergone the orientation and signed a
personal responsibility plan, unless the individual is otherwise exempt from the work
activity requirements.

The provisions of this subsection shall be subject to compliance by the department with all
applicable federal laws and rules regarding temporary assistance for needy families.

6. The work history requirements and definition of unemployed shall not apply to any
parents in order for these parents to be eligible for assistance pursuant to section 208.041.

7. The department shall continue to apply uniform standards of eligibility and benefits,
excepting pilot projects, in all political subdivisions of the state.

8. Consistent with federal law, the department shall establish income and resource eligibility
requirements that are no more restrictive than its July 16, 1996, income and resource eligibility
requirements in determining eligibility for temporary assistance benefits.

208.067. TANF SET-ASIDE MINIMUMS FOR CERTAIN PROGRAMS. — 1. Of the moneys
received by the state under the federal temporary assistance for needy families block grant
during each fiscal year, the department of social services shall, consistent with federal law
and subject to appropriation, set aside a minimum of:

(1) Two percent of such moneys to fund the alternatives to abortion services program
under section 188.325 and the alternatives to abortion public awareness program under
section 188.335. The department shall give preference to contracting with not-for-profit
entities that promote one or more of the four purposes established by Congress under 42
U.S.C. Section 601 of the Personal Responsibility and Work Opportunity Reconciliation
Act of 1996; and
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(2) Two percent of such moneys to fund healthy marriage promotion activities and
activities promoting responsible fatherhood, as defined in 42 U.S.C. Section 603 of the
Personal Responsibility and Work Opportunity Reconciliation Act of 1996. The
department shall give preference to contracting with not- for-profit entities that promote
one or more of the four purposes established by Congress under 42 U.S.C. Section 601 of
the Personal Responsibility and Work Opportunity Reconciliation Act of 1996.

2. Itis the intent of the general assembly that funding authorized under this section
shall be used to supplement, not supplant, other sources of revenue heretofore or hereafter
used for the purposes of this section.

208.244. WAIVER OF SNAP WORK REQUIREMENTS, INAPPLICABLE, WHEN —SAVINGS
USED FOR CHILD CARE ASSISTANCE —ANNUAL REPORT. — 1. Beginning January 1, 2016,
the waiver of the work requirement for the supplemental nutrition assistance program
under 7 U.S.C. Section 2015(0) shall no longer apply to individuals seeking benefits in this
state. The provisions of this subsection shall terminate on January 1, 2019.

2. Any ongoing savings resulting from a reduction in state expenditures due to
modification of the supplemental nutrition assistance program under this section or the
temporary assistance for needy families program under sections 208.026 and 208.040
effective on August 28, 2015, subject to appropriations, shall be used to provide child care
assistance for single parent households, education assistance, transportation assistance,
and job training for individuals receiving benefits under such programs as allowable
under applicable state and federal law.

3. The department shall make an annual report to the joint committee on
government accountability on the progress of implementation of sections 208.026 and
208.040, including information on enrollment, demographics, work participation, and
changes to specific policies. The joint committee shall meet at least once a year to review
the department's report and shall make recommendations to the president pro tempore
of the senate and the speaker of the house of representatives.

Vetoed April 30,2015
Overridden May 5, 2015

SB 34 [HCS SCS SBs 34 & 105]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Extends voter registration requirements

AN ACT to repeal sections 115.135, 115275, 115277, 115279, 115283, 115287, 115.291,
115.912, and 115.940, RSMo, and to enact in lieu thereof eight new sections relating to
military and overseas voter registration, with an emergency clause.

SECTION
A. Enacting clause.

115.135.  Persons entitled to register, when — identification required — military service, registration, when.

115.275. Definitions relative to absentee ballots.

115.277. Persons eligible to vote absentee.

115.279.  Application for absentee ballot, how made.

115.283.  Statements of absentee voters or persons providing assistance to absentee voters — forms —notary seal
not required, when — charges by notaries, limitations.

115.287. Absentee ballot, how delivered.

115.291.  Procedure for absentee ballots — declared emergencies, delivery and return of ballots — envelopes,
refusal to accept ballot prohibited when.

115912. Timeliness of application, when.
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115.940. Persons in federal service, permitted to vote in same manner under uniformed military and overseas voters
act.
B. Emergency clause.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Sections 115.135, 115.275, 115.277, 115.279,
115.283, 115.287, 115291, 115.912, and 115.940, RSMo, are repealed and eight new sections
enacted in lieu thereof, to be known as sections 115.135, 115.275, 115.277, 115279, 115.283,
115.287, 115291, and 115.912, to read as follows:

115.135. PERSONS ENTITLED TO REGISTER, WHEN — IDENTIFICATION REQUIRED —
MILITARY SERVICE, REGISTRATION, WHEN.— 1. Any person who is qualified to vote, or who
shall become qualified to vote on or before the day of election, shall be entitled to register in the
Jurisdiction within which he or she resides. In order to vote in any election for which registration
is required, a person must be registered to vote in the jurisdiction of his or her residence no later
than 5:00 p.m., or the normal closing time of any public building where the registration is being
held if such time is later than 5:00 p.m., on the fourth Wednesday prior to the election, unless the
voter is an interstate former resident, an intrastate new resident [or], a new resident, or a covered
voter, as defined in section 115.275. Except as provided in subsection 4 of this section, in
no case shall registration for an election extend beyond 10:00 p.m. on the fourth Wednesday
prior to the election. Any person registering after such date shall be eligible to vote in subsequent
elections.

2. A person applying to register with an election authority or a deputy registration official
shall identify himself or herself by presenting a copy of a birth certificate, a Native American
tribal document, other proof of United States citizenship, a valid Missouri drivers license or other
form of personal identification at the time of registration.

3. Except as provided in federal law or federal elections and in section 115.277, no person
shall be entitled to vote if the person has not registered to vote in the jurisdiction of his or her
residence prior to the deadline to register to vote.

4. A covered voter as defined in section 115.275 who has been discharged from
military service, has returned from a military deployment or activation, or has separated
from employment outside the territorial limits of the United States after the deadline to
register to vote, and who is otherwise qualified to register to vote, may register to vote in
an election in person before the election authority until 5:00 p.m. on the Friday before
such election. Such persons shall produce sufficient documentation showing evidence of
qualifying for late registration pursuant to this section.

115.275. DEFINITIONS RELATIVE TO ABSENTEE BALLOTS.— As used in sections 115.275
to 115.304, unless the context clearly indicates otherwise, the following terms shall mean:

(1) "Absentee ballot", any of the ballots a person is authorized to cast away from a polling
place pursuant to the provisions of sections 115.275 to 115.304;

(2) "Covered voter'':

(a) A uniformed services voter who is registered to vote in this state;

(b) A uniformed services voter defined in this section whose voting residence is in this
state and who otherwise satisfies this state's voter eligibility requirements;

(c) An overseas voter;

(d) Civilian employees of the United States government working outside the
boundaries of the United States, and their spouses and dependents;

(e) Active members of religious or welfare organizations assisting servicemen, and
their spouses and dependents; or

() Persons who have been honorably discharged from the Armed Forces or who
have terminated their service or employment in any group mentioned in this section
within sixty days of an election, and their spouses and dependents;
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(3) "Interstate former resident", a former resident and registered voter in this state who
moves from Missouri to another state after the deadline to register to vote in any presidential
election in the new state and who otherwise possesses the qualifications to register and vote in
such state;

[3)] (4) "Intrastate new resident", a registered voter of this state who moves from one
election authority's jurisdiction in the state to another election authority's jurisdiction in the state
after the last day authorized in this chapter to register to vote in an election and otherwise
possesses the qualifications to vote;

[@] (5) "New resident", a person who moves to this state after the last date authorized in
this chapter to register to vote in any presidential election;

[(5) "Persons in federal service" includes:

(2) Members of the Armed Forces of the United States, while in active service, and their
spouses and dependents;

(b) Active members of the Merchant Marine of the United States and their spouses and
dependents;

(c) Civilian employees of the United States government working outside the boundaries
of the United States, and their spouses and dependents;

(d) Active members of religious or welfare organizations assisting servicemen, and their
spouses and dependents; or

(e) Persons who have been honorably discharged from the Armed Forces or who have
terminated their service or employment in any group mentioned in this section within sixty days
of an election, and their spouses and dependents.]

(6) "Overseas voter'':

(a) A person who resides outside the United States and is qualified to vote in the last
place in which the person was domiciled before leaving the United States; or

(b) A person who resides outside the United States and, but for such residence, would
be qualified to vote in the last place in which the person was domiciled before leaving the
United States;

(7) "Uniformed services'':

(a) Active and reserve components of the Army, Navy, Air Force, Marine Corps, or
Coast Guard of the United States;

(b) The Merchant Marine, the commissioned corps of the Public Health Service, or
the commissioned corps of the National Oceanic and Atmospheric Administration of the
United States; or

(¢) The Missouri National Guard;

(8) ""Uniformed services voter'', an individual who is qualified to vote and is:

(a) A member of the active or reserve components of the Army, Navy, Air Force,
Marine Corps, or Coast Guard of the United States who is on active duty;

(b) A member of the Merchant Marine, the commissioned corps of the Public Health
Service, or the commissioned corps of the National Oceanic and Atmospheric
Administration of the United States;

(c) A member on activated status of the National Guard; or

(d) A spouse or dependent of a member referred to in this subdivision;

(9) "United States", used in the territorial sense, the several states, the District of
Columbia, Puerto Rico, the United States Virgin Islands, and any territory or insular
possession subject to the jurisdiction of the United States.

115.277. PERSONS ELIGIBLE TO VOTE ABSENTEE.— 1. Exceptas provided in subsections
2,3,4, and 5 of this section, any registered voter of this state may vote by absentee ballot for all
candidates and issues for which such voter would be eligible to vote at the polling place if such
voter expects to be prevented from going to the polls to vote on election day due to:

(1) Absence on election day from the jurisdiction of the election authority in which such
voter is registered to vote;
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(2) Incapacity or confinement due to illness or physical disability, including a person who
is primarily responsible for the physical care of a person who is incapacitated or confined due
to illness or disability;

(3) Religious belief or practice;

(4) Employment as an election authority, as a member of an election authority, or by an
election authority at a location other than such voter's polling place;

(5) Incarceration, provided all qualifications for voting are retained;

(6) Certified participation in the address confidentiality program established under
sections 589.660 to 589.681 because of safety concerns.

2. Any [person in federal service] covered voter, as defined in section 115.275, who is
eligible to register and vote in this state [but is not registered may vote only in the election of
presidential and vice presidential electors, United States senator and representative in Congress]
may vote in any election for federal office, statewide office, state legislative office, or
statewide ballot initiatives by submitting a federal postcard application to apply to vote by
absentee ballot or by submitting a federal postcard application at the polling place even
though the person is not registered. A federal postcard application submitted by a covered
voter pursuant to this subsection shall also serve as a voter registration application under
section 115.908 and the election authority shall, if satisfied that the applicant is entitled to
register, place the voter's name on the voter registration file. Each [person in federal service]
covered voter may vote by absentee ballot or, upon submitting an affidavit that the person is
qualified to vote in the election, may vote at the person's polling place.

3. Any interstate former resident, as defined in section 115.275, may vote by absentee ballot
for presidential and vice presidential electors.

4. Any intrastate new resident, as defined in section 115.275, may vote by absentee ballot
atthe election for presidential and vice presidential electors, United States senator, representative
in Congress, statewide elected officials and statewide questions, propositions and amendments
from such resident's new jurisdiction of residence after registering to vote in such resident's new
jurisdiction of residence.

5. Any new resident, as defined in section 115.275, may vote by absentee ballot for
presidential and vice presidential electors after registering to vote in such resident's new
jurisdiction of residence.

115.279. APPLICATION FOR ABSENTEE BALLOT, HOW MADE. — 1. Application for an
absentee ballot may be made by the applicant in person, or by mail, or for the applicant, in
person, by his or her guardian or a relative within the second degree by consanguinity or affinity.
The election authority shall accept applications by facsimile transmission within the limits of its
telecommunications capacity.

2. Each application shall be made to the election authority of the jurisdiction in which the
person is or would be registered. Each application shall be in writing and shall state the
applicant's name, address at which he or she is or would be registered, his or her reason for
voting an absentee ballot, the address to which the ballot is to be mailed, if mailing is requested,
and for absent uniformed services and overseas applicants, the applicant's email address if
electronic transmission is requested. If the reason for the applicant voting absentee is due
to the reasons established under subdivision (6) of subsection 1 of section 115.277, the
applicant shall state the voter's identification information provided by the address
confidentiality program in lieu of the applicant's name, address at which he or she is or
would be registered, and address to which the ballot is to be mailed, if mailing is
requested. Each application to vote in a primary election shall also state which ballot the
applicant wishes to receive. If any application fails to designate a ballot, the election authority
shall, within three working days after receiving the application, notify the applicant by mail that
it will be unable to deliver an absentee ballot until the applicant designates which political party
ballot he or she wishes to receive. If the applicant does not respond to the request for political
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party designation, the election authority is authorized to provide the voter with that part of the
ballot for which no political party designation is required.

3. Except as provided in subsection 3 of section 115.281, all applications for absentee
ballots received prior to the sixth Tuesday before an election shall be stored at the office of the
election authority until such time as the applications are processed in accordance with section
115.281. No application for an absentee ballot received in the office of the election authority by
mail, by facsimile transmission or by a guardian or relative after 5:00 p.m. on the Wednesday
immediately prior to the election shall be accepted by any election authority. No application for
an absentee ballot submitted by the applicant in person after 5:00 p.m. on the day before the
election shall be accepted by any election authority, except as provided in subsections 6, 8 and
9 of this section.

4. Each application for an absentee ballot shall be signed by the applicant or, if the
application is made by a guardian or relative pursuant to this section, the application shall be
signed by the guardian or relative, who shall note on the application his or her relationship to the
applicant. If an applicant, guardian or relative is blind, unable to read or write the English
language or physically incapable of signing the application, he or she shall sign by mark,
witnessed by the signature of an election official or person of his or her own choosing., Any
person who knowingly makes, delivers or mails a fraudulent absentee ballot application shall be
guilty of a class one election offense.

5. (1) Notwithstanding any law to the contrary, any resident of the state of Missouri who
resides outside the boundaries of the United States or who is on active duty with the Armed
Forces of the United States or members of their immediate family living with them may request
an absentee ballot for both the primary and subsequent general election with one application.

(2) The election authority shall provide each absent uniformed services voter and each
overseas voter who submits a voter registration application or an absentee ballot request, if the
election authority rejects the application or request, with the reasons for the rejection.

(3) Notwithstanding any other law to the contrary, if a standard oath regarding material
misstatements of fact is adopted for uniformed and overseas voters pursuant to the Help America
Vote Act of 2002, the election authority shall accept such oath for voter registration, absentee
ballot, or other election-related materials.

(4) Not later than sixty days after the date of each regularly scheduled general election for
federal office, each election authority which administered the election shall submit to the
secretary of state in a format prescribed by the secretary a report on the combined number of
absentee ballots transmitted to, and returned by, absent uniformed services voters and overseas
voters for the election. The secretary shall submit to the Election Assistance Commission a
combined report of such information not later than ninety days after the date of each regularly
scheduled general election for federal office and in a standardized format developed by the
commission pursuant to the Help America Vote Act of 2002. The secretary shall make the
report available to the general public.

(5) Asused in this section, the terms "absent uniformed services voter" and "overseas voter”
shall have the meaning prescribed in 42 U.S.C. Section 1973{1-6.

6. An application for an absentee ballot by a new resident, as defined in section 115.275,
shall be submitted in person by the applicant in the office of the election authority in the election
jurisdiction in which such applicant resides. The application shall be received by the election
authority no later than 7:00 p.m. on the day of the election. Such application shall be in the form
of an affidavit, executed in duplicate in the presence of the election authority or any authorized
officer of the election authority, and in substantially the following form:

COUNTY OF .....rnne. , SS.
L ) do solemnly swear that:
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(1) Before becoming a resident of this state, I resided at
(residence address) in ..........cooveerrrrennenen. (town, township, village or City) Of ...........coorvremrrrermrrernnns
County in the state of ;

(2) I'moved to this state after the last day to register to vote in such general presidential
election and I am now residing in the county of state of Missouri;

(3) Ibelieve I am entitled pursuant to the laws of this state to vote in the presidential
election to be held November ......., .......... (year);

(4) I hereby make application for a presidential and vice presidential ballot. I have not
voted and shall not vote other than by this ballot at such election.

Signed ......ooeveeeemereeennnnn.

(Applicant)

(Residence Address)

Subscribed and swormn to before me this ............ dayof ................ R
Signed ......ooeveeeermereeennnnn.

(Title and name of officer authorized to administer oaths)"

7. The election authority in whose office an application is filed pursuant to subsection 6 of
this section shall immediately send a duplicate of such application to the appropriate official of
the state in which the new resident applicant last resided and shall file the original of such
application in its office.

8. An application for an absentee ballot by an intrastate new resident, as defined in section
115.275, shall be made in person by the applicant in the office of the election authority in the
election jurisdiction in which such applicant resides. The application shall be received by the
election authority no later than 7:00 p.m. on the day of the election. Such application shall be
in the form of an affidavit, executed in duplicate in the presence of the election authority or an
authorized officer of the election authority, and in substantially the following form:

"STATE OF .....cecerrrreeeeene
COUNTY OF ... , SS.
L , do solemnly swear that:
(I) Before becoming a resident of this election jurisdiction, I resided at
(residence address) i .............ooevvenne (town, township, village or city) of
............................ county in the state of ;

(2) Imoved to this election jurisdiction after the last day to register to vote in such election;

(3) I'believe I am entitled pursuant to the laws of this state to vote in the election to be held
........................ (date);

(4) Thereby make application for an absentee ballot for candidates and issues on which I
am entitled to vote pursuant to the laws of this state. I have not voted and shall not vote other
than by this ballot at such election.

Signed ......coovvveerrmnnens

(Applicant)

(Residence Address)

Subscribed and sworm to before me this day of

Signed ......oovvveerrennees

(Title and name of officer authorized to administer oaths)"

9. An application for an absentee ballot by an interstate former resident, as defined in
section 115.275, shall be received in the office of the election authority where the applicant was
formerly registered by 5:00 p.m. on the Wednesday immediately prior to the election, unless the
application is made in person by the applicant in the office of the election authority, in which
case such application shall be made no later than 7:00 p.m. on the day of the election.
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115.283. STATEMENTS OF ABSENTEE VOTERS OR PERSONS PROVIDING ASSISTANCE TO
ABSENTEE VOTERS — FORMS — NOTARY SEAL NOT REQUIRED, WHEN — CHARGES BY
NOTARIES, LIMITATIONS. — 1. Each ballot envelope shall bear a statement on which the voter
shall state the voter's name, the voter's voting address, the voter's mailing address and the voter's
reason for voting an absentee ballot. If the reason for the voter voting absentee is due to the
reasons established under subdivision (6) of subsection 1 of section 115.277, the voter shall
state the voter's identification information provided by the address confidentiality
program in lieu of the applicant's name, voting address, and mailing address. On the
form, the voter shall also state under penalties of perjury that the voter is qualified to vote in the
election, that the voter has not previously voted and will not vote again in the election, that the
voter has personally marked the voter’s ballot in secret or supervised the marking of the voter's
ballot if the voter is unable to mark it, that the ballot has been placed in the ballot envelope and
sealed by the voter or under the voter's supervision if the voter is unable to seal it, and that all
information contained in the statement is true. In addition, any person providing assistance to
the absentee voter shall include a statement on the envelope identifying the person providing
assistance under penalties of perjury. Persons authorized to vote only for federal and statewide
officers shall also state their former Missouri residence.

2. The statement for persons voting absentee ballots who are registered voters shall be in
substantially the following form:

State of Missouri

County (City) Of ....vvvevererrrerereeens

| IS (print name), a registered voter of ............ County (City of St. Louis, Kansas

City), declare under the penalties of perjury that I expect to be prevented from going to the polls

on election day due to (check one):

.......... absence on election day from the jurisdiction of the election authority in which I am
registered;

.......... incapacity or confinement due to illness or physical disability, including caring for a
person who is incapacitated or confined due to illness or disability

......... religious belief or practice;

......... employment as an election authority or by an election authority at a location other than my
polling place;

.......... incarceration, although I have retained all the necessary qualifications for voting;

......... certified participation in the address confidentiality program established under
sections 589.660 to 589.681 because of safety concerns.

I hereby state under penalties of perjury that I am qualified to vote at this election; I have not
voted and will not vote other than by this ballot at this election. I further state that I marked the
enclosed ballot in secret or that I am blind, unable to read or write English, or physically
incapable of marking the ballot, and the person of my choosing indicated below marked the
ballot at my direction; all of the information on this statement is, to the best of my knowledge and
belief, true.

Signature of Voter Signature of Person
Assisting Voter
(if applicable)
Signed .......coovvernrrennnes Subscribed and swom to
Signed .......coovvernrrennnes before me this ...... day
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Mailing addresses Signature of notary or
(if different) other officer authorized
to administer oaths

3. The statement for persons voting absentee ballots pursuant to the provisions of
subsection 2, 3, 4, or 5 of section 115.277 without being registered shall be in substantially the
following form:

State of Missouri
County (City) Of coooreerrrrrrrene.

............................ (print name), declare under the penalties of perjury that I am a citizen of the
Umted States and eighteen years of age or older. I am not adjudged incapacitated by any court
of law, and if T have been convicted of a felony or of a misdemeanor connected with the right
of suffrage, I have had the voting disabilities resulting from such conviction removed pursuant
to law. I hereby state under penalties of perjury that I am qualified to vote at this election.

I'am (check one):
...... a resident of the state of Missouri and a registered voter in ...
County and moved from that county to ... County, Missouri, after

the last day to register to vote in this election.
...... an interstate former resident of Missouri and authorized to vote for
presidential and vice presidential electors.
I further state under penalties of perjury that I have not voted and will not vote other than by this
ballot at this election; I marked the enclosed ballot in secret or am blind, unable to read or write
English, or physically incapable of marking the ballot, and the person of my choosing indicated
below marked the ballot at my direction; all of the information on this statement is, to the best

of my knowledge and belief; true.
................................. Subscribed to and swormn
Signature of Voter before me this ...... day
(o) R
Address of Voter Signature of notary or
other officer authorized
to administer oaths
Mailing Address (if different)
Signature of Person Address of Last
Assisting Voter Missouri Residence
(if applicable)

4. The statement for persons voting absentee ballots who are entitled to vote at the election
pursuant to the provisions of subsection 2 of section 115.137 shall be in substantially the
following form:

State of Missouri

County (City) Of w.ooveeeerreeeeernnne.

I (print name), declare under the penalties of perjury that I expect to be

prevented from going to the polls on election day due to (check one):

....... absence on election day from the jurisdiction of the election authority in which I am
directed to vote;

....... incapacity or confinement due to illness or physical disability, including
caring for a person who is incapacitated or confined due to illness or disability;
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....... religious belief or practice;

....... employment as an election authority or by an election authority at a location other than my
polling place;

....... incarceration, although I have retained all the necessary qualifications of voting;

....... certified participation in the address confidentiality program established under
sections 589.660 to 589.681 because of safety concerns.

I hereby state under penalties of perjury that I own property in the ...................... district and am
qualified to vote at this election; I have not voted and will not vote other than by this ballot at this
election. I further state that I marked the enclosed ballot in secret or that I am blind, unable to
read and write English, or physically incapable of marking the ballot, and the person of my
choosing indicated below marked the ballot at my direction; all of the information on this
statement is, to the best of my knowledge and belief, true.

................................. Subscribed and swom

Signature of Voter to before me this .........
day of ...y eerenes

VT — P 'c')fnotary -
other officer authorized
to administer oaths

Signature of Person

Assisting Voter

(if applicable)

5. The statement for persons providing assistance to absentee voters shall be in substantially
the following form:

The voter needed assistance in marking the ballot and signing above, because of blindness, other
physical disability, or inability to read or to read English. I marked the ballot enclosed in this
envelope at the voter's direction, when I was alone with the voter, and I had no other
communication with the voter as to how he or she was to vote. The voter swore or affirmed the
voter affidavit above and I then signed the voter's name and completed the other voter
information above. Signed under the penalties of perjury.

Reason why voter needed assistance: ..................

ASSISTING PERSON SIGN HERE
Lo (signature of assisting person)
2. e (assisting person’s name printed)
K S (assisting person s residence)
4 (assisting person's home city or town).

6. Notwithstanding any other provision of this section, any covered voter as defined in
section 115.902 or persons who have declared themselves to be permanently disabled pursuant
to section 115.284, otherwise entitled to vote, shall not be required to obtain a notary seal or
signature on his or her absentee ballot.

7. Notwithstanding any other provision of this section or section 115.291 to the contrary,
the subscription, signature and seal of a notary or other officer authorized to administer oaths
shall not be required on any ballot, ballot envelope, or statement required by this section if the
reason for the voter voting absentee is due to the reasons established pursuant to subdivision (2)
of subsection 1 of section 115.277.

8. No notary shall charge or collect a fee for notarizing the signature on any absentee ballot
or absentee voter registration.
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9. A notary public who charges more than the maximum fee specified or who charges or
collects a fee for notarizing the signature on any absentee ballot or absentee voter registration is
guilty of official misconduct.

115.287. ABSENTEE BALLOT, HOW DELIVERED. — 1. Upon receipt of a signed
application for an absentee ballot and if satisfied the applicant is entitled to vote by absentee
ballot, the election authority shall, within three working days after receiving the application, or
if absentee ballots are not available at the time the application is received, within five working
days after they become available, deliver to the voter an absentee ballot, ballot envelope and such
instructions as are necessary for the applicant to vote. Delivery shall be made to the voter
personally in the office of the election authority or by bipartisan teams appointed by the election
authority, or by first class, registered, or certified mail at the discretion of the election authority,
or in the case of a covered voter as defined in section 115.902, the method of transmission
prescribed in section 115.914. Where the election authority is a county clerk, the members of
bipartisan teams representing the political party other than that of county clerk shall be selected
from a list of persons submitted to the county clerk by the county chairman of that party. Ifno
list is provided by the time that absentee ballots are to be made available, the county clerk may
select a person or persons from lists provided in accordance with section 115.087. If the election
authority is not satisfied that any applicant is entitled to vote by absentee ballot, it shall not deliver
an absentee ballot to the applicant. Within three working days of receiving such an application,
the election authority shall notify the applicant and state the reason he or she is not entitled to
vote by absentee ballot. The applicant may appeal the decision of the election authority to the
circuit court in the manner provided in section 115.223.

2. If; after 5:00 p.m. on the Wednesday before an election, any voter from the jurisdiction
has become hospitalized, becomes confined due to illness or injury, or is confined in an adult
boarding facility, intermediate care facility, residential care facility, or skilled nursing facility, as
defined in section 198.006, in the county in which the jurisdiction is located or in the jurisdiction
or an adjacent election authority within the same county, the election authority shall appoint a
team to deliver, witness the signing of and return the voter's application and deliver, witness the
voting of and return the voter's absentee ballot. In counties with a charter form of government
and in cities not within a county, and in each city which has over three hundred thousand
inhabitants, and is situated in more than one county, if the election authority receives ten or more
applications for absentee ballots from the same address it may appoint a team to deliver and
witness the voting and return of absentee ballots by voters residing at that address, except when
such addresses are for an apartment building or other structure wherein individual living units
are located, each of which has its own separate cooking facilities. Each team appointed pursuant
to this subsection shall consist of two registered voters, one from each major political party. Both
members of any team appointed pursuant to this subsection shall be present during the delivery,
signing or voting and return of any application or absentee ballot signed or voted pursuant to this
subsection.

3. On the mailing and ballot envelopes for each [applicant in federal service] covered
voter, the election authority shall stamp prominently in black the words "FEDERAL BALLOT,
STATE OF MISSOURI" and "U.S. Postage Paid, 39 U.S.C. 3406".

4. No information which encourages a vote for or against a candidate or issue shall be
provided to any voter with an absentee ballot.

115.291. PROCEDURE FOR ABSENTEE BALLOTS — DECLARED EMERGENCIES,
DELIVERY AND RETURN OF BALLOTS — ENVELOPES, REFUSAL TO ACCEPT BALLOT
PROHIBITED WHEN.— 1. Uponreceiving an absentee ballot in person or by mail, the voter shall
mark the ballot in secret, place the ballot in the ballot envelope, seal the envelope and fill out the
statement on the ballot envelope. The affidavit of each person voting an absentee ballot shall be
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subscribed and sworn to before the election official receiving the ballot, a notary public or other
officer authorized by law to administer oaths, unless the voter is voting absentee due to
incapacity or confinement due to the provisions of section 115.284 illness or physical disability,
or the voter is a covered voter as defined in section 115.902. If the voter is blind, unable to read
or write the English language, or physically incapable of voting the ballot, the voter may be
assisted by a person of the voter's own choosing. Any person assisting a voter who is not entitled
to such assistance, and any person who assists a voter and in any manner coerces or initiates a
request or a suggestion that the voter vote for or against or refrain from voting on any question,
ticket or candidate, shall be guilty of a class one election offense. If, upon counting, challenge
or election contest, it is ascertained that any absentee ballot was voted with unlawful assistance,
the ballot shall be rejected.

2. Except as provided in subsection 4 of this section, each absentee ballot shall be returned
to the election authority in the ballot envelope and shall only be returned by the voter in person,
or in person by a relative of the voter who is within the second degree of consanguinity or
affinity, by mail or registered carrier or by a team of deputy election authorities; except that
[persons in federal service] covered voters, when sent from a location determined by the
secretary of state to be inaccessible on election day, shall be allowed to return their absentee
ballots cast by use of facsimile transmission or under a program approved by the Department of
Defense for electronic transmission of election materials.

3. Incases of an emergency declared by the President of the United States or the governor
of this state where the conduct of an election may be affected, the secretary of state may provide
for the delivery and retum of absentee ballots by use of a facsimile transmission device or
system. Any rule promulgated pursuant to this subsection shall apply to a class or classes of
voters as provided for by the secretary of state.

4. No election authority shall refuse to accept and process any otherwise valid marked
absentee ballot submitted in any manner by a covered voter solely on the basis of restrictions on

envelope type.

115.912. TIMELINESS OF APPLICATION, WHEN. — An application for a military-overseas
ballot is timely if received by 5:00 p.m. on the [Wednesday| Friday prior to the election. An
application for a military-overseas ballot for a primary election, whether or not timely, shall be
effective as an application for a military-overseas ballot for the general election.

[115.940. PERSONS IN FEDERAL SERVICE, PERMITTED TO VOTE IN SAME MANNER
UNDER UNIFORMED MILITARY AND OVERSEAS VOTERS ACT. — Notwithstanding
any other provision of law, a person in the federal service as defined under section
115.275 may vote in the same manner, using the same technology and requirements,
as an overseas voter under sections 115.900 to 115.936.]

SECTION B. EMERGENCY CLAUSE. — Because immediate action is necessary to allow
the provisions of this act to apply to election procedures before August 28, 2015, in order to
protect the security needs of victims of domestic violence, rape, sexual assault, or stalking, the
repeal and reenactment of sections 115.277, 115.279, and 115.283 of this act are deemed
necessary for the immediate preservation of the public health, welfare, peace, and safety, and are
hereby declared to be an emergency act within the meaning of the constitution, and the repeal
and reenactment of sections 115.277, 115.279, and 115.283 of this act shall be in full force and
effect on July 1, 2015, or upon its passage and approval, whichever first occurs.

Approved June 25, 2015
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SB 58 [SS SB 58]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Modifies and repeals a number of existing, expired or obsolete committees

AN ACT to repeal sections 8.597, 21.440, 21.445, 21.450, 21.455, 21.460, 21.465, 21.530,
21.535,21.537,21.830, 21.835, 21.850, 21.920, 30.953, 30.954, 30.956, 30.959, 30.962,
30.965, 30.968,30.971, 33.150, 33.710, 33.850, 37.250,43.518, 99.863,99.971,99.1057,
160.530, 167.195, 191.828, 191.934, 192.632, 215261, 215262, 217.550, 217.567,
313.001, 320.092, 338.321, 348.439, 361.120, and 630.010, RSMo, and section 105.955
as enacted by senate bill no. 844, ninety-fifth general assembly, second regular session, and
to enact in lieu thereof eleven new sections relating to the existence of certain committees.

SECTION
A
33.150.
33.710.
43.518.

160.530.

191.828.
217.550.

217.567.

320.092.
348.439.
361.120.
630.010.

8.597.
21.440.
21.445.
21.450.
21.455.
21.460.
21.465.
21.530.
21.535.
21.537.
21.830.
21.835.
21.850.
21.920.
30.953.
30.954.
30.956.
30.959.
30.962.
30.965.
30.968.
30.971.
33.850.

37.250.
99.863.
99.971.

99.1057.

Enacting clause.
Preserve all accounts and vouchers — destroy, when.

Committee, composition — expenses — officers.

Criminal records and justice information advisory committee, established — purpose — members —
meetings, quorum — minutes, distribution, filing of.

Eligibility for state aid, allocation of funds to professional development committee — statewide areas of
critical need, fnds —success leads to success grant program created, purpose—listing of expenditures.
Evaluations, effect of initiatives.

Prison industries and services program created — director to administer — approval required — report
submitted to director, contents.

Director may contract with private entities for employment of inmates — leasing of correctional facility
property — wages, director to set policies.

Creates annual reporting requirements for certain tax credits.

Oversight and report on credits.

Preservation of records — report to governor — destruction of records, when.

Mental health commission—members, terms, qualifications, appointment, vacancies, compensation—
organization, meetings.

Advisory committee on tobacco securitization established, members, duties.

Committee created, members, appointment, terms — political representation.

Organization of committee, officers — meetings, quorum — expenses of members.

Employment of personnel — committee on legislative research to provide personnel.

Duties of joint committee.

Institutions to cooperate with committee — may subpoena witnesses and papers.

Annual report of committee, contents.

Committee created, members, appointment — political representation.

Organization of committee, officers — meetings, quorum — expense reimbursement.

Duties — employment of personnel — report to general assembly, when.

Joint committee established, members, meetings, duties, hearings, report — dissolution of committee.
Joint committee to evaluate removal of certain offenses from the sexual offender registry.

Joint committee established, members, duties, report.

Committee established, members, terms, duties — report.

Missouri investment trust created, purpose, powers, duties — board of trustees.

Transfer of certain funds to the Missouri investment trust, when —reconveyance to state treasurer, when.
Investment trust powers.

Principal office, seal, records, reports, audit.

No gain or profit for trustees or employees.

Accounts, investments — board's duties.

Transfer to treasury.

Accounting.

Joint subcommittee organized, members, duties — annual reports, recommendations — meetings,
hearings — expiration date.

Committee on state-operated wireless communication systems — members — duties — public policy.
Joint committee on real property tax increment allocation redevelopment, members, appointment, duties.
Joint committee of general assembly to review economic stimulus act, when — report to be submitted,
when.

Joint committee of general assembly to review rural economic stimulus act, when — report to be
submitted, when.
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105.955.  Ethics commission established — appointment — qualifications — terms — vacancies — removal —
secretary — filings required — investigators — powers and duties of commission — advisory opinions,
effect—audits. Ethics commission established — appointment — qualifications — terms — vacancies
— removal — restrictions — compensation — administrative secretary — filings required —
investigators — powers and duties of commission — advisory opinions, effect — audits.

167.195. Eye screening required, when — recording of results — children's vision commission established,
members, duties.

191.934. Newborn hearing screening advisory committee established, duties, members, compensation —
committee to terminate, when.

192.632. Task force created, members, duties.

215.261. Cqﬂr{lrvrllﬁsion on regulatory barriers to affordable housing created — purpose — report due when, filed
wi om.

215.262. Members of commission, appointment, qualifications — terms — vacancies how filled — removal of
members — expenses.

313.001. Committee on gaming and wagering, established — members, compensation — activities.

338.321. Interim committee created, purpose, members — report.

Be it enacted by the General Assembly of the state of Missouri, as follows.

SECTION A. ENACTING CLAUSE. — Sections 8.597, 21.440, 21.445, 21.450, 21.455,
21.460,21.465,21.530,21.535,21.537,21.830,21.835,21.850,21.920, 30.953,30.954, 30.956,
30.959,30.962,30.965,30.968, 30.971,33.150, 33.710, 33.850, 37.250,43.518,99.863,99.971,
99.1057, 160.530, 167.195, 191.828, 191.934, 192.632, 215.261, 215.262, 217.550, 217.567,
313.001, 320.092, 338.321, 348.439, 361.120, and 630.010, RSMo, and section 105.955 as
enacted by senate bill no. 844, ninety-fifth general assembly, second regular session, are repealed
and eleven new sections enacted in lieu thereof; to be known as sections 33.150, 33.710, 43.518,
160.530, 191.828, 217.550, 217.567, 320.092, 348.439, 361.120, and 630.010, to read as
follows:

33.150. PRESERVE ALL ACCOUNTS AND VOUCHERS —DESTROY, WHEN. — The original
of all accounts, vouchers and documents approved or to be approved by the commissioner of
administration shall be preserved in his office; and copies thereof shall be given without charge
to any person, county,, city, town, township and school or special road district interested therein,
that may require the same for the purpose of being used as evidence in the trial of the cause, and
like copies shall be furnished to any corporation or association requiring the same, under tender
of the fees allowed by law; provided, that|, during each biennial session of the general
assembly,] the commissioner of administration may], in the presence of a joint committee of the
house of representatives and senate,] destroy [by burning or by any other method satisfactory to
said joint committee] or dispose in the manner provided by law of all paid accounts, vouchers
and duplicate receipts of the state treasurer and other documents which may have been on file
in the office of the commissioner of administration or his predecessor as custodian of such
documents for a period of five years or longer, except such documents as may at the time be the
subject of litigation or dispute. [Said joint committee shall consist of four members of the house
of representatives, to be appointed by the speaker of the house of representatives, and two
members of the senate, to be appointed by the president pro tem of the senate.]

33.710. COMMITTEE, COMPOSITION — EXPENSES — OFFICERS. — 1. There is created
"The Governmental Emergency Fund Committee" consisting of the governor, the commissioner
of administration as ex officio comptroller, the chairman and ranking minority member of the
senate appropriations committee, the chairman and ranking minority member of the house
budget committee, or its successor committee, and the director of the [division of facilities
management, design and construction] department of revenue who shall serve as consultant
to the committee without vote.

2. The members of the committee shall serve without compensation but shall be reimbursed
for actual and necessary expenses incurred by them in the performance of their official duties.
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3. The committee shall elect from among its members a [chairman and vice chairman)]
chair and vice chair and such other officers as it deems necessary.

43.518. CRIMINAL RECORDS AND JUSTICE INFORMATION ADVISORY COMMITTEE,
ESTABLISHED—PURPOSE —MEMBERS—MEETINGS, QUORUM —MINUTES, DISTRIBUTION,
FILING OF. — 1. There is hereby established within the department of public safety a "Criminal
Records and Justice Information Advisory Committee" whose purpose is to:

(1) Recommend general policies with respect to the philosophy, concept and operational
principles of the Missouri criminal history record information system established by sections
43.500 to 43.530, in regard to the collection, processing, storage, dissemination and use of
criminal history record information maintained by the central repository;

(2) Assess the current state of electronic justice information sharing; and

(3) Recommend policies and strategies, including standards and technology, for promoting
electronic justice information sharing, and coordinating among the necessary agencies and
institutions; and

(4) Provide guidance regarding the use of any state or federal funds appropriated for
promoting electronic justice information sharing.

2. The committee shall be composed of the following officials or their designees: the
director of the department of public safety; the director of the department of corrections [and
human resources]; the attomey general; the director of the Missouri office of prosecution
services; the president of the Missouri prosecutors association; the president of the Missouri court
clerks association; the chief clerk of the Missouri state supreme court; the [director of the] state
courts administrator; the [chairman] chair of the state judicial record committee; the [chairman)]
chair of the court automation committee; the presidents of the Missouri peace officers
association; the Missouri sheriffs association; the Missouri police chiefs association or their
successor agency; the superintendent of the Missouri highway patrol; the chiefs of police of
agencies in jurisdictions with over two hundred thousand population; except that, in any county
of the first class having a charter form of government, the chief executive of the county may
designate another person in place of the police chief of any countywide police force, to serve on
the committee; and, at the discretion of the director of public safety, as many as three other
representatives of other criminal justice records systems or law enforcement agencies may be
appointed by the director of public safety. The director of the department of public safety will
serve as the permanent chairman of this committee.

3. The committee shall meet as determined by the director but not less than semiannually
to perform its duties. A majority of the appointed members of the committee shall constitute a
quorum.

4. No member of the committee shall receive any state compensation for the performance
of duties associated with membership on this committee.

5. Official minutes of all committee meetings will be prepared by the director, promptly
distributed to all committee members, and filed by the director for a period of at least five years.

160.530. ELIGIBILITY FOR STATE AID, ALLOCATION OF FUNDS TO PROFESSIONAL
DEVELOPMENT COMMITTEE —STATEWIDE AREAS OF CRITICAL NEED, FUNDS — SUCCESS
LEADS TO SUCCESS GRANT PROGRAM CREATED, PURPOSE—LISTING OF EXPENDITURES. —
1. Beginning with fiscal year 1994 and for all fiscal years thereafter, in order to be eligible for
state aid distributed pursuant to section 163.031, a school district shall allocate one percent of
moneys received pursuant to section 163.031, exclusive of categorical add-ons, to the
professional development committee of the district as established in subdivision (1) of
subsection 4 of section 168.400. Of the moneys allocated to the professional development
committee in any fiscal year as specified by this subsection, seventy-five percent of such funds
shall be spent in the same fiscal year for purposes determined by the professional development
committee after consultation with the administrators of the school district and approved by the
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local board of education as meeting the objectives of a school improvement plan of the district
that has been developed by the local board. Moneys expended for staff training pursuant to any
provisions of this act shall not be considered in determining the requirements for school districts
imposed by this subsection.

2. Beginning with fiscal year 1994 and for all fiscal years thereafter, eighteen million dollars
shall be distributed by the commissioner of education to address statewide areas of critical need
for leaming and development, provided that such disbursements are approved by the joint
committee on education as provided in subsection 5 of this section, and as determined by rule
and regulation of the state board of education with the advice of [the commission established by
section 160.510 and] the advisory council provided by subsection 1 of section 168.015. The
moneys described in this subsection may be distributed by the commissioner of education to
colleges, universities, private associations, professional education associations, statewide
associations organized for the benefit of members of boards of education, public elementary and
secondary schools, and other associations and organizations that provide professional
development opportunities for teachers, administrators, family literacy personnel and boards of
education for the purpose of addressing statewide areas of critical need, provided that
subdivisions (1), (2) and (3) of this subsection shall constitute priority uses for such moneys.
"Statewide areas of critical need for learing and development" shall include:

(1) Funding the operation of state management teams in districts with academically
deficient schools and providing resources specified by the management team as needed in such
districts;

(2) Funding for grants to districts, upon application to the department of elementary and
secondary education, for resources identified as necessary by the district, for those districts which
are failing to achieve assessment standards;

(3) Funding for family literacy programs;

(4) Ensuring that all children, especially children at risk, children with special needs, and
gifted students are successful in school;

(5) Increasing parental involvement in the education of their children;

(6) Providing information which will assist public school administrators and teachers in
understanding the process of site-based decision making;

(7) Implementing recommended curriculum frameworks as outlined in section 160.514;

(8) Training in new assessment techniques for students;

(9) Cooperating with law enforcement authorities to expand successful antidrug programs
for students;

(10) Strengthening existing curricula of local school districts to stress drug and alcohol
prevention;

(11) Implementing and promoting programs to combat gang activity in urban areas of the
state;

(12) Establishing family schools, whereby such schools adopt proven models of one-stop
state services for children and families;

(13) Expanding adult literacy services; and

(14) Training of members of boards of education in the areas deemed important for the
training of effective board members as determined by the state board of education.

3. Beginning with fiscal year 1994 and for all fiscal years thereatfter, two million dollars of
the moneys appropriated to the department of elementary and secondary education otherwise
distributed to the public schools of the state pursuant to the provisions of section 163.031,
exclusive of categorical add-ons, shall be distributed in grant awards by the state board of
education, by rule and regulation, for the "Success Leads to Success" grant program, which is
hereby created. The purpose of the success leads to success grant program shall be to recognize,
disseminate and exchange information about the best professional teaching practices and
programs in the state that address student needs, and to encourage the staffs of schools with these
practices and programs to develop school-to-school networks to share these practices and

programs.
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4. The department shall include a listing of all expenditures under this section in the annual
budget documentation presented to the governor and general assembly.

5. Prior to distributing any funds under subsection 2 of this section, the commissioner of
education shall appear before the joint committee on education and present a proposed
delineation of the programs to be funded under the provisions of subsection 2 of this section.
The joint committee shall review all proposed spending under subsection 2 of this section and
shall affirm, by a majority vote of all members serving on the committee, the spending proposal
of the commissioner prior to any disbursement of funds under subsection 2 of this section.

6. Ifany provision of subdivision (11) of subsection 4 of section 160.254 or any provision
of subsection 2 or 5 of this section regarding approval of disbursements by the joint committee
on education is held to be invalid for any reason, then such decision shall invalidate subsection
2 of this section in its entirety.

191.828. EVALUATIONS, EFFECT OF INITIATIVES. — 1. The following departments shall
conduct on-going evaluations of the effect of the initiatives enacted by the following sections:

(1) The department of insurance, financial institutions and professional registration shall
evaluate the effect of revising section 376.782 and sections 143.999, 208.178, 374.126, and
376.891 to 376.894;

(2) The department of health and senior services shall evaluate the effect of revising
sections 105.711 and sections 191.520 and 191.600 and enacting section 191.411, and sections
167.600 to 167.621, 191.231, 208.177, 431.064, and 660.016. In collaboration with the state
board of registration for the healing arts, the state board of nursing, and the state board of
pharmacy, the department of health and senior services shall also evaluate the effect of revising
section 195.070, section 334.100, and section 335.016, and of sections 334.104 and 334.112, and
section 338.095 and 338.198;

(3) The department of social services shall evaluate the effect of revising section 198.090,
and sections 208.151, 208.152 and 208.215, and section 383.125, and of sections 167.600 to
167.621, 208.177, 208.178, 208.179, 208.181, and 211.490;

(4) The office of administration shall evaluate the effect of revising sections 105.711 and
105.721;

(5) The Missouri consolidated health care plan shall evaluate the effect of section 103.178;
and

(6) The department of mental health shall evaluate the effect of section 191.831 as it relates
to substance abuse treatment and of section 191.835.

2. The department of revenue and office of administration shall make biannual reports to
the [joint committee on health care policy and planning] general assembly and the governor
concerning the income received into the health initiatives fund and the level of funding required
to operate the programs and initiatives funded by the health initiatives fund at an optimal level.

217.550. PRISON INDUSTRIES AND SERVICES PROGRAM CREATED — DIRECTOR TO
ADMINISTER —APPROVAL REQUIRED —REPORT SUBMITTED TO DIRECTOR, CONTENTS. —
1. The department shall establish and operate at its correctional centers a vocational enterprise
program which includes industries, services, vocational training, and agribusiness operations.
The director shall have general supervision over planning, establishment and management of all
vocational enterprise operations provided by and within the department and shall decide at which
correctional center each vocational enterprise shall be located, taking into consideration the
offender custody levels, the number of offenders in each correctional center so the best service
or distribution of labor may be secured, location and convenience of the correctional centers in
relation to the other correctional centers to be supplied or served and the machinery presently
contained in each correctional center.

2. No service shall be established or renewed without prior approval by the advisory board
of vocational enterprises program established by section 217.555 [and the joint committee on




Senate Bill 58 503

corrections established by sections 21.440 to 21.465]. [Both] The board [and the committee]
shall make a finding that the establishment of the service shall be beneficial to those offenders
involved and shall not adversely affect any statewide economic group or industry.

3. The annual report of Missouri vocational enterprises submitted to the director shall
include:

(1) A list of the correctional industries, services, vocational training programs, and
agribusinesses in operation;

(2) A list of correctional industries, services, vocational training programs, and
agribusinesses started, terminated, moved, expanded, or reduced during the period;

(3) The average number of offenders employed in each correctional industry, service,
vocational training program, or agribusiness operation;

(4) The volume of sales of articles, services, and materials manufactured, grown, processed
or provided;

(5) An operating statement showing the profit or loss of each industry, service, vocational
training program, and agribusiness operation;

(6) The amount of sales to state agencies or institutions, to political subdivisions of the state,
or any other entity with which the vocational enterprise program does business, and the amount
of open market sales, if any; and

(7) Such other information concerning the correctional industries, services, vocational
training programs, and agribusiness operations as requested by the director.

217.567. DIRECTOR MAY CONTRACT WITH PRIVATE ENTITIES FOR EMPLOYMENT OF
INMATES —LEASING OF CORRECTIONAL FACILITY PROPERTY —WAGES, DIRECTOR TO SET
poLICIES. — 1. Notwithstanding the provisions of any other law to the contrary, the director is
hereby authorized to contract with a private individual, corporation, partnership or other lawful
entity for inmate work or vocational training projects involving the manufacture and processing
of goods, wares or merchandise, or any service-related business or commercial enterprise
deemed by the director to be consistent with the proper employment, training and rehabilitation
of offenders.

2. Any contract authorized by this section shall be in compliance with federal law, shall be
competitively negotiated by the department and the private entity, shall not result in the
displacement of civilian workers employed in the community or state, and shall be subject to the
approval of the advisory board of vocational enterprises program created pursuant to section
217.555 [and the joint committee on corrections created pursuant to sections 21.440 to 21.465].

3. The director may lease space in one or more buildings or portions of buildings on the
grounds of any correctional center, together with the real estate needed for reasonable access to
and egress from the leased premises to a private individual, corporation, partnership or other
lawful entity for the purpose of establishing and operating a business enterprise. The enterprise
shall at all times observe practices and procedures regarding security as the lease may specify or
as the correctional center superintendent may temporarily stipulate during periods of emergency.
The enterprise shall be deemed a private enterprise and is subject to all federal and state laws
governing the operation of similar private business enterprises as specified by the authorized
contract.

4. Subject to the approval of the director and upon such terms as may be prescribed, any
lessee operating such an enterprise may employ and discharge from employment selected
offenders of the correctional center where the enterprise is operated or from other correctional
centers in close proximity. Offenders assigned to such an enterprise are subject to all
departmental and divisional rules in addition to rules and regulations promulgated by the
authorized contractor. Offenders assigned to such an enterprise for employment purposes shall
be required to pay a percentage of their wages as established by the director of not less than five
percent nor more than twenty percent of gross wages to the crime victims' compensation fund,
section 595.045.
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5. The director shall establish policies and procedures for determining the specific wages
paid, workers' compensation benefits and deductions from wages to include room and board,;
federal, state and Social Security taxes; and family support. All deductions must not total more
than eighty percent of gross wages. Provisions of the Fair Labor Standards Act shall apply to
contractual offender workers.

320.092. CREATES ANNUAL REPORTING REQUIREMENTS FOR CERTAIN TAX CREDITS.
— 1. Tax credits issued pursuant to sections 135.400, 135.750 and 320.093 shall be subject to
oversight provisions. Effective January 1, 2000, notwithstanding the provisions of section
32.057, the board, department or authority issuing tax credits shall annually report to the office
of administration, president pro tem of the senate, and the speaker of the house of
representatives|, and the joint committee on economic development] regarding the tax credits
issued pursuant to sections 135.400, 135.750 and 320.093 which were issued in the previous
fiscal year. The report shall contain, but not be limited to, the aggregate number and dollar
amount of tax credits issued by the board, department or authority, the number and dollar amount
of tax credits claimed by taxpayers, and the number and dollar amount of tax credits unclaimed
by taxpayers as well as the number of years allowed for claims to be made. This report shall be
delivered no later than November of each year.

2. The reporting requirements established pursuant to subsection 1 of this section shall also
apply to the department of economic development and the Missouri development finance board
established pursuant to section 100.265. The department and the Missouri development finance
board shall report on the tax credit programs which they respectively administer that are
authorized under the provisions of chapters 32, 100, 135, 178, 253, 348, 447 and 620.

348.439. OVERSIGHT AND REPORT ON CREDITS. — The tax credits issued in sections
348.430 to 348.439 by the Missouri agricultural and small business development authority shall
be subject to oversight provisions. Effective January 1, 2000, notwithstanding the provisions of
section 32.057, the authority shall annually report to the office of administration, president pro
tem of the senate, and the speaker of the house of representatives|, and the joint committee on
economic development] regarding the tax credits authorized pursuant to sections 348.430 to
348.439 which were issued in the previous fiscal year. The report shall contain, but not be
limited to, the aggregate number and dollar amount of tax credits issued by the authority, the
number and dollar amount of tax credits claimed by taxpayers, and the number and dollar
amount of tax credits unclaimed by taxpayers as well as the number of years allowed for claims
to be made. This report shall be delivered no later than November of each year.

361.120. PRESERVATION OF RECORDS —REPORT TO GOVERNOR —DESTRUCTION OF
RECORDS, WHEN. — 1. The director of finance shall preserve all records, reports and papers of
every kind pertaining to the division of finance for a period of ten years, and shall permanently
preserve all records, reports and papers of a permanent value, including articles of association
and all amendments thereto, and all articles of merger or consolidation and amendments thereto.
The director of finance shall make a written report to the governor whenever required by the
£Overnor.

2. [During each biennial session of the general assembly the director shall, in the presence
of a joint committee of the house of representatives and the senate, destroy by burning or by any
other method satisfactory to said joint committee the records, papers and reports which may be
disposed of pursuant to this section. The joint committee shall consist of four members of the
house of representatives to be appointed by the speaker of the house of representatives and two
members of the senate to be appointed by the president pro tem of the senate] After having kept
any records, reports, or papers referred to in this section for a period of ten years, the
director may destroy or otherwise dispose of said records in the manner provided by law.
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630.010. MENTAL HEALTH COMMISSION — MEMBERS, TERMS, QUALIFICATIONS,
APPOINTMENT, VACANCIES, COMPENSATION —ORGANIZATION, MEETINGS.— 1. The state
mental health commission, established by the omnibus reorganization act of 1974, section 9,
appendix B, RSMo, shall be composed of seven members appointed by the governor, by and
with the advice and consent of the senate. The terms of members appointed under the
reorganization act before August 13, 1980, shall continue until the terms under which the
members were regularly appointed expire. The terms shall be for four years. Each
commissioner shall hold office until his successor has been appointed and qualified.

2. The commission shall be comprised of members who are not prohibited from serving
by sections 105.450 to 105.482, as amended, and who are not otherwise employed by the state.
The commission shall be composed of the following;

(1) A physician recognized as an expert in the treatment of mental illness;

(2) A physician, licensed clinical psychologist, or other licensed clinician, recognized
as an expert in the evaluation or [habilitation] treatment of persons with an intellectual disability
or developmental disability;

(3) A representative of groups who are consumers or families of consumers interested in
the services provided by the department in the treatment of mental illness;

(4) A representative of groups who are consumers or families of consumers interested in
the services provided by the department in the habilitation of persons with an intellectual
disability or developmental disability;

(5) A person recognized for his expertise in general business matters and procedures;

(6) A person recognized for his interest and expertise in dealing with alcohol or drug abuse;
and

(7) A person recognized for his interest or expertise in community mental health services.

3. Vacancies occurring on the commission shall be filled by appointment by the governor,
by and with the advice and consent of the senate, for the unexpired terms. In case of a vacancy
when the senate is not in session, the governor shall make a temporary appointment until the next
session of the general assembly, when he shall nominate someone to fill the office.

4. The commission shall elect from its members a chairman and a secretary. Meetings shall
be held at least once a month, and special meetings may be held at the call of the chairman.

5. The department shall pay the commission members one hundred dollars per day for each
day, or portion thereof, they actually spend in transacting the business of the commission and
shall reimburse the commission members for necessary expenses actually incurred in the
performance of their official duties.

[8.597. ADVISORY COMMITTEE ON TOBACCO SECURITIZATION ESTABLISHED,
MEMBERS, DUTIES. — 1. There is established a joint committee of the general
assembly to be known as the ""Advisory Committee on Tobacco Securitization", to be
comprised of five members of the senate and five members of the house of
representatives. Three of the senate members shall be appointed by the president pro
tem of the senate and two by the senate minority leader. Three of the house members
shall be appointed by the speaker of the house and two by the house minority leader.
The appointment of each member shall continue during his or her term of office as a
member of the general assembly or until a successor has been duly appointed to fill his
or her place when his or her term of office as a member of the general assembly has
expired.

2. The committee shall study and recommend who the financial advisors,
investment bankers, and other professional advisors shall be for the authority, and shall
make a written report to the authority within sixty days of passage of the bill. The
committee shall also study and provide a written report by December thirty-first of each
year to the authority detailing suggested allowable projects and payments for which
money from the tobacco settlement securitization settlement trust fund may be used in
the next appropriation cycle.]
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[21.440. COMMITTEE CREATED, MEMBERS, APPOINTMENT, TERMS —
POLITICAL REPRESENTATION.— 1. Thereis established a permanent joint committee
of the general assembly to be known as the "Joint Committee on Corrections" to be
comprised of six members of the senate and six members of the house of
representatives. The senate members shall be appointed by the president pro tem of
the senate and the house members shall be appointed by the speaker of the house. The
appointment of each member shall continue during his term of office as a member of
the general assembly or until a successor has been duly appointed to fill his place when
his term of office as a member of the general assembly has expired.

2. The general assembly by a majority vote of the elected members may
discharge any or all of the members of the committee at any time and select their
SUCCESSOTS.

3. No major party shall be represented on the committee by more than three
members from the senate nor by more than three members from the house.]

[21.445. ORGANIZATION OF COMMITTEE, OFFICERS —MEETINGS, QUORUM
— EXPENSES OF MEMBERS. — 1. The joint committee on corrections shall meet
within ten days after its creation and organize by selecting a chairman and a vice
chairman, one of whom shall be a member of the senate and the other a member of the
house of representatives. The director of research of the committee on legislative
research shall serve as secretary to the committee. He shall keep the records of the
committee, and shall perform such other duties as may be directed by the committee.

2. Theregular meetings of the committee shall be in Jefferson City, Missouri, and
after its inception and organization it shall regularly meet at least once every six
months.

3. A majority of the members of the committee shall constitute a quorum.

4. The members of the committee shall serve without compensation but shall be
entitled to reimbursement for actual and necessary expenses incurred in the
performance of their official duties.]

[21.450. EMPLOYMENT OF PERSONNEL — COMMITTEE ON LEGISLATIVE
RESEARCH TO PROVIDE PERSONNEL. — The committee may, within the limits of its
appropriation, employ such personnel as it deems necessary; and the committee on
legislative research, within the limits of any appropriation made for such purpose, shall
supply to the joint committee on corrections such professional, technical, legal,
stenographic and clerical help as may be necessary for it to perform its duties.|

[21.455. DUTIES OF JOINT COMMITTEE. — It shall be the duty of the committee:

(1) To make a continuing study and analysis of penal and correctional problems
as they relate to this state;

(2) To devise and arrange for a long-range program for the department and its
correctional centers based on a plan of biennial development and making the
recommendation of any required correctional centers in the state in accordance with
the general assembly's powers of appropriation;

(3) To inspect at least once each year and as necessary all correctional facilities
and properties under the jurisdiction of the department of corrections and of the
division of youth services;

(4) To make a continuing study and review of the department of corrections and
the correctional facilities under its jurisdiction, including the internal organization,
management, powers, duties and functions of the department and its correctional
centers, particularly, by way of extension but not of limitation, in relation to the

(a) Personnel of the department;
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(b) Discipline of the correctional facilities;

(c) Correctional enterprises;

(d) Classification of offenders;

(e) Care and treatment of offenders;

(f) Educational and vocational training facilities of the correctional centers;

(2) Location and establishment of new correctional centers or of new buildings
and facilities;

(h) All other matters relating to the administration of the state’s correctional
centers which the committee deems pertinent; and

(1) Probations and paroles;

(5) Tomake a continuing study and review of the institutions and programs under
the jurisdiction of the division of youth services;

(6) To study and determine the need for changes in the state's criminal laws as
they apply to correctional centers and to sentencing, commitment, probation and parole
of persons convicted of law violations;

(7) To determine from such study and analyses the need for changes in statutory
law or administrative procedures;

(8) To make recommendations to the general assembly for legislative action and
to the department of corrections and to the division of youth services for administrative
or procedural changes. |

[21.460. INSTITUTIONS TO COOPERATE WITH COMMITTEE—MAY SUBPOENA
WITNESSES AND PAPERS. — 1. The department of corrections, each section and
correctional facility within the department and, upon request, any other state agency
shall cooperate with and assist the committee in the performance of its duties and shall
make available all books, records and information requested.

2. The committee shall have the power to subpoena witnesses, take testimony
under oath, compel the attendance of witnesses, the giving of testimony and the
production of records. ]

[21.465. ANNUAL REPORT OF COMMITTEE, CONTENTS. — It shall be the duty
of the committee to compile a full report of its activities for submission to the general
assembly. The report shall be submitted not later than the fifteenth of January of each
year in which the general assembly convenes in regular session and shall include any
recommendations which the committee may have for legislative action as well as any
recommendations for administrative or procedural changes in the intemal management
or organization of the department or its correctional facilities. The report shall also
include an analysis and statement of the manner in which statutory provisions relating
to the department and its several sections are being executed. Copies of the report
containing such recommendations shall be sent to the director of the department of
corrections and other persons within the department charged with administrative or
managerial duties.]

[21.530. COMMITTEE CREATED, MEMBERS, APPOINTMENT — POLITICAL
REPRESENTATION. — 1. There is established a permanent joint committee of the
general assembly to be known as the "Joint Committee on Capital Improvements and
Leases Oversight" to be comprised of five members of the senate appropriations
committee and five members of the house of representatives budget committee. The
senate members shall be appointed by the president pro tem of the senate and the
house members shall be appointed by the speaker of the house.

2. No major party shall be represented on the committee by more than three
members from the senate nor by more than three members from the house.]
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[21.535. ORGANIZATION OF COMMITTEE, OFFICERS —MEETINGS, QUORUM
— EXPENSE REIMBURSEMENT. — 1. The joint committee on capital improvements
and leases oversight shall meet and organize by selecting a chairman and a vice
chairman, one of whom shall be a member of the senate and the other a member of the
house of representatives. The chairmanship shall alternate between members of the
senate and house each two years after its organization.

2. The meetings of the committee shall be in Jefferson City, Missouri, and after
its inception and organization it shall meet at the call of the chairman, but shall meet
at least once every three months.

3. A majority of the members of the committee shall constitute a quorum.

4. The members of the committee shall serve without compensation but shall be
entitled to reimbursement for actual and necessary expenses incurred in the
performance of their official duties.]

[21.537. DUTIES — EMPLOYMENT OF PERSONNEL — REPORT TO GENERAL
ASSEMBLY, WHEN. — 1. The joint committee on capital improvements and leases
oversight shall:

(1) Monitor all proposed state-fnded capital improvement projects, including all
operating costs for the first two years after completion of such projects;

(2) Monitor all new construction on any state-funded capital improvements
project, excluding capital improvements projects or highway improvements of the state
transportation department funded by motor fuel tax revenues;

(3) Monitor any repairs or maintenance on existing state buildings and facilities
involving capital expenditures exceeding a specific amount of money to be determined
by the committee;

(4) Investigate the total bonded and other indebtedness including lease purchase
agreements of this state and its various departments, divisions, and other agencies as
it pertains to state building projects;

(5) Perform budgeting analysis for all proposed capital improvement projects
including all operating costs for the first two years after completion of the project and
cooperate with and assist the house budget committee and the senate appropriations
committee with similar analysis;

(6) Monitor all leases and proposed leases of real property funded with state
moneys, including any operating costs or other costs associated with any such lease
arrangement.

2. The committee may, within the limits of its appropriation, employ such
personnel as it deems necessary to carry out the duties imposed by this section.

3. The committee shall compile a full report of its activities for submission to the
general assembly. The report shall be submitted not later than the fifteenth of January
of each year in which the general assembly convenes in regular session and shall
include any recommendations which the committee may have for legislative action. ]

[21.830. JOINT COMMITTEE ESTABLISHED, MEMBERS, MEETINGS, DUTIES,
HEARINGS, REPORT — DISSOLUTION OF COMMITTEE. — 1. There is hereby
established a joint committee of the general assembly, which shall be known as the
"Joint Committee on Missouri's Energy Future", which shall be composed of five
members of the senate, with no more than three members of one party, and five
members of the house of representatives, with no more than three members of one
party. The senate members of the committee shall be appointed by the president pro
tem of the senate and the house members by the speaker of the house of
representatives. The committee shall select either a chairperson or co-chairpersons, one
of whom shall be a member of the senate and one a member of the house of
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representatives. A majority of the members shall constitute a quorum. Meetings of the
committee may be called at such time and place as the chairperson or chairpersons
designate.

2. The committee shall examine Missouri's present and future energy needs to
determine the best strategy to ensure a plentiful, affordable and clean supply of
electricity that will meet the needs of the people and businesses of Missouri for the next
twenty-five years and ensure that Missourians continue to benefit from low rates for
residential, commercial, and industrial energy consumers.

3. The joint committee may hold hearings as it deems advisable and may obtain
any input or information necessary to fulfill its obligations. The committee may make
reasonable requests for staff assistance from the research and appropriations staffs of
the house and senate and the committee on legislative research, as well as the
department of economic development, department of natural resources, and the public
service commission.

4. The joint committee shall prepare a final report, together with its
recommendations for any legislative action deemed necessary, for submission to the
general assembly by December 31, 2009, at which time the joint committee shall be
dissolved.

5. Members of the committee shall receive no compensation but may be
reimbursed for reasonable and necessary expenses associated with the performance of
their official duties.]

[21.835. JOINT COMMITTEE TO EVALUATE REMOVAL OF CERTAIN OFFENSES
FROM THE SEXUAL OFFENDER REGISTRY. — Consistent with its comprehensive
review of the Missouri criminal code, the joint committee on the Missouri criminal
code, as established by senate concurrent resolution no. 28 as adopted by the ninety-
sixth general assembly, second regular session, shall evaluate removal of offenses from
the sexual offender registry which do not jeopardize public safety or do not contribute
to the public's assessment of risk associated with offenders.]

[21.850. JOINT COMMITTEE ESTABLISHED, MEMBERS, DUTIES, REPORT. — 1.
There is hereby established a joint committee of the general assembly, which shall be
known as the "Joint Committee on Solid Waste Management District Operations”,
which shall be composed of five members of the senate, with no more than three
members of one party, and five members of the house of representatives, with no more
than three members of one party. The senate members of the committee shall be
appointed by the president pro tempore of the senate and the house members by the
speaker of the house of representatives. The committee shall select either a chairperson
or co-chairpersons, one of whom shall be a member of the senate and one a member
of the house of representatives. A majority of the members shall constitute a quorum.
Meetings of the committee may be called at such time and place as the chairperson or
chairpersons designate.

2. The committee shall examine solid waste management district operations,
including but not limited to the efficiency, efficacy, and reasonableness of costs and
expenses of such districts to Missouri taxpayers.

3. The joint committee may hold hearings as it deems advisable and may obtain
any input or information necessary to fulfill its obligations. The committee may make
reasonable requests for staff assistance from the research and appropriations staffs of
the house and senate and the committee on legislative research, as well as the
department of natural resources and representatives of solid waste management
districts.
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4. The joint committee shall prepare a final report, together with its
recommendations for any legislative action deemed necessary, for submission to the
general assembly by December 31, 2013, at which time the joint committee shall be
dissolved.

5. Members of the committee shall receive no compensation but may be
reimbursed for reasonable and necessary expenses associated with the performance of
their official duties.]

[21.920. COMMITTEE ESTABLISHED, MEMBERS, TERMS, DUTIES —REPORT. —
1. There is established a joint committee of the general assembly to be known as the
"Joint Committee on Missouri's Promise” to be composed of five members of the senate
and five members of the house of representatives. The senate members of the joint
committee shall be appointed by the president pro tem of the senate and the house
members shall be appointed by the speaker of the house of representatives. The
appointment of each member shall continue during the member's term of office as a
member of the general assembly or until a successor has been appointed to fill the
member's place when his or her term of office as a member of the general assembly has
expired. No party shall be represented by more than three members from the house of
representatives nor more than three members from the senate. A majority of the
committee shall constitute a quorum, but the concurrence of a majority of the members
shall be required for the determination of any matter within the committee’s duties.

2. The committee shall be charged with the following:

(1) Examining issues that will be impacting the future of the state of Missouri and
1ts citizens;

(2) Developing long-term strategies and plans for:
(a) Increasing the economic prosperity and opportunities for the citizens of this
state;

(b) Improving the health status of our citizens;

(c) Aneducation system that educates students who are capable of attending and
being productive and successful citizens and designed to successfully prepare graduates
for global competition;

(d) Investing in, and maintaining, a modemn infrastructure and transportation
system and identifying potential sources of revenue to sustain such efforts; and

(e) Other areas that the committee determines are vital to improving the lives of
the citizens of Missouri;

(3) Developing three-, five-, and ten-year plans for the general assembly to meet
the long-term strategies outlined in subdivision (2) of this subsection;

(4) Implementing budget forecasting for the upcoming ten years in order to plan
for the long-term financial soundness of the state; and

(5) Such other matters as the committee may deem necessary in order to
determine the proper course of future legislative and budgetary action regarding these
issues.

3. The committee may solicit input and information necessary to fulfill its
obligations, including, but not limited to, soliciting input and information from any state
department or agency the committee deems relevant, political subdivisions of this state,
and the general public.

4. By January 1, 2011, and every year thereafter, the committee shall issue a
report to the general assembly with any findings or recommendations of the committee
with regard to its duties under subsection 2 of this section.

5. Members of the committee shall receive no compensation but may be
reimbursed for reasonable and necessary expenses associated with the performance of
their official duties.]
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[30.953. MISSOURIINVESTMENT TRUST CREATED, PURPOSE,POWERS, DUTIES
— BOARD OF TRUSTEES. — 1. There is hereby created and established as an
instrumentality of the state of Missouri, the "Missouri Investment Trust" which shall
constitute a body corporate and politic, and shall be managed by a board of trustees as
described herein. The purpose of the Missouri investment trust shall be:

(1) Toreceive, hold, manage, invest and ultimately reconvey to the granting party
any funds or property of the state of Missouri which may, from time to time, be
transferred to the investment trust pursuant to the terms of a trust agreement with the
state of Missouri and the provisions of sections 30.953 to 30.971. All property, money,
funds, investments and rights which may be so conveyed to the investment trust shall
be dedicated to and held in trust for the state of Missouri and no other until such time
as they are reconveyed to the state of Missouri, all as set forth herein; and

(2) To perform other duties assigned by law.

2. The state treasurer, on behalf of the state of Missouri, is hereby authorized to
convey designated funds in the state treasury to the Missouri investment trust to be held
in trust for the exclusive benefit of the state of Missouri for a fixed period, pursuant to
the terms and conditions of a written trust agreement and the provisions of sections
30.953 to 30.971, provided that all the following requirements have been met:

(1) Initially, the general assembly passes and the govemor signs legislation
designating specific funds in the state treasury as being funds which, due to their nature
and purpose, are intended for long-term investment and growth, and accordingly, from
which there shall be no appropriations for a period exceeding the longest duration for
investments by the state treasury pursuant to section 15, article IV of the Constitution
of Missouri. Such legislation shall declare that it is the intention and desire of the
general assembly that the state treasurer shall convey, from time to time, the designated
funds, in trust, to the Missouri investment trust, and shall further declare the maximum
time such funds shall remain in the Missouri investment trust before being reconveyed
to the state treasurer by the investment trust; and

(2) Thereafter, an appropriation by the general assembly authorizing disbursement
of the designated funds from the state treasury to the Missouri investment trust; and

(3) The Missouri investment trust executes a valid, binding trust agreement,
sufficient in form and substance to bind the investment trust to hold, maintain, and
invest the designated funds, in trust, for the exclusive benefit of the state of Missouri,
for the prescribed period, whereupon the investment trust shall reconvey the designated
funds and any eamings thereon to the state

3. The investment trust may hold and invest funds so designated in order to
satisfy the specific long-term investment goals of such funds, but the investment trust
shall not be utilized to invest idle general revenue funds of the state treasury. No more
than one hundred million dollars, in aggregate, may be conveyed to the investment
trust pursuant to sections 30.953 to 30.971. Total assets under management by the
investment trust may exceed one hundred million dollars, but no new funds may be
conveyed to the investment trust until such time as previous existing transfers to the
investment trust total less than one hundred million dollars.

4. The board of trustees of the investment trust shall consist of the state treasurer,
who shall serve as chairman, the commissioner of administration, one member
appointed by the speaker of the house of representatives, one member appointed by the
president pro tem of the senate and three members to be selected by the governor, with
the advice and consent of the senate. The persons to be selected by the governor shall
be individuals knowledgeable in the areas of banking, finance or the investment and
management of public funds. Not more than two of the members appointed by the
govemnor shall be from the same political party. The initial members of the board of
trustees appointed by the governor shall serve the following terms: one shall serve two
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years, one shall serve three years, and one shall serve four years, respectively.
Thereafter, each appointment shall be for a term of four years. If for any reason a
vacancy occurs, the governor, with the advice and consent of the senate, shall appoint
a new member to fill the unexpired term. Members are eligible for reappointment.

5. Five members of the board of trustees of the investment trust shall constitute
a quorum. No vacancy in the membership of the board of trustees shall impair the
right of a quorum to exercise all the rights and perform all the duties of the board of
trustees of the investment trust. No action shall be taken by the board of trustees of the
investment trust except upon the affirmative vote of at least four of the members of the
board where a quorum is present.

6. The board of trustees shall meet within the state of Missouri at the time set at
a previously scheduled meeting or by the request of any four members of the board.
Notice of the meeting shall be delivered to all other trustees in person or by depositing
notice in a United States post office in a properly stamped and addressed envelope not
less than six days prior to the date fixed for the meeting. The board may meet at any
time by unanimous mutual consent. There shall be at least one meeting in each
quarter.
7. In the event any trustee other than the state treasurer or the commissioner of
administration fails to attend three consecutive meetings of the board, unless in each
case excused for cause by the remaining trustees attending such meetings, such trustee
shall be considered to have resigned from the board and the chairman shall declare
such trustee's office vacated, and the vacancy shall be filled in the same manner as
originally filled.

8. Each member of the board of trustees appointed by the govemor, unless
prohibited by law, is entitled to compensation of fifty dollars per diem plus such
member's reasonable and necessary expenses actually incurred in discharging such
member's duties pursuant to sections 30.953 to 30.971.]

[30.954. TRANSFER OF CERTAIN FUNDS TO THE MISSOURI INVESTMENT
TRUST, WHEN —RECONVEYANCE TO STATE TREASURER, WHEN. — As authorized
pursuant to subsection 2 of section 30.953, it is the intention and desire of the general
assembly that the state treasurer convey to the Missouri investment trust on January 1,
2000, up to one hundred percent of the balances of the Wolfner library trust fund
established in section 181.150, the Missouri arts council trust fund established in
section 185.100, the Missouri humanities council trust fund established in section
186.055, and the Pansy Johnson-Travis memorial state gardens trust fund established
in section 253.380. On January 2, 2010, the Wolfher library trust fund, the Missouri
arts council trust fund, the Missouri humanities council trust fund and the Pansy
Johnson-Travis memorial state gardens trust fnd shall be reconveyed to the state
treasurer by the investment trust.]

[30.956. INVESTMENT TRUST POWERS. — The investment trust is hereby
granted, has and may exercise all powers necessary or appropriate for it or its agents
or employees to carry out and effectuate its purpose, including but not limited to the
following;

(1) Topurchase, acquire, hold, invest, lend, lease, sell, assign, transfer and dispose
of all funds, property, rights and securities, and enter into written contracts, releases,
compromises and other instruments necessary or convenient for the exercise of its
powers, or to carry out the purposes of a trust agreement or sections 30.953 to 30.971;

(2) To make, and from time to time, amend and repeal bylaws, rules and
regulations not inconsistent with the provisions of sections 30.953 to 30.971 for the
regulation of its affairs and the conduct of its business;
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(3) To accept appropriations, gifts, grants, bequests and devises and to utilize or
dispose of the same to carry out its purpose or the terms of a trust agreement;

(4) To invest any funds or property not required for immediate disbursement in
accordance with sections 30.953 to 30.971, and consistent with the principles set forth
insections 105.687 to 105.690, except that nothing herein shall be deemed to authorize
investment in venture capital firms or small business investment companies, as defined
in those statutory sections;

(5) To sue and be sued;

(6) To have a seal and alter the same at will;

(7) To enter into agreements or other transactions with any federal or state
agency, person, or domestic or foreign partnership, corporation, association or
organization,

(8) To procure insurance against any loss in connection with the property it holds
in trust in such amounts and from such insurers as may be necessary or desirable;

(9) To hire or retain such agents or employees as necessary to carry out and
effectuate its purpose and the requirements of sections 30.953 to 30.971.]

[30.959. PRINCIPAL OFFICE, SEAL, RECORDS, REPORTS, AUDIT. — 1. The
principal office of the investment trust shall be in Jefferson City. The investment trust
shall have a seal bearing the inscription "Missouri Investment Trust", which shall be
in the custody of the state treasurer. The courts of this state shall take judicial notice
of the seal and all copies of records, books, and written instruments which are kept in
the office of the investment trust and are certified by the state treasurer under the seal
shall be proved or admitted in any court or proceeding as provided by section 109.130.

2. The board of trustees of the investment trust shall keep a complete record of
all its proceedings which shall be open to the public in accordance with the provisions
of chapter 610.

3. The board of trustees shall annually prepare and have available as public
information a comprehensive annual financial report showing the financial status of the
investment trust as of the end of the trust's fiscal year. The report shall contain, but not
be limited to, detailed financial statements prepared in accordance with generally
accepted accounting principles for trust funds, a detailed listing of the investments,
showing both cost and market value, held by the investment trust as of the date of the
report together with a detailed statement of the annual rates of investment returmn from
all assets and from each type of investment, a detailed list of investments acquired and
disposed of during the fiscal year, a listing of the investment trust's board of trustees
and responsible administrative staff, a detailed list of administrative expenses of the
investment trust including all fees paid for professional services, a detailed list of
brokerage commissions paid, and such other data as the board shall deem necessary
or desirable for a proper understanding of the condition of the investment trust. In the
event the investment trust is unable to comply with any of the disclosure requirements
outlined above, a detailed statement shall be included in the report as to the reason for
such noncompliance. A copy of the comprehensive annual financial report as outlined
above shall be forwarded within six months of the end of the investment trust's fiscal
year to the governor of Missouri.

4. The state auditor shall conduct an annual audit of the records and accounts of
the investment trust and shall report the findings to the board of trustees and the
govemnor. |

[30.962. NO GAIN OR PROFIT FOR TRUSTEES OR EMPLOYEES. — 1. No trustee
or employee of the investment trust shall receive any gain or profit from any funds or
transaction of the investment trust.
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2. Any trustee, employee or agent of the investment trust accepting any gratuity
or compensation for the purpose of influencing such trustee's, employee's or agent's
action with respect to the investment or management of the funds of the investment
trust shall thereby forfeit the office and in addition thereto be subject to the penalties
prescribed for bribery.]

[30.965. ACCOUNTS, INVESTMENTS —BOARD'S DUTIES. — 1. The investment
trust shall set up and maintain the system of accounts necessary to monitor, preserve
and ultimately reconvey the funds conveyed to it pursuant to sections 30.953 t0 30.971.
All funds, property, income and eamings received by the investment trust fromany and
all sources shall be promptly credited to the appropriate account.

2. Unless and until invested in compliance with sections 30.953 to 30.971, all
moneys received by the investment trust shall be promptly deposited to the credit of the
investment trust in one or more banks or financial institutions in this state. No such
money shall be deposited in or be retained by any bank or financial institution which
does not continually have on deposit with and pledged for the benefit of the investment
trust the kind and value of collateral required by section 30.270, for depositaries of the
state treasurer.

3. The board of trustees shall invest all funds under its control which are in excess
of a safe operating balance and not subject to imminent conveyance to the state
treasury. The funds shall be invested only in those investments which a prudent person
acting in a like capacity and familiar with these matters would use in the conduct of an
enterprise of a like character and with like aims, as provided in section 105.688. The
board of trustees may delegate to duly appointed investment counselors authority to act
in place of the board in the investment and reinvestment of all or part of the moneys
of the trust, and may also delegate to such counselors the authority to act in place of
the board in the holding, purchasing, selling, assigning, transferring or disposing of any
or all of the securities and investments in which such moneys shall have been invested,
as well as the proceeds of such investments and such moneys. Such investment
counselors shall be registered as investment advisors with the United States Securities
and Exchange Commission. In exercising or delegating its investment powers and
authority, members of the board of trustees shall exercise ordinary business care and
prudence under the facts and circumstances prevailing at the time of the action or
decision. No member of the board of trustees shall be liable for any action taken or
omitted with respect to the exercise of, or delegation of, these powers and authority if
such member shall have discharged the duties of his or her position in good faith and
with that degree of diligence, care and skill which a prudent person acting in a like
capacity and familiar with these matters would use in the conduct of an enterprise of
a like character and with like aims.

4. No investment transaction authorized by the board of trustees shall be handled
by any company or firm in which a member of the board has a substantial interest, nor
shall any member of the board profit directly or indirectly from any such investment.
All investments shall be made for the account of the investment trust, and any
securities or other properties obtained by the board of trustees may be held by a
custodian in the name of the investment trust, or in the name of a nominee in order to
facilitate the expeditious transfer of such securities or other property. Such securities
or other properties which are not available in registered form may be held in bearer
form or in book entry form. The investment trust is further authorized to deposit, or
have deposited for its account, eligible securities in a central depository system or
clearing corporation or in a federal reserve bank under a book entry system as defined
in the Uniform Commercial Code, chapter 400. When such eligible securities of the
investment trust are so deposited with a central depository system they may be merged
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and held in the name of the nominee of such securities depository and title to such
securities may be transferred by bookkeeping entry on the books of such securities
depository or federal reserve bank without physical delivery of the certificates or
documents representing such securities.

5. With appropriate safeguards against loss by the investment trust in any
contingency, the board of trustees may designate a bank or trust company to serve as
a depository of trust funds and intermediary in the investment of those fimds and
payment of trust obligations.

6. The board of trustees may employ a financial institution having fiduciary
powers for the provision of such custodial or clerical services as the board may deem
appropriate.

7. Consistent with the exercise of its fiduciary responsibilities, the board of
trustees may provide for the payment of any costs or expenses for the employees,
agents, services or transactions necessary for the execution of sections 30.953 t0 30.971
in the form, manner and amount that the board deems appropriate.

8. The board of trustees shall take the necessary steps, consistent with the exercise
of its fiduciary responsibilities, to ensure that the investment trust has sufficient
available assets to satisfy any obligation to reconvey property held in trust at the end
of the term established in a trust agreement.

9. Any funds or property in the charge and custody of the board of trustees of the
investment trust pursuant to the provisions of sections 30.953 to 30.971 shall not be
subject to execution, garnishment, attachment or any other process whatsoever and
shall be unassignable, unless otherwise specifically provided in sections 30.953 to
30971

[30.968. TRANSFER TO TREASURY. — Upon completion of the fixed period
identified in a trust agreement with the state of Missouri, the investment trust shall
promptly transfer to the state treasury the current corpus of the property originally
conveyed in trust, along with any interest, income or other eamings thereon. |

[30.971. AccounTING.— For the purposes of the books and records of the state
of Missouri, any funds or property held by the investment trust pursuant to sections
30.953 to 30.971 shall be treated, consistent with generally accepted accounting
principles, in the same manner as property of a not-for-profit, tax-exempt beneficiary
which is held in trust by a trustee for a fixed period.]

[33.850. JOINT SUBCOMMITTEE ORGANIZED, MEMBERS, DUTIES — ANNUAL
REPORTS,RECOMMENDATIONS —MEETINGS, HEARINGS—EXPIRATION DATE. —
1. The committee on legislative research shall organize a subcommittee, which shall
be known as the "Joint Subcommittee on Recovery Accountability and Transparency",
to coordinate and conduct oversight of covered funds to prevent fraud, waste, and
abuse.

2. The subcommittee shall consist of the following eight members:

(1) One-half of the members appointed by the chairperson from the house which
he or she represents, two of whom shall be from the majority party and two of whom
shall be from the minority party; and

(2) One-half of the members appointed by the vice chairperson from the house
which he or she represents, two of whom shall be from the majority party and two of
whom shall be from the minority party.

3. The appointment of the senate and house members shall continue during the
member's term of office as a member of the general assembly or until a successor has
been appointed to fill the member’s place when his or her term of office as a member
of the general assembly has expired.
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4. The subcommittee shall coordinate and conduct oversight of covered funds in
order to prevent fraud, waste, and abuse, including;

(1) Reviewing whether the reporting of contracts and grants using covered funds
meets applicable standards and specifies the purpose of the contract or grant and
measures of performance;

(2) Reviewing whether competition requirements applicable to contracts and
grants using covered funds have been satisfied,;

(3) Reviewing covered funds to determine whether wasteful spending, poor
contract or grant management, or other abuses are occurring and referring matters it
considers appropriate for investigation to the attomey general or the agency that
disbursed the covered funds;

(4) Receiving regular reports from the commissioner of the office of
administration, or his or her designee, concermning covered funds; and

(5) Reviewing the number of jobs created using these funds.

5. The subcommittee shall submit annual reports to the governor and general
assembly, including the senate appropriations committee and house budget committee,
that summarize the findings of the subcommittee with regard to its duties in subsection
4 of this section. All reports submitted under this subsection shall be made publicly
available and posted on the governor’s website, the general assembly website, and each
state agency website. Any portion of a report submitted under this subsection may be
redacted when made publicly available, if that portion would disclose information that
is not subject to disclosure under chapter 610, or any other provision of state law.

6. (1) The subcommittee shall make recommendations to agencies on measures
to prevent fraud, waste, and abuse relating to covered funds.

(2) Not later than thirty days after receipt of a recommendation under subdivision
(1) of this subsection, an agency shall submit a report to the governor and general
assembly, including the senate appropriations committee and house budget committee,
and the subcommittee that states:

(a) Whether the agency agrees or disagrees with the recommendations; and

(b) Any actions the agency will take to implement the recommendations.

7. The subcommittee may:

(1) Review audits from the state auditor and conduct reviews relating to covered
funds; and

(2) Receive regular testimony from the state auditor relating to audits of covered

8. (1) Not later than thirty days after the date on which all initial members of the
subcommittee have been appointed, the subcommittee shall hold its first meeting.
Thereafter, the subcommittee shall meet at the call of the chairperson of the
subcommittee.

(2) A majority of the members of the subcommittee shall constitute a quorum, but
a lesser number of members may hold hearings.

9. The subcommittee may hold such hearings, sit and act at such times and
places, take such testimony, and receive such evidence as the subcommittee considers
advisable to carry out the provisions of this section. Each agency of this state shall
cooperate with any request of the subcommittee to provide such information as the
subcommittee deems necessary to carry out the provisions of this section. Upon
request of the subcommittee, the head of each agency shall furnish such information
to the subcommittee. The head of each agency shall make all officers and employees
of that agency available to provide testimony to the subcommittee and committee
personnel.

10. Subject to appropriations, the subcommittee may enter into contracts with
public agencies and with private persons to enable the subcommittee to discharge its
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duties under the provisions of this section, including contracts and other arrangements
for studies, analyses, and other services.

11. The members of the subcommittee shall serve without compensation, but may
be reimbursed for reasonable and necessary expenses incurred in the performance of
their official duties.

12. As used in this section, the term "covered fund" shall mean any moneys
received by the state or any political subdivision under the American Recovery and
Reinvestment Act of 2009, as enacted by the 111th United States Congress.

13. This section shall expire March 1, 2013.]

[37.250. COMMITTEE ON STATE-OPERATED WIRELESS COMMUNICATION
SYSTEMS —MEMBERS — DUTIES — PUBLIC POLICY. — 1. The general assembly
declares it is the public policy of this state to determine the most cost-effective systems
to provide ubiquitous coverage of the state transparent communications between all
members of all using agencies, and the necessary E911 capability to provide assured
emergency response, and to reduce the response time for emergency or disastrous
situations.

2. There is hereby created a commmittee on state-operated wireless communication
systems to be composed of:

(1) The commissioner of administration or a designee;

(2) The director of the department of public safety or a designe;

(3) The director of the department of conservation or a designee; and

(4) The chief engineer of the department of transportation or a designee.

3. The committee shall examine existing programs and proposals for
development or expansion to identify duplication in resource allocation of wireless
communication systems. The committee shall submit a report to the general assembly
by August 30, 1998, in which it identifies opportunities for cost savings, increased
efficiency and improved services for Missour's citizens. The committee shall review
the state's purchasing law and may recommend such changes to chapter 34 as it deems
appropriate to maintain and enhance the state's wireless communication system. The
committee may make such other recommendations as it deems appropriate and shall
identify the costs associated with each such recommendation.]

[99.863. JOINT COMMITTEE ON REAL PROPERTY TAX INCREMENT
ALLOCATION REDEVELOPMENT, MEMBERS, APPOINTMENT, DUTIES. — Beginning
in 1999, and every five years thereafter, a joint committee of the general assembly,
comprised of five members appointed by the speaker of the house of representatives
and five members appointed by the president pro tem of the senate, shall review
sections 99.800 to 99.865. A report based on such review, with any recommended
legislative changes, shall be submitted to the speaker of the house of representatives
and the president pro tem of the senate no later than February first following the year
in which the review is conducted.]

[99.971. JOINT COMMITTEE OF GENERAL ASSEMBLY TO REVIEW ECONOMIC
STIMULUS ACT, WHEN—REPORT TO BE SUBMITTED, WHEN. — Beginning in 2008,
and every five years thereafter, a joint committee of the general assembly, comprised
of five members appointed by the speaker of the house of representatives and five
members appointed by the president pro tempore of the senate, shall review sections
99.915 t0 99.980. A report based on such review, with any recommended legislative
changes, shall be submitted to the speaker of the house of representatives and the
president pro tempore of the senate no later than February first following the year in
which the review is conducted. ]
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[99.1057. JOINT COMMITTEE OF GENERAL ASSEMBLY TO REVIEW RURAL
ECONOMIC STIMULUS ACT, WHEN — REPORT TO BE SUBMITTED, WHEN. —
Beginning in 2008, and every five years thereafter, a joint committee of the general
assembly, comprised of five members appointed by the speaker of the house of
representatives and five members appointed by the president pro tempore of the senate,
shall review sections 99.1000 to 99.1060. A report based on such review, with any
recommended legislative changes, shall be submitted to the speaker of the house of
representatives and the president pro tempore of the senate no later than February first
following the year in which the review is conducted.]

[105955. ETHICS COMMISSION ESTABLISHED — APPOINTMENT —
QUALIFICATIONS — TERMS —VACANCIES—REMOVAL —SECRETARY —FILINGS
REQUIRED — INVESTIGATORS — POWERS AND DUTIES OF COMMISSION —
ADVISORY OPINIONS, EFFECT — AUDITS. — 1. A bipartisan "Missouri Ethics
Commission", composed of six members, is hereby established. The commission shall
be assigned to the office of administration with supervision by the office of
administration only for budgeting and reporting as provided by subdivisions (4) and
(5) of subsection 6 of section 1 of the Reorganization Act of 1974. Supervision by the
office of administration shall not extend to matters relating to policies, regulative
functions or appeals from decisions of the commission, and the commissioner of
administration, any employee of the office of administration, or the govemnor, either
directly or indirectly, shall not participate or interfere with the activities of the
commission in any manner not specifically provided by law and shall not in any
manner interfere with the budget request of or withhold any moneys appropriated to
the commission by the general assembly. All members of the commission shall be
appointed by the govemor with the advice and consent of the senate from lists
submitted pursuant to this section. Each congressional district committee of the
political parties having the two highest number of votes cast for their candidate for
govemor at the last gubernatorial election shall submit two names of eligible nominees
for membership on the commission to the govemor, and the governor shall select six
members from such nominees to serve on the commission.

2. Within thirty days of submission of the person's name to the govemor as
provided in subsection 1 of this section, and in order to be an eligible nominee for
appointment to the commission, a person shall file a financial interest statement in the
manner provided by section 105.485 and shall provide the governor, the president pro
tempore of the senate, and the commission with a list of all political contributions and
the name of the candidate or committee, political party, or political action committee,
as defined in chapter 130, to which those contributions were made within the four-year
period prior to such appointment, made by the nominee, the nominee's spouse, or any
business entity in which the nominee has a substantial interest. The information shall
be maintained by the commission and available for public inspection during the period
of time during which the appointee is a member of the commission. In order to be an
eligible nominee for membership on the commission, a person shall be a citizen and
aresident of the state and shall have been a registered voter in the state for a period of
at least five years preceding the person's appointment.

3. The term of each member shall be for four years, except that of the members
first appointed, the govermnor shall select three members from even-numbered
congressional districts and three members from odd-numbered districts. Not more than
three members of the commission shall be members of the same political party, nor
shall more than one member be from any one United States congressional district. Not
more than two members appointed from the even-numbered congressional districts
shall be members of the same political party, and no more than two members from the
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odd-numbered congressional districts shall be members of the same political party. Of
the members first appointed, the terms of the members appointed from the odd-
numbered congressional districts shall expire on March 15, 1994, and the terms of the
members appointed from the even-numbered congressional districts shall expire on
March 15, 1996. Thereafter all successor members of the commission shall be
appointed for four-year terms. Terms of successor members of the commission shall
expire on March fifteenth of the fourth year of their term. No member of the
commission shall serve on the commission after the expiration of the member’s term.
No person shall be appointed to more than one full four-year term on the commission.

4. Vacancies or expired terms on the commission shall be filled in the same
manner as the original appointment was made, except as provided in this subsection.
Within thirty days of the vacancy or ninety days before the expiration of the term, the
names of two eligible nominees for membership on the commission shall be submitted
to the governor by the congressional district committees of the political party or parties
of the vacating member or members, from the even- or odd-numbered congressional
districts, based on the residence of the vacating member or members, other than from
the congressional district committees from districts then represented on the commission
and from the same congressional district party committee or committees which
originally appointed the member or members whose positions are vacated.
Appointments to fill vacancies or expired terms shall be made within forty-five days
after the deadline for submission of names by the congressional district committees,
and shall be subject to the same qualifications for appointment and eligibility as is
provided in subsections 2 and 3 of this section. Appointments to fill vacancies for
unexpired terms shall be for the remainder of the unexpired term of the member whom
the appointee succeeds, and such appointees shall be eligible for appointment to one
full four-year term. Ifthe congressional district committee does not submit the required
two nominees within the thirty days or if the congressional district committee does not
submit the two nominees within an additional thirty days after receiving notice from
the governor to submit the nominees, then the governor may appoint a person or
persons who shall be subject to the same qualifications for appointment and eligibility
as provided in subsections 2 and 3 of this section.

5. The governor, with the advice and consent of the senate, may remove any
member only for substantial neglect of duty, inability to discharge the powers and
duties of office, gross misconduct or conviction of a felony or a crime involving moral
turpitude. Members of the commission also may be removed from office by
concurrent resolution of the general assembly signed by the governor. If such
resolution receives the vote of two-thirds or more of the membership of both houses
of the general assembly, the signature of the governor shall not be necessary to effect
removal. The office of any member of the commission who moves from the
congressional district from which the member was appointed shall be deemed vacated
upon such change of residence.

6. The commission shall elect biennially one of its members as the chairman.
The chairman may not succeed himself or herself after two years. No member of the
commission shall succeed as chairman any member of the same political party as
himself or herself. At least four members are necessary to constitute a quorum, and at
least four affirmative votes shall be required for any action or recommendation of the
commission.

7. No member or employee of the commission, during the person's term of
service, shall hold or be a candidate for any other public office.

8. In the event that a retired judge is appointed as a member of the commission,
the judge shall not serve as a special investigator while serving as a member of the
commission.
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9. No member of the commission shall, during the member's term of service or
within one year thereafter:

(1) Be employed by the state or any political subdivision of the state;

(2) Be employed as a lobbyist;

(3) Serve on any other governmental board or commission;

(4) Be an officer of any political party or political organization;

(5) Permit the person's name to be used, or make contributions, in support of or
in opposition to any candidate or proposition;

(6) Participate in any way in any election campaign; except that a member or
employee of the commission shall retain the right to register and vote in any election,
to express the person's opinion privately on political subjects or candidates, to
participate in the activities of a civic, community, social, labor or professional
organization and to be a member of a political party.

10. Each member of the commission shall receive, as full compensation for the
member’s services, the sum of one hundred dollars per day for each full day actually
spent on work of the commission, and the member’s actual and necessary expenses
incurred in the performance of the member's official duties.

11. The commission shall appoint an executive director who shall serve subject
to the supervision of and at the pleasure of the commission, but in no event for more
than six years. The executive director shall be responsible for the administrative
operations of the commission and perform such other duties as may be delegated or
assigned to the director by law or by rule of the commission. The executive director
shall employ staff and retain such contract services as the director deems necessary,
within the limits authorized by appropriations by the general assembly.

12. Beginning on January 1, 1993, all lobbyist registration and expenditure
reports filed pursuant to section 105.473, financial interest statements filed pursuant to
subdivision (1) of section 105.489, and campaign finance disclosure reports filed other
than with election authorities or local election authorities as provided by section
130.026 shall be filed with the commission.

13. Within sixty days of the initial meeting of the first commission appointed, the
commission shall obtain from the clerk of the supreme court or the state courts
administrator a list of retired appellate and circuit court judges who did not leave the
Jjudiciary as a result of being defeated in an election. The executive director shall
determine those judges who indicate their desire to serve as special investigators and
to investigate any and all complaints referred to them by the commission. The
executive director shall maintain an updated list of those judges qualified and available
for appointment to serve as special investigators. Such list shall be updated at least
annually. The commission shall refer complaints to such special investigators on that
list on a rotating schedule which ensures a random assignment of each special
investigator. Each special investigator shall receive only one unrelated investigation
at a time and shall not be assigned to a second or subsequent investigation until all
other eligible investigators on the list have been assigned to an investigation. In the
event that no special investigator is qualified or available to conduct a particular
investigation, the commission may appoint a special investigator to conduct such
particular investigation.

14. The commission shall have the following duties and responsibilities relevant
to the impartial and effective enforcement of sections 105.450 to 105.496 and chapter
130, as provided in sections 105.955 to 105.963:

(1) Receive and review complaints regarding alleged violation of sections
105.450 to 105.496 and chapter 130, conduct initial reviews and investigations
regarding such complaints as provided herein; refer complaints to appropriate
prosecuting authorities and appropriate disciplinary authorities along with
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recommendations for sanctions; and initiate judicial proceedings as allowed by sections
105.955 to 105.963;

(2) Review and investigate any reports and statements required by the campaign
finance disclosure laws contained in chapter 130, and financial interest disclosure laws
or lobbyist registration and reporting laws as provided by sections 105.470 to 105.492,
for timeliness, accuracy and completeness of content as provided in sections 105.955
to 105.963;

(3) Conduct investigations as provided in subsection 2 of section 105.959;

(4) Develop appropriate systems to file and maintain an index of all such reports
and statements to facilitate public access to such information, except as may be limited
by confidentiality requirements otherwise provided by law, including cross-checking
of information contained in such statements and reports. The commission may enter
into contracts with the appropriate filing officers to effectuate such system. Such filing
officers shall cooperate as necessary with the commission as reasonable and necessary
to effectuate such purposes;

(5) Provide information and assistance to lobbyists, elected and appointed
officials, and employees of the state and political subdivisions in carrying out the
provisions of sections 105.450 to 105.496 and chapter 130;

(6) Make recommendations to the governor and general assembly or any state
agency on the need for further legislation with respect to the ethical conduct of public
officials and employees and to advise state and local government in the development
of local government codes of ethics and methods of disclosing conflicts of interest as
the commission may deem appropriate to promote high ethical standards among all
elected and appointed officials or employees of the state or any political subdivision
thereof and lobbyists;

(7) Render advisory opinions as provided by this section;

(8) Promulgate rules relating to the provisions of sections 105.955 to 105.963 and
chapter 130. All rules and regulations issued by the commission shall be prospective
only in operation;

(9) Request and receive from the officials and entities identified in subdivision (6)
of section 105.450 designations of decision-making public servants.

15. In connection with such powers provided by sections 105.955 to 105.963 and
chapter 130, the commission may:

(1) Subpoena witnesses and compel their attendance and testimony. Subpoenas
shall be served and enforced in the same manner provided by section 536.077;

(2) Administer oaths and affirmations;

(3) Take evidence and require by subpoena duces tecum the production of books,
papers, and other records relating to any matter being investigated or to the
performance of the commission's duties or exercise of its powers. Subpoenas duces
tecum shall be served and enforced in the same manner provided by section 536.077;

(4) Employ such personnel, including legal counsel, and contract for services
including legal counsel, within the limits of its appropriation, as it deems necessary
provided such legal counsel, either employed or contracted, represents the Missouri
ethics commission before any state agency or before the courts at the request of the
Missouri ethics commission. Nothing in this section shall limit the authority of the
Missouri ethics commission as provided for in subsection 2 of section 105.961; and

(5) Obtain information from any department, division or agency of the state or
any political subdivision reasonably calculated to lead to the discovery of evidence
which will reasonably assist the commission in carrying out the duties prescribed in
sections 105.955 to 105.963 and chapter 130.

16. (1) Upon written request for an advisory opinion received by the
commission, and if the commission determines that the person requesting the opinion
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would be directly affected by the application of law to the facts presented by the
requesting person, the commission shall issue a written opinion advising the person
who made the request, in response to the person's particular request, regarding any
issue that the commission can receive a complaint on pursuant to section 105.957. The
commission may decline to issue a written opinion by a vote of four members and
shall provide to the requesting person the reason for the refusal in writing. The
commission shall give an approximate time frame as to when the written opinion shall
be issued. Such advisory opinions shall be issued no later than ninety days from the
date of receipt by the commission. Such requests and advisory opinions, deleting the
name and identity of the requesting person, shall be compiled and published by the
commission on at least an annual basis. Advisory opinions issued by the commission
shall be maintained and made available for public inspection and copying at the office
of the commission during normal business hours. Any advisory opinion or portion of
an advisory opinion rendered pursuant to this subsection shall be withdrawn by the
commission if, after hearing thereon, the joint committee on administrative rules finds
that such advisory opinion is beyond or contrary to the statutory authority of the
commission or is inconsistent with the legislative intent of any law enacted by the
general assembly, and after the general assembly, by concurrent resolution, votes to
adopt the findings and conclusions of the joint committee on administrative rules. Any
such concurrent resolution adopted by the general assembly shall be published at length
by the commission in its publication of advisory opinions of the commission next
following the adoption of such resolution, and a copy of such concurrent resolution
shall be maintained by the commission, along with the withdrawn advisory opinion,
in its public file of advisory opinions. The commission shall also send a copy of such
resolution to the person who originally requested the withdrawn advisory opinion. Any
advisory opinion issued by the ethics commission shall act as legal direction to any
person requesting such opinion and no person shall be liable for relying on the opinion
and it shall act as a defense of justification against prosecution. An advisory opinion
of the commission shall not be withdrawn unless:

() The authorizing statute is declared unconstitutional;

(b) The opinion goes beyond the power authorized by statute; or

(c) The authorizing statute is changed to invalidate the opinion.

(2) Upon request, the attorney general shall give the attorney general's opinion,
without fee, to the commission, any elected official of the state or any political
subdivision, any member of the general assembly, or any director of any department,
division or agency of the state, upon any question of law regarding the effect or
application of sections 105.450 to 105.496 or chapter 130. Such opinion need be in
writing only upon request of such official, member or director, and in any event shall
be rendered within sixty days after such request is delivered to the attorey general.

17. The state auditor and the state auditor’s duly authorized employees who have
taken the oath of confidentiality required by section 29.070 may audit the commission
and in connection therewith may inspect materials relating to the functions of the
commission. Such audit shall include a determination of whether appropriations were
spent within the intent of the general assembly, but shall not extend to review of any
file or document pertaining to any particular investigation, audit or review by the
commission, an investigator or any staff or person employed by the commission or
under the supervision of the commission or an investigator. The state auditor and any
employee of the state auditor shall not disclose the identity of any person who is or was
the subject of an investigation by the commission and whose identity is not public
information as provided by law.

18. From time to time but no more frequently than annually the commission may
request the officials and entities described in subdivision (6) of section 105.450 to
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identify for the commission in writing those persons associated with such office or
entity which such office or entity has designated as a decision-making public servant.
Each office or entity delineated in subdivision (6) of section 105.450 receiving such a
request shall identify those so designated within thirty days of the commission's

request.]

[167.195. EYE SCREENING REQUIRED, WHEN — RECORDING OF RESULTS —
CHILDREN'S VISION COMMISSION ESTABLISHED, MEMBERS, DUTIES. — 1.
Beginning July 1, 2008, and continuing through the 2010-11 school year unless
extended by act of the general assembly, all public school districts shall conduct an eye
screening for each student once before the completion of first grade and again before
the completion of third grade. The eye screening method utilized shall be one
approved by the children’s vision commission and shall be performed by an
appropriately trained school nurse or other trained and qualified employee of the school
district.

2. Results of each eye screening shall be recorded on a form provided by the
department of health and senior services, developed and approved by the children's
vision commission established under this section.

(1) The screening results, with all individual identifying information removed,
shall be sent to the state department of health and senior services via electronic form
and shall compile the data contained in the reports for review and analysis by the
commission or other interested parties;

(2) When a student fails the eye screening, the school district shall send a notice
developed by the commission to the parent or guardian notifying them of the results
of the eye screening and propose that the student receive a complete eye examination
from an optometrist or physician. Such notice shall have a place for the parent to
acknowledge receipt along with an indication as to whether the student has received
a complete eye examination and the results of the examination. Evidence of an
examination provided by an optometrist or physician within the year preceding the
school eye screening shall be sufficient for meeting the requirements of this section.
The notice completed by the parent or guardian is to be returned to the school and
shall be retained in the student’s file and a copy shall be sent to the department of health
and senior services;

(3) Notwithstanding any law to the contrary, nothing in this section shall violate
any provisions of Public Law 104-191, 42 U.S.C. 201, et seq, Health Insurance
Portability and Accountability Act of 1996.

3. The "Children's Vision Commission" is hereby established which shall cease
to exist on June 30, 2012, unless renewed by act of the general assembly.

(1) The commission shall be composed of seven members appointed by the
govemor: two ophthalmologists to be determined from a list of recommended
ophthalmologists by the Missouri Society of Eye Physicians and Surgeons; two
optometrists to be determined froma list of recommended optometrists by the Missouri
Optometric Association; one school nurse; one representative from the department of
elementary and secondary education; and one representative from the Missouri state
school boards association. Each ophthalmologist and optometrist shall serve a one-year
term as chair of the commission. Members of the commission shall serve without
compensation, but may be reimbursed for reasonable and necessary expenses
associated with carrying out their duties.

(2) Duties of the commission shall be as follows:

(a) Analyze and adopt one or more standardized eye screening and eye
examination tests to carry out the requirements of this section to be used in all schools
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beginning with the 2008-09 school year which, in the commission's estimation, have
a reasonable expectation of identifying vision problems in children;

(b) Develop, in conjunction with the department of health and senior services, a
standardized reporting form which shall be used by all school districts in carrying out
the requirements of this section;

(c) Design and coordinate appropriate training programs for school district staff
who conduct the screening exams. Such training programs may utilize the volunteer
services of nonprofit professional organizations which, in the opinion of the
commission, are qualified to carry out those resp0n51b1htles associated with providing
the training required;

(d) Conduct a pilot project to track the results of the eye screenings versus eye
examinations conducted based on the reports submitted by school districts to the
department of health and senior services;

(e) Develop, in conjunction with fhe Missouri Optometric Association (MOA)
and the Missouri Society of Eye Physicians and Surgeons (MOSEPS), guidelines
outlining the benefits and ongoing eye care for children and summarizing the signs and
symptoms of vision disorders in order for the guidelines to be made available on the
MOA and MOSEPS website. The commission shall also consult with MOA and
MOSERPS in the organizations' education and promotion of the guidelines;

(f) By December 31, 2011, the commission shall submit a report to the general
assembly detailing the results and findings of the study, including but not limited to the
total number of eye screenings and eye examinations, the number of students who
received a follow-up examination from an optometrist, opthalmologist, physician, or
doctor of osteopathy and the results of those examinations to determine the
effectiveness of eye examinations versus eye screenings.

4. The department of health and senior services shall make a reasonable
accommodation for public review and inspection of the data collected as part of the eye
screening pilot project provided that no information is revealed that could identify any
individual student who was screened or examined.

5. In the event that a parent or legal guardian of a child objects to the child's
participation in the eye screening program, the child shall be excused upon receipt by
the appropriate school administrator of a written request.

6. The department of health and senior services shall provide staff support to the
commission. |

[191.934. NEWBORN HEARING SCREENING ADVISORY COMMITTEE
ESTABLISHED, DUTIES, MEMBERS, COMPENSATION —COMMITTEE TO TERMINATE,
WHEN. — 1. There is hereby established a "Newbom Hearing Screening Advisory
Committee".

2. The committee shall advise and assist the department of health and senior
services in:

(1) Developing rules, regulations and standards for screening, rescreening and
diagnostic audiological assessment;

(2) Developing forms for reporting screening, rescreening and diagnostic
audiological assessment results to the surveillance and monitoring system;

(3) Designing a technical assistance program to support facilities implementing
the screening program and those conducting rescreening and diagnostic audiological
assessment;

(4) Developing educational materials to be provided to families; and

(5) Evaluating program outcomes to increase effectiveness and efficiency. The
committee shall also report information conceming the newbom hearing screening
program to the state interagency coordinating council, as requested, to ensure
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coordination of programs within the state’s early intervention system, and to identify
and eliminate areas of duplication.

3. The committee shall be composed of the following sixteen members, with no
less than two such members being deaf or hard of hearing, appointed by the director
of the department of health and senior services:

(1) Three consumers, including one deaf individual who experienced hearing loss
in early childhood, one hard-of-hearing individual who experienced hearing loss in
early childhood and one parent of a child with a hearing loss;

(2) Two audiologists who have experience in evaluation and intervention of
infants and young children;

(3) Two physicians who have experience in the care of infants and young
children, one of which shall be a pediatrician;

(4) One representative of an organization with experience in providing early
intervention services for children with hearing loss;

(5) One representative of the Missouri school for the deaf;

(6) One representative of a hospital with experience in the care of newboms;

(7) One representative of the Missouri commission for the deaf and hard of
hearing;

(8) One representative from each of the departments of health and senior services,
elementary and secondary education, mental health, social services and insurance,
financial institutions and professional registration.

4. The department of health and senior services member shall chair the first
meeting of the committee. At the first meeting, the committee shall elect a chairperson
from its membership. The committee shall meet at the call of the chairperson, but not
less than four times a year.

5. The department of health and senior services shall provide technical and
administrative support services as required by the committee. Such services shall
include technical support from individuals qualified to administer infant hearing
screening, rescreening and diagnostic audiological assessments.

6. Members of the committee shall receive no compensation for their services as
members but shall be reimbursed for expenses incurred as a result of their duties as
members of the committee.

7. The committee shall adopt written bylaws to govern its activities.

8. The newbom hearing screening advisory committee shall be terminated on
August 28, 2001.]

[192.632. TASK FORCE CREATED, MEMBERS, DUTIES. — 1. There is hereby
created a "Chronic Kidney Disease Task Force". Unless otherwise stated, members
shall be appointed by the director of the department of health and senior services and
shall include, but not be limited to, the following members:

(1) Two physicians appointed from lists submitted by the Missouri State Medical
Association;

(2) Two nephrologists;

(3) Two family physicians;

(4) Two pathologists;

(5) One member who represents owners or operators of clinical laboratories in
the state;

(6) One member who represents a private renal care provider;

(7) One member who has a chronic kidney disease;

(8) One member who represents the state affiliate of the National Kidney
Foundation;

(9) One member who represents the Missouri Kidney Program;
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(10) Two members of the house of representatives appointed by the speaker of
the house of representatives;

(11T) Two members of the senate appointed by the president pro tempore of the
senate;

(12) Additional members may be chosen to represent public health clinics,
community health centers, and private health insurers.

2. A chairperson and a vice chairperson shall be elected by the members of the
task force.

3. The chronic kidney task force shall:

(1) Develop a plan to educate the public and health care professionals about the
advantages and methods of early screening, diagnosis, and treatment of chronic kidney
disease and its complications based on kidney disease outcomes, quality initiative
clinical practice guidelines for chronic kidney disease, or other medically recognized
clinical practice guidelines;

(2) Make recommendations on the implementation of a cost-effective plan for
early screening, diagnosis, and treatment of chronic kidney disease for the state's
population;

(3) Identify barriers to adoption of best practices and potential public policy
options to address such barriers;

(4) Submit a report of its findings and recommendations to the general assembly
within one year of its first meeting.

4. The department of health and senior services shall provide all necessary staff,
research, and meeting facilities for the chronic kidney disease task force.]

[215261. COMMISSION ON REGULATORY BARRIERS TO AFFORDABLE
HOUSING CREATED—PURPOSE—REPORT DUE WHEN, FILED WITH WHOM. — The
"State Commission on Regulatory Barriers to Affordable Housing" is hereby created.
The commission shall identify federal, state and local regulatory barriers to affordable
housing and recommend means to eliminate such barriers. The commission shall
report its findings, conclusions and recommendations in a report to be filed no later
than August 31, 1995, and August thirty-first of each year thereafter, with the speaker
of the house of representatives, the president pro tempore of the senate and the
govermnor. The commission may also provide a copy of its report to any unit of federal,
state or local government. |

[215.262. MEMBERS OF COMMISSION, APPOINTMENT, QUALIFICATIONS —
TERMS — VACANCIES HOW FILLED — REMOVAL OF MEMBERS — EXPENSES. —
The commission shall consist of nine voting members, seven of which shall be
appointed by the governor by and with the advice and consent of the senate. The
appointed commission members shall include two residential general contractors, two
citizens at large, one residential land developer, one residential architect and one
residential engineer. The chief administrative officers of the Missouri housing
development commission and the Missouri department of economic development shall
also be members of the commission and shall retain their memberships on the
commission for the duration of their service to the Missouri housing development
commission and the Missouri department of economic development. The commission
may, in its discretion, establish other ex officio members as it deems prudent, who shall
stand appointed and qualified for membership on the commission upon the resolution
of the commission. Members of the commission shall serve for terms of three years,
but of the first members appointed, three shall serve for a term of one year, two shall
serve for a term of two years and two shall serve for a term of three years. Vacancies
on the commission shall be filled for the unexpired term in the same manner as original
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appointments are made. The commission may remove any of its members for cause
after hearing. Members of the commission on regulatory barriers to affordable housing
shall receive no compensation for their services, but may be reimbursed for actual and
necessary expenses incurred by them in the performance of their duties. ]

[313.001. COMMITTEE ON GAMING AND WAGERING, ESTABLISHED —
MEMBERS, COMPENSATION — ACTIVITIES. — 1. There is established a permanent
joint committee of the general assembly to be known as the "Committee on Gaming
and Wagering" which shall be composed of five members of the senate, appointed by
the president pro tem of the senate and five members of the house of representatives,
appointed by the speaker of the house. A majority of the members of the committee
shall constitute a quorum. The members shall annually select one of the members to
be the chairman and one of the members to be the vice chairman. The general
assembly by a majority vote of the elected members may discharge any or all members
of the committee and select their successors.

2. The members shall receive no additional compensation, but shall be
reimbursed for actual and necessary expenses incurred by them in the performance of
their duties.

3. The committee shall be responsible for, but not limited to, legislative review
of all state authorized gaming and wagering activities including proposed constitutional
and statutory changes or other pertinent information that may affect the integrity of
these activities. The committee is authorized to meet and act year round, employ the
necessary personnel within the limits of appropriations and to report its findings
annually to the general assembly.]

[338.321. INTERIM COMMITTEE CREATED, PURPOSE, MEMBERS — REPORT.
— 1. The "Missouri Oral Chemotherapy Parity Interim Committee" is hereby created
to study the disparity in patient co-payments between orally and intravenously
administered chemotherapies, the reasons for the disparity, and the patient benefits in
establishing co-payment parity between oral and infused chemotherapy agents. The
committee shall consider information on the costs or actuarial analysis associated with
the delivery of patient oncology treatments.

2. The Missouri oral chemotherapy parity interim committee shall consist of the
following members:

(1) Two members of the senate, appointed by the president pro tempore of the
senate;

(2) Two members of the house of representatives, appointed by the speaker of the
house of representatives;

(3) One member who is an oncologist or physician with expertise in the practice
of oncology licensed in this state under chapter 334;
(4) One member who is an oncology nurse licensed in this state under chapter
335;

(5) One member who is a representative of a Missouri pharmacy benefit
management company,
(6) One member from an organization representing licensed pharmacists in this
state;

(7) One member from the business community representing businesses on health
Insurance 1Ssues;

(8) One member from an organization representing the leading research-based
pharmaceutical and biotechnology companies;

(9) One patient advocate;
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(10) One member from the organization representing a majority of hospitals in
this state;

(1T) One member from a health carrier as such term is defined under section
376.1350;

(12) One member from the organization representing a majority of health carriers
in this state, as such term is defined under section 376.1350;

(13) One member from the American Cancer Society; and

(14) One member from an organization representing generic pharmaceutical drug
manufacturers.

3. All members, except for the members from the general assembly, shall be
appointed by the governor no later than September 1, 2013. The department of
insurance, financial institutions and professional reglstratlon shall provide assistance to
the committee.

4. No later than January 1, 2014, the committee shall submit a report to the
governor, the speaker of the house of representatives, the president pro tempore of the
senate, and the appropriate legislative committee of the general assembly regarding the
results of the study and any legislative recommendations. ]

Approved July 13, 2015

SB 68 [SB 68]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Provides that directors of industrial development corporations in St. Francois County may
be taxpayers and registered voters in the county

AN ACT to repeal section 349.045, RSMo, and to enact in lieu thereof one new section relating
to boards of directors for industrial development corporations.

SECTION
A. Enacting clause.
349.045. Board of directors, qualifications, — exceptions for industrial development corporations (second, third,
fourth class counties, St. Francis County) — appointment, terms — requirements for Lewis County.

Be it enacted by the General Assembly of the state of Missouri, as follows.

SECTION A. ENACTING CLAUSE. — Section 349.045, RSMo, is repealed and one new
section enacted in lieu thereof, to be known as section 349.045, to read as follows:

349.045. BOARD OF DIRECTORS, QUALIFICATIONS, — EXCEPTIONS FOR INDUSTRIAL
DEVELOPMENT CORPORATIONS (SECOND, THIRD, FOURTH CLASS COUNTIES, ST. FRANCIS
COUNTY)—APPOINTMENT, TERMS —REQUIREMENTS FOR LEWIS COUNTY. — 1. Except
as provided in subsection 2 of this section, the corporation shall have a board of directors in
which all the powers of the corporation shall be vested and which shall consist of any number
of directors, not less than five, all of whom shall be duly qualified electors of and taxpayers in
the county or municipality; except that, for any industrial development corporation formed by
any municipality located wholly within any county of the second, third, or fourth classification
or any county of the first classification with more than sixty-five thousand but fewer than
seventy-five thousand inhabitants, directors may be qualified taxpayers in and registered voters
of such county. The directors shall serve as such without compensation except that they shall
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be reimbursed for their actual expenses incurred in and about the performance of their duties
hereunder. The directors shall be resident taxpayers for at least one year immediately prior to
their appointment. No director shall be an officer or employee of the county or municipality.
All directors shall be appointed by the chief executive officer of the county or municipality with
the advice and consent of a majority of the governing body of the county or municipality, and
in all counties, other than a city not within a county and counties with a charter form of
government, the appointments shall be made by the county commission and they shall be so
appointed that they shall hold office for staggered terms. At the time of the appointment of the
first board of directors the governing body of the municipality or county shall divide the directors
into three groups containing as nearly equal whole numbers as may be possible. The first term
of the directors included in the first group shall be two years, the first term of the directors
included in the second group shall be four years, the first term of the directors in the third group
shall be six years; provided, that if at the expiration of any term of office of any director a
successor thereto shall not have been appointed, then the director whose term of office shall have
expired shall continue to hold office until a successor shall be appointed by the chief executive
officer of the county or municipality with the advice and consent of a majority of the govemning
body of the county or municipality. The successors shall be resident taxpayers for at least one
year immediately prior to their appointment.

2. A corporation in a county of the third classification without a township form of
government and with more than ten thousand four hundred but fewer than ten thousand five
hundred inhabitants shall have a board of directors in which all the powers of the corporation
shall be vested and which shall consist of a number of directors not less than the number of
townships in such county. All directors shall be duly qualified electors of and taxpayers in the
county. Each township within the county shall elect one director to the board. Additional
directors may be elected to the board to succeed directors appointed to the board as of the
effective date of this section if the number of directors on the effective date of this section
exceeds the number of townships in the county. The directors shall serve as such without
compensation except that they shall be reimbursed for their actual expenses incurred in the
performance of their duties. The directors shall be resident taxpayers for at least one year
immediately prior to their election. No director shall be an officer or employee of the county.
Upon the expiration of the term of office of any director appointed to the board prior to the
effective date of this section, a director shall be elected to succeed him or her; provided that if
at the expiration of any term of office of any director a successor thereto shall not have been
elected, then the director whose term of office shall have expired shall continue to hold office
until a successor shall be elected. The successors shall be resident taxpayers for at least one year
immediately prior to their election.

Approved June 30, 2015

SB 87 [SS SCS SB 87]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Requires persons who submit petitions for political subdivision audits to reside or own
property in the subdivision and allows for signatures to be rescinded

AN ACT to repeal section 29.230, RSMo, and to enact in lieu thereof one new section relating
to audits of political subdivisions.

SECTION
A. Enacting clause.
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29.230. State auditor to audit county offices, when — political subdivisions by petition, requirements, costs —
petition audit revolving trust fund created, administration — rescinding of signature, when.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Section 29.230, RSMo, is repealed and one new
section enacted in lieu thereof, to be known as section 29.230, to read as follows:

29.230. STATE AUDITOR TO AUDIT COUNTY OFFICES, WHEN —POLITICAL SUBDIVISIONS
BY PETITION, REQUIREMENTS, COSTS —PETITION AUDIT REVOLVING TRUST FUND CREATED,
ADMINISTRATION — RESCINDING OF SIGNATURE, WHEN. — 1. In every county which does
not elect a county auditor, the state auditor shall audit, without cost to the county, at least once
during the term for which any county officer is chosen, the accounts of the various county
officers supported in whole or in part by public moneys.

2. The state auditor shall audit any political subdivision of the state, including counties
having a county auditor, if requested to do so by a petition submitted by a person who resides
or owns real property within the boundaries or area of service of the political subdivision
and such petition is submitted to the state auditor within one year from requesting the
petition from the state auditor and is signed by the requisite percent of the qualified voters of
the political subdivision. The requisite percent of qualified voters to cause such an audit to be
conducted shall be determined as follows:

(1) If the number of qualified voters of the political subdivision determined on the basis of
the votes cast in the last gubematorial election held prior to the filing of the petition is less than
one thousand, twenty-five percent of the qualified voters of the political subdivision determined
on the basis of the registered voters eligible to vote at the last gubematorial election held prior
to the filing of the petition;

(2) Ifthe number of qualified voters of the political subdivision determined on the basis of
the votes cast in the last gubematorial election held prior to the filing of the petition is one
thousand or more but less than five thousand, fifteen percent of the qualified voters of the
political subdivision determined on the basis of the votes cast in the last gubematorial election
held prior to the filing of the petition, provided that the number of qualified voters signing such
petition is not less than two hundred;

(3) Ifthe number of qualified voters of the political subdivision determined on the basis of
the votes cast in the last gubematorial election held prior to the filing of the petition is five
thousand or more but less than fifty thousand, ten percent of the qualified voters of the political
subdivision determined on the basis of the votes cast in the last gubematorial election held prior
to the filing of the petition, provided that the number of qualified voters signing such petition is
not less than seven hundred fifty,

(4) If the number of qualified voters of the political subdivision determined on the basis of
the votes cast in the last gubernatorial election held prior to the filing of the petition is fifty
thousand or more, five percent of the qualified voters of the political subdivision determined on
the basis of the votes cast in the last gubematorial election held prior to the filing of the petition,
provided that the number of qualified voters signing such petition is not less than five thousand.

3. The political subdivision shall pay the actual cost of audit. The petition that requests an
audit of a political subdivision shall state on its face the estimated cost of the audit and that it will
be paid by the political subdivision being audited. The estimated cost of the audit shall be
provided by the state auditor within sixty days of such request. The costs of the audit may be
billed and paid on an interim basis with individual billing periods to be set at the state auditor's
discretion. Moneys held by the state on behalf of a political subdivision may be used to offset
unpaid billings for audit costs of the political subdivision. All moneys received by the state in
payment of the costs of petition audits shall be deposited in the state treasury and credited to the
"Petition Audit Revolving Trust Fund" which is hereby created with the state treasurer as
custodian. The general assembly may appropriate additional moneys to the fund as it deems
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necessary. The state auditor shall administer the fund and approve all disbursements, upon
appropriation, from the fund to apply to the costs of performing petition audits. The provisions
of section 33.080 to the contrary notwithstanding, money in the fund shall not be transferred and
placed to the credit of general revenue until the amount in the fund at the end of any biennium
exceeds one million dollars. The amount in the fund which shall lapse is the amount which
exceeds one million dollars. No political subdivision shall be audited by petition more than once
in any three calendar or fiscal years.

4. Any person who allegedly signed or has signed the original petition may submit
a sworn statement to the state auditor that the person did not sign such petition or that the
person wishes to rescind such signature. Such statement shall be required to be made
within ten days from submission of the petition to the state auditor. If such statement is
timely filed, such signature shall be withdrawn and shall not count in the determination
of the number of qualified voters necessary to compel an audit under subsection 2 of this
section.

Approved June 30, 2015

SB 93 [SCS SB 93]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Creates the Campus Free Expression Act to protect free expression on the campuses of
public institutions of higher education

AN ACT to amend chapter 173, RSMo, by adding thereto one new section relating to free
speech at public institutions of higher education.

SECTION
A. Enacting clause.
173.1550.  Citation of law — expressive activities protected — outdoor areas deemed traditional public forums,
reasonable restrictions — court action authorized, when.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Chapter 173, RSMo, is amended by adding thereto
one new section, to be known as section 173.1550, to read as follows:

173.1550. CITATION OF LAW — EXPRESSIVE ACTIVITIES PROTECTED — OUTDOOR
AREAS DEEMED TRADITIONAL PUBLIC FORUMS, REASONABLE RESTRICTIONS — COURT
ACTION AUTHORIZED, WHEN. — 1. The provisions of this section shall be known and cited
as the "Campus Free Expression Act". Expressive activities protected under the
provisions of this section include, but are not limited to, all forms of peaceful assembly,
protests, speeches, distribution of literature, carrying signs, and circulating petitions.

2. The outdoor areas of campuses of public institutions of higher education in this
state shall be deemed traditional public forums. Public institutions of higher education
may maintain and enforce reasonable time, place, and manner restrictions in service of
a significant institutional interest only when such restrictions employ clear, published,
content, and viewpoint-neutral criteria, and provide for ample alternative means of
expression. Any such restrictions shall allow for members of the university community
to spontaneously and contemporaneously assemble.

3. Any person who wishes to engage in noncommercial expressive activity on campus
shall be permitted to do so freely, as long as the person's conduct is not unlawful and does
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not materially and substantially disrupt the functioning of the institution subject to the
requirements of subsection 2 of this section.

4. Nothing in this section shall be interpreted as limiting the right of student
expression elsewhere on campus.

5. The following persons may bring an action in a court of competent jurisdiction to
enjoin any violation of this section or to recover compensatory damages, reasonable court
costs, and attorney fees:

(1) The attorney general;

(2) Persons whose expressive rights were violated through the violation of this section.

6. In an action brought under subsection 5 of this section, if the court finds a
violation, the court shall award the aggrieved persons no less than five hundred dollars
for the initial violation, plus fifty dollars for each day the violation remains ongoing.

7. A person shall be required to bring suit for violation of this section not later than
one year after the day the cause of action accrues. For purposes of calculating the one-
year limitation period, each day that the violation persists, and each day that a policy in
violation of this section remains in effect, shall constitute a new violation of this section
and, therefore, a new day that the cause of action has accrued.

Approved July 14, 2015

SB 104 [CCS#2 HCS SB 104]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Modifies provisions relating to elections

AN ACT to repeal sections 115.342, 115.348, 115.350, 116.190, 162.481, 162.491, 178.820,
RSMo, and sections 162.025 and 162.491 as enacted by house bill no. 63, ninety-eighth
general assembly, first regular session, and to enact in lieu thereof seven new sections
relating to elections.

SECTION
A. Enacting clause.

115.306. Disqualification as candidate for elective public office, when — filing of affidavit, contents — tax
delinquency, effect of.

115.308. Inapplicability of sections 115.307 to 115.405, when.

116.190. Ballot title may be challenged, procedure—who are parties defendant — changes may be made by court
— appeal to supreme court, when.

162.481. Elections inurban school districts, held when—elections in Springfield, post-2000 census urban school
districts, St. Charles County, and Buchanan County.

162.491. Directors may be nominated by petition, when — contents of petition, certain districts — no petition
required, Buchanan County.

178.820. Trustees, election of — subdistricts — redistricting committees — trustee of subdistrict, residency
requirements, qualifications — board of trustees, requirements, St. Louis City.

1. Severability clause.

115.342. Disqualification for delinquent taxes —affidavit, form — complaints, investigation, notice, payment of
taxes.

115.348.  Finding of guilt or plea under federal laws, disqualification for elective public office.

115.350. Conviction or plea under state laws, disqualification for elective public office.

162.025.  Superintendents ineligible for school board membership.

162.491. Directors may be nominated by petition, when — contents of petition, certain districts — no petition
required, Buchanan County.

Be it enacted by the General Assembly of the state of Missouri, as follows:
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SECTION A. ENACTING CLAUSE. — Sections 115.342, 115.348, 115.350, 116.190,
162.481, 162491, 178.820, RSMo, and sections 162.025 and 162.491 as enacted by house bill
no. 63, ninety-eighth general assembly, first regular session, are repealed and seven new sections
enacted in lieu thereof, to be known as sections 115.306, 115.308, 116.190, 162.481, 162.491,
178.820, and 1, to read as follows:

115.306. DISQUALIFICATION AS CANDIDATE FOR ELECTIVE PUBLIC OFFICE, WHEN —
FILING OF AFFIDAVIT, CONTENTS —TAX DELINQUENCY, EFFECT OF. — 1. No person shall
qualify as a candidate for elective public office in the state of Missouri who has been found
guilty of or pled guilty to a felony or misdemeanor under the federal laws of the United
States of America or to a felony under the laws of this state or an offense committed in
another state that would be considered a felony in this state.

2. (1) Any person who files as a candidate for election to a public office shall be
disqualified from participation in the election for which the candidate has filed if such
person is delinquent in the payment of any state income taxes, personal property taxes,
municipal taxes, real property taxes on the place of residence, as stated on the declaration
of candidacy, or if the person is a past or present corporate officer of any fee office that
owes any taxes to the state.

(2) Each potential candidate for election to a public office shall file an affidavit with
the department of revenue and include a copy of the affidavit with the declaration of
candidacy required under section 115.349. Such affidavit shall be in substantially the
following form:

AFFIRMATION OF TAX PAYMENTS AND BONDING REQUIREMENTS:

I hereby declare under penalties of perjury that I am not currently aware of any
delinquency in the filing or payment of any state income taxes, personal property taxes,
municipal taxes, real property taxes on the place of residence, as stated on the declaration
of candidacy, or that I am a past or present corporate officer of any fee office that owes
any taxes to the state, other than those taxes which may be in dispute. I declare under
penalties of perjury that I am not aware of any information that would prohibit me from
fulfilling any bonding requirements for the office for which I am filing.

Candidate's Signature
Printed Name of Candidate

(3) Upon receipt of a complaint alleging a delinquency of the candidate in the filing
or payment of any state income taxes, personal property taxes, municipal taxes, real
property taxes on the place of residence, as stated on the declaration of candidacy, or if
the person is a past or present corporate officer of any fee office that owes any taxes to the
state, the department of revenue shall investigate such potential candidate to verify the
claim contained in the complaint. If the department of revenue finds a positive
affirmation to be false, the department shall contact the secretary of state, or the election
official who accepted such candidate's declaration of candidacy, and the potential
candidate. The department shall notify the candidate of the outstanding tax owed and
give the candidate thirty days to remit any such outstanding taxes owed which are not the
subject of dispute between the department and the candidate. If the candidate fails to
remit such amounts in full within thirty days, the candidate shall be disqualified from
participating in the current election and barred from refiling for an entire election cycle
even if the individual pays all of the outstanding taxes that were the subject of the
complaint.

115.308. INAPPLICABILITY OF SECTIONS 115.307 10 115.405, WHEN. — Sections 115.307
to 115.405 shall not apply to candidates for special district offices; township offices in
township organization counties; or city, town, and village offices.
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116.190. BALLOT TITLE MAY BE CHALLENGED, PROCEDURE — WHO ARE PARTIES
DEFENDANT —CHANGES MAY BE MADE BY COURT—APPEAL TO SUPREME COURT, WHEN.
— 1. Any citizen who wishes to challenge the official ballot title or the fiscal note prepared for
a proposed constitutional amendment submitted by the general assembly, by initiative petition,
or by constitutional convention, or for a statutory initiative or referendum measure, may bring
an action in the circuit court of Cole County. The action must be brought within ten days after
the official ballot title is certified by the secretary of state in accordance with the provisions of
this chapter.

2. The secretary of state shall be named as a party defendant in any action challenging the
official ballot title prepared by the secretary of state. When the action challenges the fiscal note
or the fiscal note summary prepared by the auditor, the state auditor shall also be named as a
party defendant. The president pro tem of the senate, the speaker of the house and the sponsor
of the measure and the secretary of state shall be the named party defendants in any action
challenging the official summary statement, fiscal note or fiscal note summary prepared pursuant
to section 116.155.

3. The petition shall state the reason or reasons why the summary statement portion of the
official ballot title is insufficient or unfair and shall request a different summary statement portion
of the official ballot title. Alternatively, the petition shall state the reasons why the fiscal note or
the fiscal note summary portion of the official ballot title is insufficient or unfair and shall request
a different fiscal note or fiscal note summary portion of the official ballot title.

4. The action shall be placed at the top of the civil docket. Insofar as the action challenges
the summary statement portion of the official ballot title, the court shall consider the petition, hear
arguments, and in its decision certify the summary statement portion of the official ballot title to
the secretary of state. Insofar as the action challenges the fiscal note or the fiscal note summary
portion of the official ballot title, the court shall consider the petition, hear arguments, and in its
decision, either certify the fiscal note or the fiscal note summary portion of the official ballot title
to the secretary of state or remand the fiscal note or the fiscal note summary to the auditor for
preparation of a new fiscal note or fiscal note summary pursuant to the procedures set forth in
section 116.175. Any party to the suit may appeal to the supreme court within ten days after a
circuit court decision. In making the legal notice to election authorities under section 116.240,
and for the purposes of section 116.180, the secretary of state shall certify the language which
the court certifies to him.

5. Any action brought under this section that is not fully and finally adjudicated within one
hundred eighty days of filing, and more than fifty-six days prior to election in which the
measure is to appear, including all appeals, shall be extinguished, unless a court extends such
period upon a finding of good cause for such extension. Such good cause shall consist only of
court-related scheduling issues and shall not include requests for continuance by the parties.

162.481. ELECTIONS IN URBAN SCHOOL DISTRICTS, HELD WHEN — ELECTIONS IN
SPRINGFIELD, POST-2000 CENSUS URBAN SCHOOL DISTRICTS, ST. CHARLES COUNTY, AND
BucHANAN County. — 1. Except as otherwise provided in this section and in section
162.492, all elections of school directors in urban school districts shall be held biennially at the
same times and places as municipal elections.

2. |In any urban district which includes all or the major part of a city which first obtained
a population of more than seventy-five thousand inhabitants by reason of the 1960 federal
decennial census, elections of directors shall be held on municipal election days of even-
numbered years. The directors of the prior district shall continue as directors of the urban district
until their successors are elected as herein provided. On the first Tuesday in April, 1964, four
directors shall be elected, two for terms of two years to succeed the two directors of the prior
district who were elected in 1960 and two for terms of six years to succeed the two directors of
the prior district who were elected in 1961. The successors of these directors shall be elected for
terms of six years. On the first Tuesday in April, 1968, two directors shall be elected for terms
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to commence on November 5, 1968, and to terminate on the first Tuesday in April, 1974, when
their successors shall be elected for terms of six years. No director shall serve more than two
consecutive six-year terms after October 13, 1963.

3.] Except as otherwise provided in subsections 3, 4, and 5 of this section, hereafter when
aseven-director district becomes an urban school district, the directors of the prior seven-director
district shall continue as directors of the urban school district until the expiration of the terms for
which they were elected and until their successors are elected as provided in this subsection. The
first biennial school election for directors shall be held in the urban school district at the time
provided in subsection 1 which is on the date of or subsequent to the expiration of the terms of
the directors of the prior district which are first to expire, and directors shall be elected to succeed
the directors of the prior district whose terms have expired. If the terms of two directors only
have expired, the directors elected at the first biennial school election in the urban school district
shall be elected for terms of six years. If the terms of four directors have expired, two directors
shall be elected for terms of six years and two shall be elected for terms of four years. At the next
succeeding biennial election held in the urban school district, successors for the remaining
directors of the prior seven-director district shall be elected. If only two directors are to be
elected they shall be elected for terms of six years each. If four directors are to be elected, two
shall be elected for terms of six years and two shall be elected for terms of two years. After
seven directors of the urban school this subsection, their successors shall be elected for terms of
SIX years.

[4.] 3. Inany school district in [any city with a population of one hundred thousand or
more inhabitants which is located within a county of the first classification that adjoins no other
county of the first classification, or any school district which becomes an urban school district
by reason of the 2000 federal decennial census] which a majority of the district is located in
any home rule city with more than one hundred fifty-five thousand but fewer than two
hundred thousand inhabitants, elections shall be held annually at the same times and places
as general municipal elections for all years where one or more terms expire, and the terms shall
be for three years and until their successors are duly elected and qualified for all directors elected
on and after August 28, 1998.

4. For any school district which becomes an urban school district by reason of the
2000 federal decennial census, elections shall be held annually at the same times and places
as general municipal elections for all years where one or more terms expire, and the terms
shall be for three years and until their successors are duly elected and qualified for all
directors elected on and after August 28, 2001.

5. In any school district in any county with a charter form of government and with more
than three hundred thousand but fewer than four hundred fifty thousand inhabitants which
becomes an urban school district by reason of the 2010 federal decennial census, elections shall
be held annually at the same times and places as general municipal elections for all years where
one or more terms expire, and the terms shall be for three years and until their successors are
duly elected and qualified for all directors elected on and after April 2, 2012.

6. In any urban school district in a county of the first classification with more than
eighty-three thousand but fewer than ninety-two thousand inhabitants and with a home
rule city with more than seventy-six thousand but fewer than ninety-one thousand
inhabitants as the county seat, elections shall be held annually at the same times and places
as general municipal elections for all years where one or more terms expire, and upon
expiration of any term after August 28, 2015, the term of office shall be for three years
and until their successors are duly elected and qualified.

162.491. DIRECTORS MAY BE NOMINATED BY PETITION, WHEN — CONTENTS OF
PETITION, CERTAIN DISTRICTS — NO PETITION REQUIRED, BUCHANAN COUNTY. — 1.
Directors for urban school districts, other than those districts containing the greater part of a city
of over one hundred thirty thousand inhabitants, may be nominated by petition to be filed with
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the secretary of the board and signed by a number of voters in the district equal to ten percent
of the total number of votes cast for the director receiving the highest number of votes cast at the
next preceding biennial election, except as provided in subsection 4 of this section.

2. This section shall not be construed as providing the sole method of nominating
candidates for the office of school director in urban districts which do not contain the greater part
of a city of over three hundred thousand inhabitants.

3. A director for any urban school district containing a city of greater than one hundred
thirty thousand inhabitants and less than three hundred thousand inhabitants may be nominated
as an independent candidate by filing with the secretary of the board a petition signed by five
hundred registered voters of such school district.

4. In any urban school district located in a county of the first classification with more
than eighty-three thousand but fewer than ninety-two thousand inhabitants and with a
home rule city with more than seventy-six thousand but fewer than ninety-one thousand
inhabitants as the county seat, a candidate for director shall file a declaration of candidacy
with the secretary of the board and shall not be required to submit a petition.

178.820. TRUSTEES, ELECTION OF — SUBDISTRICTS — REDISTRICTING COMMITTEES
—TRUSTEE OF SUBDISTRICT, RESIDENCY REQUIREMENTS, QUALIFICATIONS — BOARD OF
TRUSTEES, REQUIREMENTS, ST. Louts City. — 1. In the organization election, six trustees
shall be elected at large throughout the entire proposed district. The two candidates receiving
the greatest number of votes shall be elected for terms of six years each, the two receiving the
next greatest number of votes for terms of four years each, the two receiving the next greatest
number of votes for terms of two years each, and such terms shall be effective until the first
Tuesday in April coinciding with or next following such period of years, or until the successors
to such trustees have been duly elected and qualified. Thereafter, the trustees shall be elected for
terms of six years each.

2. Following the initial election, the board of trustees may, at any duly called meeting, adopt
a resolution calling for the formation of a redistricting committee to consider the formation of
subdistricts within the community college district from which trustees are thereafter to be elected.
Upon adoption of any such resolution, the secretary of the board of trustees shall forward a
certified copy thereof to the coordinating board for higher education with the request that a
redistricting committee be appointed in order to divide the community college districts into at
least two and not more than six subdistricts for the purpose of electing trustees. The redistricting
committee shall consist of three residents within the affected district, appointed by the board of
trustees of the affected district, plus three additional persons residents within the affected district,
appointed by the coordinating board for higher education. Thereafter, the redistricting committee
shall meet, organize itself with a chairman and secretary, and proceed with the adoption of a
redistricting plan specifying at least two but not more than six subdistricts which are to the extent
possible so apportioned on the basis of population that the population of any such subdistrict
divided by the number of trustees to be selected therefrom substantially equals the population of
any other subdistrict divided by the number of trustees to be selected therefrom. The redistricting
plan referred to herein, in lieu of requiring all trustees to be elected from subdistricts, may
provide for the election of one or more trustees at large and the remainder from subdistricts, or
for the election of all the trustees at large with the requirement that each must reside in a certain
subdistrict, so long as in any plan adopted, subdistricts are apportioned as provided above.
Notwithstanding the above, the board of trustees of any community college district which
contains more than four hundred fifty thousand residents shall, at the first duly called meeting
following August 13, 1972, and thereafter within ninety days following the publication of the
decennial census figures, adopt a resolution calling for the formation of a redistricting committee;
and the redistricting committee shall adopt a redistricting plan specifying the establishment of not
less than four nor more than six subdistricts compact and contiguous in territory and apportioned
as provided above.
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3. In any district which shall contain a city not within a county, if four subdistricts are
established, then at least one subdistrict shall be within said city, and if five or six subdistricts are
established, then at least two subdistricts shall be within said city.

4. Any person running for election as a trustee of a subdistrict shall be domiciled and a
resident therein. Any plan proposed to be adopted must receive approval of a majority of the
whole redistricting committee. Upon adoption the redistricting committee shall forward a copy
of the plan certified by the secretary to the coordinating board for higher education for its
approval or disapproval. The coordinating board for higher education shall approve any
redistricting plan in which the population of any subdistrict divided by the number of trustees to
be selected therefrom substantially equals the population of any other subdistrict divided by the
number of trustees to be elected therefrom. Upon approval, the redistricting plan shall become
effective and all trustees elected thereafter shall be required to be elected from subdistricts in
which they are resident. If the plan is not approved, then it shall be returned to the redistricting
committee for revision and resubmission. Until approval of a plan by the coordinating board for
higher education, trustees of a district shall continue to run at large. Upon approval of any plan,
the board of trustees shall determine by resolution the assignment of trustees to subdistricts. Any
such assignment shall not affect the term of office of any such trustee. Once a district has been
divided into subdistricts in accordance with the provisions hereof, it shall remain so divided until
one year following the publication of the decennial census figures, by which date a new plan
shall have been adopted or the trustees shall again be required to run in the district at large;
provided, however, that if during the period between publications of decennial census figures the
area of a district is increased or decreased, a new plan shall be adopted within one year thereafter
or the trustees shall be required to run in the district at large. No member of the redistricting
committee shall serve on the board of trustees for a period of six years following his service on
the redistricting committee.

5. Candidates for the office of trustee shall be citizens of the United States, at least twenty-
one years of age, who have been voters of the district for at least one whole year preceding the
election, and if trustees are elected other than at large they shall be voters of the subdistricts for
at least one whole year next preceding the election. All candidates for the first board of a district
shall file their declaration of candidacy with the coordinating board for higher education.

6. Notwithstanding the provisions of this section or any other law to the contrary, the
board of trustees of the community college district in any district that contains a city not
within a county shall be composed of seven members, six of whom shall each be elected
to a six-year term, and one at-large member who shall be appointed to a six-year term by
the coordinating board for higher education, beginning with the board election occurring
immediately after August 28, 2015, subject to the following procedures:

(1) The appointed member shall be a citizen of the United States, at least twenty-one
years of age, and a registered voter of the district for at least one year preceding the
appointment;

(2) No member, elected or appointed, shall be an employee of such community college
district;

(3) Whenever a vacancy occurs in the appointed member's seat due to death,
resignation, removal from the district, or by operation of law or otherwise, the
coordinating board for higher education shall, in a like manner, appoint a competent
person to fill such vacancy and shall communicate his or her action to the board secretary
of the district. Such appointed member shall hold office for the remainder of the
unexpired term

(4) If a board member is found by unanimous vote of the other board members to
have moved his or her residence to a district other than the district from which such
board member was appointed or elected, or to have violated a duly promulgated bylaw
of the district, then the office of such board member shall be vacant;
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(5) The board shall have the power to make such bylaws or ordinances, rules, and
regulations as it may judge most expedient for the accomplishment of the trust reposed
in it, for the government of its officers and employees, to secure its accountability, and to
delegate its authority as it may deem necessary to such officers and employees or to
commiittees appointed by the board;

(6) Except as specifically provided in this section, the appointment or election and
term of office for members of the board, and all other duties and responsibilities of the
board, shall comply with the provisions of state law regarding trustees of community
college districts.

SECTION 1. SEVERABILITY CLAUSE. — If any provision of this act or the application
thereof to anyone or to any circumstance is held invalid, the remainder of those sections
and the application of such provisions to others or other circumstances shall not be
affected thereby.

[115.342. DISQUALIFICATION FOR DELINQUENT TAXES — AFFIDAVIT, FORM
—COMPLAINTS, INVESTIGATION, NOTICE, PAYMENT OF TAXES. — 1. Any person
who files as a candidate for election to a public office shall be disqualified from
participation in the election for which the candidate has filed if such person is
delinquent in the payment of any state income taxes, personal property taxes, municipal
taxes, real property taxes on the place of residence, as stated on the declaration of
candidacy, or if the person is a past or present corporate officer of any fee office that
owes any taxes to the state.

2. Each potential candidate for election to a public office shall file an affidavit
with the department of revenue and include a copy of the affidavit with the declaration
of candidacy required under section 115.349. Such affidavit shall be in substantially
the following form:

AFFIRMATION OF TAX PAYMENTS AND BONDING REQUIREMENTS:
I hereby declare under penalties of perjury that I am not currently aware of any
delinquency in the filing or payment of any state income taxes, personal property taxes,
municipal taxes, real property taxes on the place of residence, as stated on the
declaration of candidacy, or that I am a past or present corporate officer of any fee
office that owes any taxes to the state, other than those taxes which may be in dispute.
I declare under penalties of perjury that I am not aware of any information that would
prohibit me from fulfilling any bonding requirements for the office for which I am
filing.

.............................. Candidate's Signature
.............................. Printed Name of Candidate.

3. Upon receipt of a complaint alleging a delinquency of the candidate in the
filing or payment of any state income taxes, personal property taxes, municipal taxes,
real property taxes on the place of residence, as stated on the declaration of candidacy,
or if the person is a past or present corporate officer of any fee office that owes any
taxes to the state, the department of revenue shall investigate such potential candidate
to verify the claim contained in the complaint. If the department of revenue finds a
positive affirmation to be false, the department shall contact the secretary of state, or
the election official who accepted such candidate's declaration of candidacy, and the
potential candidate. The department shall notify the candidate of the outstanding tax
owed and give the candidate thirty days to remit any such outstanding taxes owed
which are not the subject of dispute between the department and the candidate. If the
candidate fails to remit such amounts in full within thirty days, the candidate shall be
disqualified from participating in the current election and barred from refiling for an
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entire election cycle even if the individual pays all of the outstanding taxes that were
the subject of the complaint.]

[115348. FINDING OF GUILT OR PLEA UNDER FEDERAL LAWS,
DISQUALIFICATION FOR ELECTIVE PUBLIC OFFICE. — No person shall qualify as a
candidate for elective public office in the state of Missouri who has been found guilty
of or pled guilty to a felony or misdemeanor under the federal laws of the United States
of America.]

[115.350. CONVICTION OR PLEA UNDER STATE LAWS, DISQUALIFICATION FOR
ELECTIVE PUBLIC OFFICE.— No person shall qualify as a candidate for elective public
office in the state of Missouri who has been convicted of or found guilty of or pled
guilty to a felony under the laws of this state.]

[162.025. SUPERINTENDENTS INELIGIBLE FOR SCHOOL BOARD MEMBERSHIP.
— No person shall be a candidate for a member or director of the school board in any
district in this state if such person has previously been employed by the district as the
district's superintendent. |

[162.491. DIRECTORS MAY BE NOMINATED BY PETITION, WHEN—CONTENTS
OF PETITION, CERTAIN DISTRICTS — NO PETITION REQUIRED, BUCHANAN
County. — 1. Directors for urban school districts, other than those districts
containing the greater part of a city of over one hundred thirty thousand inhabitants,
may be nominated by petition to be filed with the secretary of the board and signed by
anumber of voters in the district equal to ten percent of the total number of votes cast
for the director receiving the highest number of votes cast at the next preceding
biennial election, except as provided in subsection 4 of this section.

2. This section shall not be construed as providing the sole method of nominating
candidates for the office of school director in urban districts which do not contain the
greater part of a city of over three hundred thousand inhabitants.

3. A director for any urban school district containing a city of greater than one
hundred thirty thousand inhabitants and less than three hundred thousand inhabitants
may be nominated as an independent candidate by filing with the secretary of the board
a petition signed by five hundred registered voters of such school district.

4. In any urban school district located in a home rule city with more than
seventy-one thousand but fewer than seventy- nine thousand inhabitants, a
candidate for director shall file a declaration of candidacy with the secretary of
the board and shall not be required to submit a petition.|

Approved July 14, 2015

SB 107 [SCS SB 107]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Authorizes certain boards and commissions under the Division of Professional
Registration to issue opinions for educational purposes and modifies laws relating to
speech-language pathologists and audiologists

AN ACT to repeal sections 345.015, 345.020, 345.022, 345.025, 345.040, 345.050, 345.051,
345.065, and 345.080, RSMo, and to enact in lieu thereof nine new sections relating to
professions regulated under the division of professional registration.
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SECTION
A. Enacting clause.

324.023. Issuance of opinions on qualifications, functions, or duties of licensed professions by regulatory boards
Or commissions.

345.015. Definitions.

345.020. License or registration required to practice.

345.025. Persons exempted from the provisions of this chapter.

345.040. Board to have seal, effect of.

345.050. Requirements to be met for license.

345.051. Renewal of license or registration, when — form, content — mailing of form, authorized — failure to
mail or to receive form, effect on licensure — or registration.

345.065. Denial, revocation or suspension of license or registration, grounds for, alternatives —criminal penalties
for violation of chapter.

345.080. Advisory commission for speech-language pathologists and audiologists established—members, terms,
appointment, duties, removal, expenses, compensation — meetings, notice of — quorum — staff.

345.022. Provisional license, fee, renewal.

Be it enacted by the General Assembly of the state of Missouri, as follows.

SECTION A. ENACTING CLAUSE. — Sections 345.015, 345.020, 345.022, 345.025,
345.040, 345.050, 345.051, 345.065, and 345.080, RSMo, are repealed and nine new sections
enacted in lieu thereof, to be known as sections 324.023, 345.015, 345.020, 345.025, 345.040,
345.050, 345.051, 345.065, and 345.080, to read as follows:

324.023. ISSUANCE OF OPINIONS ON QUALIFICATIONS, FUNCTIONS, OR DUTIES OF
LICENSED PROFESSIONS BY REGULATORY BOARDS OR COMMISSIONS.— 1. Notwithstanding
any law to the contrary, any board or commission established under chapters 330, 331,
332, 334, 335, 336, 337, 338, 340, and 345 may, at its discretion, issue oral or written
opinions addressing topics relating to the qualifications, functions, or duties of any
profession licensed by the specific board or commission issuing such guidance. Any such
opinion is for educational purposes only, is in no way binding on the licensees of the
respective board or commission, and cannot be used as the basis for any discipline against
any licensee under chapters 330, 331, 332, 334, 335, 336, 337, 338, 340, and 345. No board
or commission may address topics relating to the qualifications, functions, or duties of any
profession licensed by a different board or commission.

2. The recipient of an opinion given under this section shall be informed that the
opinion is for educational purposes only, is in no way binding on the licensees of the board,
and cannot be used as the basis for any discipline against any licensee under chapters 330,
331, 332, 334, 335, 336, 337, 338, 340, and 345.

345.015. DerFINITIONS. — As used in sections 345.010 to 345.080, the following terms
mean:

(1) "Audiologist", a person who is licensed as an audiologist pursuant to sections 345.010
to 345.080 to practice audiology;

(2) "Audiology aide", a person who is registered as an audiology aide by the board, who
does not act independently but works under the direction and supervision of a licensed
audiologist. Such person assists the audiologist with activities which require an understanding
of audiology but do not require formal training in the relevant academics. To be eligible for
registration by the board, each applicant shall submit a registration fee, be of good moral and
ethical character; and:

(a) Be at least eighteen years of age;

(b) Fumish evidence of the person's educational qualifications which shall be at a

a. Certification of graduation from an accredited high school or its equivalent; and

b. On-the-job training;
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(c) Be employed in a setting in which direct and indirect supervision are provided on a
regular and systematic basis by a licensed audiologist.

However, the aide shall not administer or interpret hearing screening or diagnostic tests, fit or
dispense hearing instruments, make ear impressions, make diagnostic statements, determine case
selection, present written reports to anyone other than the supervisor without the signature of the
supervisor, make referrals to other professionals or agencies, use a title other than [speech-
language pathology aide or clinical] audiology aide, develop or modify treatment plans, discharge
clients from treatment or terminate treatment, disclose clinical information, either orally or in
writing, to anyone other than the supervising [speech-language pathologist/audiologist]
audiologist, or perform any procedure for which he or she is not qualified, has not been
adequately trained or both;

(3) "Board", the state board of registration for the healing arts;

(4) ["Clinical fellowship", the supervised professional employment period following
completion of the academic and practicum requirements of an accredited training program as
defined in sections 345.010 to 345.080;

()] "Commission", the advisory commission for speech-language pathologists and
audiologists;

[(6)] (5) "Hearing instrument" or "hearing aid", any wearable device or instrument
designed for or offered for the purpose of aiding or compensating for impaired human hearing
and any parts, attachments or accessories, including ear molds, but excluding batteries, cords,
receivers and repairs;

(7] (6) "Person", any individual, organization, or corporate body, except that only
individuals may be licensed pursuant to sections 345.010 to 345.080;

[®)] (7) "Practice of audiology":

(@) The application of accepted audiologic principles, methods and procedures for the
measurement, testing, interpretation, appraisal and prediction related to disorders of the auditory
system, balance system or related structures and systems;

(b) Provides consultation|,] or counseling to the patient, client, student, their family or
interested parties;

(c) Provides academic, social and medical referrals when appropriate;

(d) Provides for establishing goals, implementing strategies, methods and techniques, for
habilitation, rehabilitation or aural rehabilitation, related to disorders of the auditory system,
balance system or related structures and systems;

(e) Provides for involvement in related research, teaching or public education;

(f) Provides for rendering of services or participates in the planning, directing or conducting
of programs which are designed to modify audition, communicative, balance or cognitive
disorder, which may involve speech and language or education issues;

(g) Provides and interprets behavioral and neurophysiologic measurements of auditory
balance, cognitive processing and related functions, including intraoperative monitoring;

(h) Provides involvement in any tasks, procedures, acts or practices that are necessary for
evaluation of audition, hearing, training in the use of amplification or assistive listening devices;

(1) Provides selection, assessment, fitting, programming, and dispensing of hearing
instruments, assistive listening devices, and other amplification systems;

(j) Provides for taking impressions of the ear, making custom ear molds, ear plugs, swim
molds and industrial noise protectors;

(k) Provides assessment of external ear and cerumen management;

(I) Provides advising, fitting, mapping assessment of implantable devices such as cochlear
or auditory brain stem devices;

(m) Provides information in noise control and hearing conservation including education,
equipment selection, equipment calibration, site evaluation and employee evaluation;

(n) Provides performing basic speech-language screening test;
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(0) Provides involvement in social aspects of communication, including challenging
behavior and ineffective social skills, lack of communication opportunities;

(p) Provides support and training of family members and other communication partners for
the individual with auditory balance, cognitive and communication disorders;

(q) Provides aural rehabilitation and related services to individuals with hearing loss and
their families;

(r) Evaluates, collaborates and manages audition problems in the assessment of the central
auditory processing disorders and providing intervention for individuals with central auditory
processing disorders;

(s) Develops and manages academic and clinical problems in communication sciences and
disorders;

(t) Conducts, disseminates and applies research in communication sciences and disorders;

[9)] (8) "Practice of speech-language pathology":

(a) Provides screening, identification, assessment, diagnosis, treatment, intervention,
including but not limited to prevention, restoration, amelioration and compensation, and follow-
up services for disorders of:

a. Speech: articulation, fluency, voice, including respiration, phonation and resonance;

b. Language, involving the parameters of phonology, morphology, syntax, semantics and
pragmatic; and including disorders of receptive and expressive communication in oral, written,
graphic and manual modalities;

¢. Oral, pharyngeal, cervical esophageal and related fnctions, such as dysphagia, including
disorders of swallowing and oral functions for feeding; orofacial myofunctional disorders;

d. Cognitive aspects of communication, including communication disability and other
functional disabilities associated with cognitive impairment;

e. Social aspects of communication, including challenging behavior, ineffective social skills,
lack of communication opportunities;

(b) Provides consultation and counseling and makes referrals when appropriate;

(c) Trains and supports family members and other communication partners of individuals
with speech, voice, language, communication and swallowing disabilities;

(d) Develops and establishes effective augmentative and alternative communication
techniques and strategies, including selecting, prescribing and dispensing of augmentative aids
and devices; and the training of individuals, their families and other communication partners in
their use;

(e) Selects, fits and establishes effective use of appropriate prosthetic/adaptive devices for
speaking and swallowing, such as tracheoesophageal valves, electrolarynges, or speaking valves;

(f) Uses instrumental technology to diagnose and treat disorders of communication and
swallowing, such as videofluoroscopy, nasendoscopy, ultrasonography and stroboscopy;

(g) Provides aural rehabilitative and related counseling services to individuals with hearing
loss and to their families;

(h) Collaborates in the assessment of central auditory processing disorders in cases in which
there is evidence of speech, language or other cognitive communication disorders; provides
intervention for individuals with central auditory processing disorders;

(1) Conducts pure-tone air conduction hearing screening and screening tympanometry for
the purpose of the initial identification or referral;

(§) Enhances speech and language proficiency and communication effectiveness, including
but not limited to accent reduction, collaboration with teachers of English as a second language
and improvement of voice, performance and singing;

(k) Trains and supervises support personnel;

() Develops and manages academic and clinical programs in communication sciences and
disorders;

(m) Conducts, disseminates and applies research in communication sciences and disorders;

(n) Measures outcomes of treatment and conducts continuous evaluation of the
effectiveness of practices and programs to improve and maintain quality of services;
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[(10)] (9) "Speech-language pathologist", a person who is licensed as a speech-language
pathologist pursuant to sections 345.010 to 345.080; who engages in the practice of speech-
language pathology as defined in sections 345.010 to 345.080;

[(11)] (10) "Speech-language pathology aide", a person who is registered as a speech-
language aide by the board, who does not act independently but works under the direction and
supervision of a licensed speech-language pathologist. Such person assists the speech-language
pathologist with activities which require an understanding of speech-language pathology but do
not require formal training in the relevant academics. To be eligible for registration by the board,
each applicant shall submit a registration fee, be of good moral and ethical character; and:

(a) Be at least eighteen years of age;

(b) Fumish evidence of the person's educational qualifications which shall be at a

a. Certification of graduation from an accredited high school or its equivalent; and

b. On-thejob training;

(c) Be employed in a setting in which direct and indirect supervision is provided on a
regular and systematic basis by a licensed speech-language pathologist. However, the aide shall
not administer or interpret hearing screening or diagnostic tests, fit or dispense hearing
instruments, make ear impressions, make diagnostic statements, determine case selection, present
written reports to anyone other than the supervisor without the signature of the supervisor, make
referrals to other professionals or agencies, use a title other than speech-language pathology aide
[or clinical audiology aide], develop or modify treatment plans, discharge clients from treatment
or terminate treatment, disclose clinical information, either orally or in writing, to anyone other
than the supervising speech-language [pathologist/audiologist] pathelogist, or perform any
procedure for which he or she is not qualified, has not been adequately trained or both;

[(12)] (11) "Speech-language pathology assistant", a person who is registered as a speech-
language pathology assistant by the board, who does not act independently but works under the
direction and supervision of a licensed speech-language pathologist practicing for at least one
year or speech-language pathologist practicing under subdivisions (1) or (6) of subsection
1 of section 345.025 for at least one year and whose activities require both academic and
practical training in the field of speech-language pathology although less training than those
established by sections 345.010 to 345.080 as necessary for licensing as a speech-language
pathologist. To be eligible for registration by the board, each applicant shall submit the
registration fee, supervising speech-language pathologist information if employment is
confirmed, if not such information shall be provided after registration, be of good moral
character and furnish evidence of the person's educational qualifications which meet the
following:

(@) Hold a bachelor's level degree [in the field of speech-language pathology] from an
institution accredited or approved by a regional accrediting body recognized by the United States
Department of Education or its equivalent; and

(b) Submit official transcripts from one or more accredited colleges or universities
presenting evidence of the completion of bachelor’s level course work and [clinical practicum]
requirements [equivalent to that required or approved by a reglonal accrediting body recognized
by the United States Department of Education or its equivalent] in the field of speech-language
pathology as established by the board through rules and regulations;

(¢) Submit proof of completion of the number and type of clinical hours as
established by the board through rules and regulations.

345.020. LICENSE OR REGISTRATION REQUIRED TO PRACTICE. — 1. Licensure or
registration shall be granted in either speech-language pathology or audiology independently. A
person may be licensed or registered in both areas if the person is qualified. Each licensed or
registered person shall display the license or certificate prominently in the person's place of
practice.
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2. No person shall practice or hold himself or herself out as being able to practice speech-
language pathology or audiology in this state unless the person is licensed in accordance with
the provisions of sections 345.010 to 345.080. Nothing in sections 345.010 to 345.080,
however, shall be construed to prevent a qualified person licensed in this state under any other
law from engaging in the profession for which the person is licensed, and a licensed physician
or surgeon may practice speech-language pathology or audiology without being licensed in
accordance with the provisions of sections 345.010 to 345.080.

3. No person shall hold himself or herself out as being a speech-language pathologist in this
state unless the person is licensed as provided in sections 345.010 to 345.080. Any person who,
in any manner, represents himself or herself as a speech language pathologist or who uses in
connection with such person's name the words or letters: "speech-language pathologist”, "speech
pathologist", "speech therapy", "speech therapist”, "speech clinic", "speech clinician", "SLP. "
"language specialist", "logopedlst" or any other letters, words, abbreviations or insignia,
indicating or implying that the person is a speech-language pathologist without a valid existing
license is guilty of a class B misdemeanor.

4. No person shall hold himself or herself out as being an audiologist in this state unless the
person is licensed as provided in sections 345.010 to 345.080. Any person who, in any manner,
represents himself or herself as an audiologist or who uses in connection with such person's
name the words: "audiology", "audiologist", "audiological", "hearing clinic", "hearing clinician",
"hearing therapist” or any other letters, words, abbreviations or insignia, indicating or implying
that the person is an audiologist without a valid existing license is guilty of a class B
misdemeanor.

5. No person shall hold himself or herself out as being a speech-language pathology
assistant or aide or audiology aide in this state unless the person is registered as provided in
sections 345.010 to 345.080.

6. Nothing in sections 345.010 to 345.080 shall prohibit a corporation, partnership, trust,
association, or other like organization from engaging in the business of speech-language
pathology or audiology without licensure if it employs licensed natural persons in the direct
practice of speech-language pathology or audiology. [Any such corporation, partnership, trust,
association, or other like organization shall also file with the board a statement, on a form
approved by the board, that it submits itself to the rules and regulations of the board and the
provisions of sections 345.010 to 345.080 which the board shall deem applicable to it.]

345.025. PERSONS EXEMPTED FROM THE PROVISIONS OF THIS CHAPTER. — 1. The
provisions of sections 345.010 to 345.080 do not apply to:

(1) The activities, services, and the use of an official title on the part of a person in the
employ of a federal agency insofar as such services are part of the duties of the person's office
or position with such agency;

(2) The activities and services of certified teachers of the deaf;

(3) The activities and services of a student in speech-language pathology or audiology
pursuing a course of study at a university or college that has been approved by its regional
accrediting association, or working in a recognized training center, if these activities and services
constitute a part of the person's course of study supervised by a licensed speech-language
pathologist or audiologist as provided in section 345.050;

(4) The activities and services of physicians and surgeons licensed pursuant to chapter 334;

(5) Audiometric technicians who are certified by the council for accreditation of
occupational hearing conservationists when conducting pure tone air conduction audiometric
tests for purposes of industrial hearing conservation and comply with requirements of the federal
Occupational Safety and Health Administration;

(6) A person who holds a current valid certificate as a speech-language pathologist issued
before January 1, 2016, by the Missouri department of elementary and secondary education
and who is an employee of a public school while providing speech-language pathology services
in such school system;
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(7) Any person completing the required number and type of clinical hours required
by paragraph (c) of subdivision (11) of section 345.015 as long as such person is under the
direct supervision of a licensed speech-language pathologist and has not completed more
than the number of clinical hours required by rule.

2. No one shall be exempt pursuant to subdivision (1) or (6) of subsection 1 of this section
if the person does any work as a speech-language pathologist or audiologist outside of the
exempted areas outlined in this section for which a fee or compensation may be paid by the
recipient of the service. When college or university clinics charge a fee, supervisors of student
clinicians shall be licensed.

345.040. BOARD TO HAVE SEAL, EFFECT OF. — The board shall adopt a seal by which it
shall authenticate its proceedings. Copies of its proceedings, records, and acts, when signed by
the [secretary] executive director and authenticated by the seal, shall be prima facie evidence
in all courts of this state.

345.050. REQUIREMENTS TO BE MET FOR LICENSE. — 1. To be eligible for licensure by
the board by examination, each applicant shall submit the application fee and shall furnish
evidence of such person's good moral and ethical character, current competence and shall:

(1) Hold a master’s or a doctoral degree from a program accredited by the Council on
Academic Accreditation of the American Speech-Language-Hearing Association or other
accrediting agency approved by the board in the area in which licensure is sought;

(2) Submit official transcripts from one or more accredited colleges or universities
presenting evidence of the completion of course work and clinical practicum requirements
equivalent to that required by the Council on Academic Accreditation of the American Speech-
Language-Hearing Association or other accrediting agency approved by the board; and

(3) [Present written evidence of completion of clinical fellowship as defined in subdivision
(4) of section 345.015 from supervisors. The experience required by this subdivision shall follow
the completion of the requirements of subdivisions (1) and (2) of this subsection. This period
of employment shall be under the direct supervision of a person who is licensed by the state of
Missouri in the profession in which the applicant seeks to be licensed. Persons applying with
an audiology clinical doctoral degree are exempt from this provision;

(4)] Pass an examination promulgated or approved by the board. The board shall
determine the subject and scope of the examinations.

2. To be eligible for licensure by the board without examination, each applicant shall make
application on forms prescribed by the board, submit the application fee and shall be of good
moral and ethical character, submit an activity statement and meet one of the following
requirements:

(1) The board shall issue a license to any speech-language pathologist or audiologist who
is licensed in another jurisdiction and who has had no violations, suspension or revocations of
a license to practice speech-language pathology or audiology in any jurisdiction; provided that,
such person is licensed in a jurisdiction whose requirements are substantially equal to, or greater
than, Missouri at the time the applicant applies for licensure; or

(2) Hold the certificate of clinical competence issued by the American Speech-Language-
Hearing Association in the area in which licensure is sought.

345.051. RENEWAL OF LICENSE OR REGISTRATION, WHEN — FORM, CONTENT —
MAILING OF FORM, AUTHORIZED — FAILURE TO MAIL OR TO RECEIVE FORM, EFFECT ON
LICENSURE — OR REGISTRATION. — 1. Every person licensed or registered pursuant to the
provisions of sections 345.010 to 345.080 shall renew the license or registration on or before
the renewal date. Such renewal date shall be determined by the board. The application shall be
made on a form furnished by the board. The application shall include, but not be limited to,
disclosure of the applicant's full name and the applicant's office and residence addresses and the
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date and number of the applicant's license or registration, all final disciplinary actions taken
against the applicant by any speech-language-hearing association or society, state, tetritory],] or
federal agency or country and information concerning the applicant's current physical and mental
fitness to practice [as a speech-language pathologist or audiologist].

2. A blank form for application for license or registration renewal shall be mailed to each
person licensed or registered in this state at the person's last known office or residence address.
The failure to mail the form of application or the failure to receive it does not, however, relieve
any person of the duty to renew the license or registration and pay the fee required by sections
345.010 to 345.080 for failure to renew the license or registration.

3. An applicant for renewal of a license [pursuant to] or registration under this section
shall:

(1) Submit an amount established by the board; and

(2) Meet any other requirements the board establishes as conditions for license or
registration renewal, including the demonstration of continued competence to practice the
profession for which the license or registration is issued. A requirement of continued
competence may include, but is not limited to, continuing education, examination, self-
evaluation, peer review, performance appraisal or practical simulation.

4. 1If a license or registration is suspended pursuant to section 345.065, the license or
registration expires on the expiration date as established by the board for all licenses and
registrations issued pursuant to sections 345.010 to 345.080. Such license or registration may
be renewed but does not entitle the licensee to engage in the licensed or registered activity or
in any other conduct or activity which violates the order of judgment by which the license or
registration was suspended until such license or registration has been reinstated.

5. If a license or registration is revoked on disciplinary grounds pursuant to section
345.065, the license or registration expires on the expiration date as established by the board
for all licenses and registrations issued pursuant to sections 345.010 to 345.080. Such license
or registration may not be renewed. Ifa license or registration is reinstated after its expiration,
the licensee, as a condition of reinstatement, shall pay a reinstatement fee that is equal to the
renewal fee in effect on the last regular renewal date immediately preceding the date of
reinstatement plus any late fee established by the board.

345.065. DENIAL, REVOCATION OR SUSPENSION OF LICENSE OR REGISTRATION,
GROUNDS FOR, ALTERNATIVES — CRIMINAL PENALTIES FOR VIOLATION OF CHAPTER. —
1. The board may refuse to issue any certificate of registration or authority, permit or license
required pursuant to sections 345.010 to 345.080 for one or any combination of causes stated in
subsection 2 of this section. The board shall notify the applicant in writing of the reasons for the
refusal and shall advise the applicant of the applicant's right to file a complaint with the
administrative hearing commission as provided by chapter 621. As an alternative to a refusal to
issue or renew any certificate, registration or authority, the board may, at its discretion, issue a
license or registration which is subject to probation, restriction or limitation to an applicant for
licensure or registration for any one or any combination of causes stated in subsection 2 of this
section. The board's order of probation, limitation or restriction shall contain a statement of the
discipline imposed, the basis therefor, the date such action shall become effective and a statement
that the applicant has thirty days to request in writing a hearing before the administrative hearing
commission. If the board issues a probationary, limited or restricted license or registration to
an applicant for licensure or registration, either party may file a written petition with the
administrative hearing commission within thirty days of the effective date of the probationary,
limited or restricted license or registration seeking review of the board's determination. If no
written request for a hearing is received by the administrative hearing commission within the
thirty-day period, the right to seek review of the board's decision shall be considered as waived.

2. The board may cause a complaint to be filed with the administrative hearing commission
as provided by chapter 621 against any holder of any certificate of registration or authority,
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permit or license required by sections 345.010 to 345.080 or any person who has failed to renew
or has surrendered the person's certificate of registration or authority, permit or license for any
one or any combination of the following causes:

(1) Use of any controlled substance, as defined in chapter 195, or alcoholic beverage to an
extent that such use impairs a person's ability to perform the work of any profession licensed or
regulated by sections 345.010 to 345.080;

(2) The person has been finally adjudicated and found guilty, or entered a plea of guilty or
nolo contendere, in a criminal prosecution under the laws of any state or of the United States, for
any offense reasonably related to the qualifications, functions or duties of any profession licensed
or regulated pursuant to sections 345.010 to 345.080, for any offense an essential element of
which is fraud, dishonesty or an act of violence, or for any offense involving moral turpitude,
whether or not sentence is imposed;

(3) Use of fraud, deception, misrepresentation or bribery in securing any certificate of
registration or authority, permit or license issued pursuant to sections 345.010 to 345.080 or in
obtaining permission to take any examination given or required pursuant to sections 345.010 to
345.080;

(4) Obtaining or attempting to obtain any fee, charge, tuition or other compensation by
fraud, deception or misrepresentation;

(5) Incompetency, misconduct, gross negligence, fraud, misrepresentation or dishonesty in
the performance of the functions or duties of any profession licensed or regulated by sections
345.010 to 345.080;

(6) Violation of, or assisting or enabling any person to violate, any provision of sections
345.010 to 345.080, or of any lawful rule or regulation adopted pursuant to sections 345.010 to
345.080;

(7) Impersonation of any person holding a certificate of registration or authority, permit or
license or allowing any person to use his or her certificate of registration or authority, permit,
license or diploma from any school;

(8) Disciplinary action against the holder of a license or other right to practice any
profession regulated by sections 345.010 to 345.080 granted by another state, territory, federal
agency or country upon grounds for which revocation or suspension is authorized in this state;

(9) A person s finally adjudged insane or incompetent by a court of competent jurisdiction;

(10) Assisting or enabling any person to practice or offer to practice any profession licensed
or regulated by sections 345.010 to 345.080 who is not registered and currently eligible to
practice pursuant to sections 345.010 to 345.080;

(11) Issuance of a certificate of registration or authority, permit or license based upon a
material mistake of fact;

(12) Failure to display a valid certificate or license if so required by sections 345.010 to
345.080 or any rule promulgated pursuant to sections 345.010 to 345.080;

(13) Violation of any professional trust or confidence;

(14) Fraudulently or deceptively using a license, provisional license or registration;

(15) Altering a license, provisional license or registration;

(16) Willfully making or filing a false report or record in the practice of speech-language
pathology or audiology;

(17) Using or promoting or causing the use of any misleading, deceiving, improbable or
untruthful advertising matter, promotional literature, testimonial, guarantee, warranty, label,
brand, insignia or any other representation;

(18) Falsely representing the use or availability of services or advice of a physician;

(19) Misrepresenting the applicant, licensee or holder by using the word doctor or any
similar word, abbreviation or symbol if the use is not accurate or if the degree was not obtained
from a regionally accredited institution;

(20) Committing any act of dishonorable, immoral or unprofessional conduct while
engaging in the practice of speech-language pathology or audiology;
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(21) Providing services or promoting the sale of devices, appliances or products to a person
who cannot reasonably be expected to benefit from such services, devices, appliances or
products.

3. After the filing of such complaint, the proceedings shall be conducted in accordance with
the provisions of chapter 621. Upon a finding by the administrative hearing commission that the
grounds, provided in subsection 2 of this section, for disciplinary action are met, the board may,
singly or in combination, censure or place the person named in the complaint on probation on
such terms and conditions as the board deems appropriate for a period not to exceed ten years,
or may suspend, for a period not to exceed three years, or restrict or limit the person's ability
to practice for an indefinite period of time, or revoke the license or registration.

4. The board may apply for relief by injunction, without bond, to restrain any person,
partnership or corporation from engaging in any act or practice which constitutes an offense
pursuant to sections 345.010 to 345.080. The board does not need to allege and prove that there
is no adequate remedy at law to obtain an injunction. The members of the board and the
advisory commission shall not be individually liable for applying for such relief.

345.080. ADVISORY COMMISSION FOR SPEECH-LANGUAGE PATHOLOGISTS AND
AUDIOLOGISTS ESTABLISHED — MEMBERS, TERMS, APPOINTMENT, DUTIES, REMOVAL,
EXPENSES, COMPENSATION —MEETINGS, NOTICE OF —QUORUM —STAFF.— 1. There is
hereby established an "Advisory Commission for Speech-Language Pathologists and
Audiologists" which shall guide, advise and make recommendations to the board. The
commission shall approve the examination required by section 345.050, and shall assist the board
in carrying out the provisions of sections 345.010 to 345.075.

2. After August 28, 1997, the commission shall consist of seven members, one of whom
shall be a voting public member, appointed by the board of registration for the healing arts. Each
member shall be a citizen of the United States and a resident of this state. Three members of the
commission shall be licensed speech-language pathologists and three members of the
commission shall be licensed audiologists. The public member shall be at the time of
appointment a citizen of the United States; a resident of this state for a period of one year and
a registered voter; a person who is not and never was a member of any profession licensed or
regulated pursuant to sections 345.010 to 345.080 or the spouse of such person; and a person
who does not have and never has had a material, financial interest in either the providing of the
professional services regulated by sections 345.010 to 345.080, or an activity or organization
directly related to any profession licensed or regulated pursuant to sections 345.010 to 345.080.
Members shall be appointed to serve three-year terms, except as provided in this subsection.
Each member of the advisory commission for [speech] speech-language pathologists and
[clinical] audiologists on August 28, 1995, shall become a member of the advisory commission
for speech-language pathologists and [clinical] audiologists and shall continue to serve until the
term for which the member was appointed expires. Each member of the advisory commission
for speech-language pathologists and [clinical] audiologists on August 28, 1997, shall become
a member of the advisory commission for speech-language pathologists and audiologists and
shall continue to serve until the term for which the member was appointed expires. The first
public member appointed pursuant to this subsection shall be appointed for a two-year term and
the one additional member appointed pursuant to this subsection shall be appointed for a full
three-year term. No person [shall be eligible for reappointment] who has served as a member of
the advisory commission for [speech] speech-language pathologists and audiologists [or as a
member of the commission as established on August 28, 1995, for a total of six years] for two
consecutive terms may be reappointed to the advisory commission until a lapse of at least
two years has occurred following the completion of his or her two consecutive terms. The
membership of the commission shall reflect the differences in levels of education, work
experience and geographic residence. For a licensed speech-language pathologist member, the
president of the Missouri Speech-Language-Hearing Association in office at the time, and for
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a licensed audiologist member, the president of the Missouri Academy of Audiologists in office
at the time, in consultation with the president of the Missouri Speech-Language-Hearing
Association, shall, at least ninety days prior to the expiration of a term of a commission member,
other than the public member, or as soon as feasible after a vacancy on the commission
otherwise occurs, submit to the executive director of the [division of professional registration]
board a list of five persons qualified and willing to fill the vacancy in question, with the request
and recommendation that the board of registration for the healing arts appoint one of the five
persons so listed, and with the list so submitted, the president of the Missouri Speech-Language-
Hearing Association or the president of the Missouri Academy of Audiologists in office at the
time shall include in his or her letter of transmittal a description of the method by which the
names were chosen by that association.

3. Notwithstanding any other provision of law to the contrary, any appointed member of
the commission shall receive as compensation an amount established by the director of the
division of professional registration not to exceed seventy dollars per day for commission
business plus actual and necessary expenses. The director of the division of professional
registration shall establish by rule guidelines for payment. All staff for the commission shall be
provided by the board of registration for the healing arts.

4. The commission shall hold an annual meeting at which it shall elect from its membership
a chairman and secretary. The commission may hold such additional meetings as may be
required in the performance of its duties, provided that notice of every meeting shall be given to
each member at least ten days prior to the date of the meeting. A quorum of the commission
shall consist of a majority of its members.

5. The board of registration for the healing arts may remove a commission member for
misconduct, incompetency or neglect of the member's official duties after giving the member
written notice of the charges against such member and an opportunity to be heard thereon.

[345.022. PROVISIONAL LICENSE, FEE, RENEWAL. — 1. Any person in the
person's clinical fellowship as defined in sections 345.010 to 345.080 shall hold a
provisional license to practice speech-language pathology or audiology. The board
may issue a provisional license to an applicant who:

(1) Has met the requirements for practicum and academic requirements from an
accredited training program as defined in sections 345.010 to 345.080;

(2) Submits an application to the board on a form prescribed by the board. Such
form shall include a plan for the content and supervision of the clinical fellowship, as
well as evidence of good moral and ethical character; and

(3) Submits to the board an application fee, as set by the board, for the provisional
license.

2. A provisional license is effective for one year and may be extended for an
additional twelve months only for purposes of completing the postgraduate clinical
experience portion of the clinical fellowship; provided that, the applicant has passed the
national examination and shall hold a master's degree from an approved training
program in his or her area of application.

3. Within twelve months of issuance of the provisional license, the applicant shall
pass an examination promulgated or approved by the board.

4. Within twelve months of issuance of a provisional license, the applicant shall
complete the master's or doctoral degree from a program accredited by the Council on
Academic Accreditation of the American Speech-Language-Hearing Association or
other accrediting agency approved by the board in the area in which licensure is
sought.]

Approved July 14, 2015
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SB 116 [SB116]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Creates an exemption from the proof of residency and domicile for school registration for
students whose parents are stationed out of state

AN ACT to repeal section 167.020, RSMo, and to enact in lieu thereof one new section relating
to school district residency for children of certain military members, with existing penalty
provisions.

SECTION
A. Enacting clause.
167.020. Registration requirements — residency — homeless child or youth defined — recovery of costs, when
— records to be requested, provided, when.

Be it enacted by the General Assembly of the state of Missouri, as follows.

SECTION A. ENACTING CLAUSE. — Section 167.020, RSMo, is repealed and one new
section enacted in lieu thereof, to be known as section 167.020, to read as follows:

167.020. REGISTRATION REQUIREMENTS — RESIDENCY — HOMELESS CHILD OR
YOUTH DEFINED —RECOVERY OF COSTS, WHEN —RECORDS TO BE REQUESTED, PROVIDED,
WHEN. — 1. Asused in this section, the term "homeless child" or "homeless youth" shall mean
a person less than twenty-one years of age who lacks a fixed, regular and adequate nighttime
residence, including a child or youth who:

(1) Is sharing the housing of other persons due to loss of housing, economic hardship, or
a similar reason; is living in motels, hotels, or camping grounds due to lack of alternative
adequate accommodations; is living in emergency or transitional shelters; is abandoned in
hospitals; or is awaiting foster care placement,

(2) Has a primary nighttime residence that is a public or private place not designed for or
ordinarily used as a regular sleeping accommodation for human beings;

(3) Is living in cars, parks, public spaces, abandoned buildings, substandard housing, bus
or train stations, or similar settings; and

(4) Is a migratory child or youth who qualifies as homeless because the child or youth is
living in circumstances described in subdivisions (1) to (3) of this subsection.

2. In order to register a pupil, the parent or legal guardian of the pupil or the pupil himself
or herself shall provide, at the time of registration, one of the following:

(1) Proofof residency in the district. Except as otherwise provided in section 167.151, the

erm "residency" shall mean that a person both physically resides within a school district and is
domiciled within that district or, in the case of a private school student suspected of having a
disability under the Individuals With Disabilities Education Act, 20 U.S.C. Section 1412, et seq.,
that the student attends private school within that district. The domicile of a minor child shall
be the domicile of a parent, military guardian pursuant to a military-issued guardianship or court-
appointed legal guardian. For instances in which the family of a student living in Missouri co-
locates to live with other family members or live in a military family support community because
one or both of the child's parents are stationed or deployed out of state or deployed within
Miissouri under Title 32 or Title 10 active duty orders, the student may attend the school district
in which the family member’s residence or family support community is located. If the active
duty orders expire during the school year, the student may finish the school year in that district;
or
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(2) Proof that the person registering the student has requested a waiver under subsection
3 of this section within the last forty-five days. In instances where there is reason to suspect that
admission of the pupil will create an immediate danger to the safety of other pupils and
employees of the district, the superintendent or the superintendent's designee may convene a
hearing within five working days of the request to register and determine whether or not the pupil
may register.

3. Any person subject to the requirements of subsection 2 of this section may request a
waiver from the district board of any of those requirements on the basis of hardship or good
cause. Under no circumstances shall athletic ability be a valid basis of hardship or good cause
for the issuance of a waiver of the requirements of subsection 2 of this section. The district board
or committee of the board appointed by the president and which shall have full authority to act
in lieu of the board shall convene a hearing as soon as possible, but no later than forty-five days
after receipt of the waiver request made under this subsection or the waiver request shall be
granted. The district board or committee of the board may grant the request for a waiver of any
requirement of subsection 2 of this section. The district board or committee of the board may
also reject the request for a waiver in which case the pupil shall not be allowed to register. Any
person aggrieved by a decision of a district board or committee of the board on a request for a
waiver under this subsection may appeal such decision to the circuit court in the county where
the school district is located.

4. Any person who knowingly submits false information to satisfy any requirement of
subsection 2 of this section is guilty of a class A misdemeanor.

5. Inaddition to any other penalties authorized by law, a district board may file a civil action
to recover, from the parent, military guardian or legal guardian of the pupil, the costs of school
attendance for any pupil who was enrolled at a school in the district and whose parent, military
guardian or legal guardian filed false information to satisfy any requirement of subsection 2 of
this section.

6. Subsection 2 of this section shall not apply to a pupil who is a homeless child or youth,
or a pupil attending a school not in the pupil's district of residence as a participant in an
interdistrict transfer program established under a court-ordered desegregation program, a pupil
who is a ward of the state and has been placed in a residential care facility by state officials, a
pupil who has been placed in a residential care facility due to a mental illness or developmental
disability, a pupil attending a school pursuant to sections 167.121 and 167.151, a pupil placed
in aresidential facility by a juvenile court, a pupil with a disability identified under state eligibility
criteria if the student is in the district for reasons other than accessing the district's educational
program, or a pupil attending a regional or cooperative alternative education program or an
alternative education program on a contractual basis.

7. Within two business days of enrolling a pupil, the school official enrolling a pupil,
including any special education pupil, shall request those records required by district policy for
student transfer and those discipline records required by subsection 9 of section 160.261 from
all schools previously attended by the pupil within the last twelve months. Any school district
that receives a request for such records from another school district enrolling a pupil that had
previously attended a school in such district shall respond to such request within five business
days of receiving the request. School districts may report or disclose education records to law
enforcement and juvenile justice authorities if the disclosure concerns law enforcement's or
Juvenile justice authorities' ability to effectively serve, prior to adjudication, the student whose
records are released. The officials and authorities to whom such information is disclosed must
comply with applicable restrictions set forth in 20 U.S.C. Section 1232g(b)(1)(E).

Approved June 25, 2015




552 Laws of Missouri, 2015

SB 141 [SB 141]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Raises the amount the Crime Victims' Compensation Fund can pay to eligible victims and
provides that the Public Safety Department can negotiate costs on behalf of victims

AN ACT to repeal section 595.030, RSMo, and to enact in lieu thereof one new section relating
to the crime victims' compensation program.

SECTION
A. Enacting clause.

595.030. Compensation, out-of-pocket loss requirement, maximum amount for counseling expenses — award,
computation — medical care, requirements — counseling, requirements — maximum award — joint
claimjldgss, distribution — method, timing of payment determined by department — negotiations with
providers.

Be it enacted by the General Assembly of the state of Missouri, as follows.

SECTION A. ENACTING CLAUSE. — Section 595.030, RSMo, is repealed and one new
section enacted in lieu thereof, to be known as section 595.030, to read as follows:

595.030. COMPENSATION, OUT-OF-POCKET LOSS REQUIREMENT, MAXIMUM AMOUNT
FOR COUNSELING EXPENSES—AWARD, COMPUTATION —MEDICAL CARE, REQUIREMENTS
—COUNSELING, REQUIREMENTS —MAXIMUM AWARD—JOINT CLAIMANTS, DISTRIBUTION
—METHOD, TIMING OF PAYMENT DETERMINED BY DEPARTMENT —NEGOTIATIONS WITH
PROVIDERS. — 1. No compensation shall be paid unless the claimant has incurred an out-of-
pocket loss of at least fifty dollars or has lost two continuous weeks of earnings or support from
gainful employment. "Out-of-pocket loss" shall mean unreimbursed or unreimbursable expenses
or indebtedness reasonably incurred:

(1) For medical care or other services, including psychiatric, psychological or counseling
expenses, necessary as a result of the crime upon which the claim is based, except that the
amount paid for psychiatric, psychological or counseling expenses per eligible claim shall not
exceed two thousand five hundred dollars; or

(2) As aresult of personal property being seized in an investigation by law enforcement.
Compensation paid for an out-of-pocket loss under this subdivision shall be in an amount equal
to the loss sustained, but shall not exceed two hundred fifty dollars.

2. No compensation shall be paid unless the department of public safety finds that a crime
was committed, that such crime directly resulted in personal physical injury to, or the death of,
the victim, and that police records show that such crime was promptly reported to the proper
authorities. Inno case may compensation be paid if the police records show that such report was
made more than forty-eight hours after the occurrence of such crime, unless the department of
public safety finds that the report to the police was delayed for good cause. Ifthe victim is under
eighteen years of age such report may be made by the victim's parent, guardian or custodian; by
aphysician, a nurse, or hospital emergency room personnel; by the children's division personnel;
or by any other member of the victim's family. In the case of a sexual offense, filing a report of
the offense to the proper authorities may include, but not be limited to, the filing of the report of
the forensic examination by the appropriate medical provider, as defined in section 595.220, with
the prosecuting attomey of the county in which the alleged incident occurred.

3. No compensation shall be paid for medical care if the service provider is not a medical
provider as that term is defined in section 595.027, and the individual providing the medical care
is not licensed by the state of Missouri or the state in which the medical care is provided.
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4. No compensation shall be paid for psychiatric treatment or other counseling services,
including psychotherapy, unless the service provider is a:

(1) Physician licensed pursuant to chapter 334 or licensed to practice medicine in the state
in which the service is provided;

(2) Psychologist licensed pursuant to chapter 337 or licensed to practice psychology in the
state in which the service is provided;

(3) Clinical social worker licensed pursuant to chapter 337; or

(4) Professional counselor licensed pursuant to chapter 337.

5. Any compensation paid pursuant to sections 595.010 to 595.075 for death or personal
injury shall be in an amount not exceeding out-of-pocket loss, together with loss of earnings or
support from gainful employment, not to exceed [two] four hundred dollars per week, resulting
from such injury or death. In the event of death of the victim, an award may be made for
reasonable and necessary expenses actually incurred for preparation and burial not to exceed five
thousand dollars.

6. Any compensation for loss of eamings or support from gainful employment shall be in
an amount equal to the actual loss sustained not to exceed [two] four hundred dollars per week;
provided, however, that no award pursuant to sections 595.010 to 595.075 shall exceed twenty-
five thousand dollars. If two or more persons are entitled to compensation as a result of the death
of a person which is the direct result of a crime or in the case of a sexual assault, the
compensation shall be apportioned by the department of public safety among the claimants in
proportion to their loss.

7. The method and timing of the payment of any compensation pursuant to sections
595.010 to 595.075 shall be determined by the department.

8. The department shall have the authority to negotiate the costs of medical care or
other services directly with the providers of the care or services on behalf of any victim
receiving compensation pursuant to sections 595.010 to 595.075.

Approved June 24, 2015

SB 145 [SS SCS SB 145]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Requires health benefit plans cover diagnosis and treatment of eating disorders

AN ACT to amend chapter 376, RSMo, by adding thereto one new section relating to the
treatment of eating disorders.

SECTION
A. Enacting clause.
376.845. Definitions — eating disorders, coverage for diagnosis and treatment of — limitations on coverage.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Chapter 376, RSMo, is amended by adding thereto
one new section, to be known as section 376.845, to read as follows:

376.845. DEFINITIONS — EATING DISORDERS, COVERAGE FOR DIAGNOSIS AND
TREATMENT OF — LIMITATIONS ON COVERAGE. — 1. For the purposes of this section the
following terms shall mean:
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(1) "Eating disorder"', Pica, Rumination Disorder, Avoidant/Restrictive Food Intake
Disorder, Anorexia Nervosa, Bulimia Nervosa, Binge Eating Disorder, Other Specified
Feeding or Eating Disorder, and any other eating disorder contained in the most recent
version of the Diagnostic and Statistical Manual of Mental Disorders published by the
American Psychiatric Association where diagnosed by a licensed physician, psychiatrist,
psychologist, clinical social worker, licensed marital and family therapist, or professional
counselor duly licensed in the state where he or she practices and acting within their
applicable scope of practice in the state where he or she practices;

(2) "Health benefit plan'', shall have the same meaning as such term is defined in
section 376.1350; however, for purposes of this section ""health benefit plan' does not
include a supplemental insurance policy, including a life care contract, accident-only
policy, specified disease policy, hospital policy providing a fixed daily benefit only,
Medicare supplement policy, long-term care policy, short-term major medical policy of
six months or less duration, or any other supplemental policy;

(3) ""Health carrier", shall have the same meaning as such term is defined in section
376.1350;

(4) "Medical care", health care services needed to diagnose, prevent, treat, cure, or
relieve physical manifestations of an eating disorder, and shall include inpatient
hospitalization, partial hospitalization, residential care, intensive outpatient treatment,
follow up outpatient care, and counseling;

(5 "Pharmacy care'', medications prescribed by a licensed physician for an eating
disorder and includes any health-related services deemed medically necessary to
determine the need or effectiveness of the medications, but only to the extent that such
medications are included in the insured's health benefit plan;

(6) "'Psychiatric care" and "psychological care', direct or consultative services
provided during inpatient hospitalization, partial hospitalization, residential care, intensive
outpatient treatment, follow-up outpatient care, and counseling provided by a psychiatrist
or psychologist licensed in the state of practice;

(7) "Therapy", medical care and behavioral interventions provided by a duly
licensed physician, psychiatrist, psychologist, professional counselor, licensed clinical social
worker, or family marriage therapist where said person is licensed or registered in the
states where he or she practices;

(8 "Treatment of eating disorders", therapy provided by a licensed treating
physician, psychiatrist, psychologist, professional counselor, clinical social worker, or
licensed marital and family therapist pursuant to the powers granted under such licensed
physician's, psychiatrist's, psychologist's, professional counselor's, clinical social worker's,
or licensed marital and family therapist's license in the state where he or she practices for
an individual diagnosed with an eating disorder.

2. In accordance with the provisions of section 376.1550, all health benefit plans that
are delivered, issued for delivery, continued or renewed on or after January 1, 2017, if
written inside the state of Missouri, or written outside the state of Missouri but covering
Missouri residents, shall provide coverage for the diagnosis and treatment of eating
disorders as required in section 376.1550.

3. Coverage provided under this section is limited to medically necessary treatment
that is provided by a licensed treating physician, psychiatrist, psychologist, professional
counselor, clinical social worker, or licensed marital and family therapist pursuant to the
powers granted under such licensed physician's, psychiatrist's, psychologist's, professional
counselor's, clinical social worker's, or licensed marital and family therapist's license and
acting within their applicable scope of coverage, in accordance with a treatment plan.

4. The treatment plan, upon request by the health benefit plan or health carrier, shall
include all elements necessary for the health benefit plan or health carrier to pay claims.
Such elements include, but are not limited to, a diagnosis, proposed treatment by type,
frequency and duration of treatment, and goals.
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5. Coverage of the treatment of eating disorders may be subject to other general
exclusions and limitations of the contract or benefit plan not in conflict with the provisions
of this section, such as coordination of benefits, and utilization review of health care
services, which includes reviews of medical necessity and care management. Medical
necessity determinations and care management for the treatment of eating disorders shall
consider the overall medical and mental health needs of the individual with an eating
disorder, shall not be based solely on weight, and shall take into consideration the most
recent Practice Guideline for the Treatment of Patients with Eating Disorders adopted by
the American Psychiatric Association in addition to current standards based upon the
medical literature generally recognized as authoritative in the medical community.

Approved June 19, 2015

SB 149 [HCS SS SCS SB 149]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Creates state and local sales and use tax exemptions for data storage centers and allows
municipalities to enter into loan agreements, or sell, lease, or mortgage municipal
property for a technology business facility

AN ACT to amend chapter 144, RSMo, by adding thereto one new section relating to tax
incentives for data storage.

SECTION

A. Enacting clause.
144.810. Data storage centers, exemption from sales and use tax — definitions — procedure — certificates of

exemption — rulemaking authority.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Chapter 144, RSMo, is amended by adding thereto
one new section, to be known as section 144.810, to read as follows:

144.810. DATA STORAGE CENTERS, EXEMPTION FROM SALES AND USE TAX —
DEFINITIONS —PROCEDURE —CERTIFICATES OF EXEMPTION —RULEMAKING AUTHORITY.
— 1. As used in this section, unless the context clearly indicates otherwise, the following
terms mean:

(1) "Commencement of commercial operations'', shall be deemed to occur during
the first calendar year for which the data storage center is first available for use by the
operating taxpayer, or first capable of being used by the operating taxpayer, as a data
storage center;

(2) "Constructing taxpayer'', if more than one taxpayer is responsible for a project,
the taxpayer responsible for the construction of the facility, as opposed to the taxpayer
responsible for the ongoing operations of the facility;

(3) "County average wage'', the average wages in each county as determined by the
department for the most recently completed full calendar year. However, if the computed
county average wage is above the statewide average wage, the statewide average wage
shall be deemed the county average wage for such county for the purpose of determining
eligibility;

(4) "Data storage center'' or "facility", a facility constructed, extended, improved,
or operating under this section, provided that such business facility is engaged primarily
in:
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(a) Data processing, hosting, and related services (NAICS 518210); or

(b) Internet publishing and broadcasting and web search portals (NAICS 519130),
at the business facility;

(5) "Existing facility'', an operational data storage center in this state as it existed
prior to August 28, 2015, as determined by the department;

(6) "Expanding facility" or "expanding data storage center', an existing facility or
replacement facility that expands its operations in this state on or after August 28, 2015,
and has net new investment related to the expansion of operations in this state of at least
five million dollars during a period of up to twelve consecutive months and results in the
creation of at least five new jobs during a period of up to twenty-four consecutive months
from the date of conditional approval for an exemption under this section, if the average
wage of the new jobs equals or exceeds one hundred fifty percent of the county average
wage. An expanding facility shall continue to be an expanding facility regardless of a
subsequent change in or addition of operating taxpayers or constructing taxpayers;

(7) "Expanding facility project or "expanding data storage center project", the
construction, extension, improvement, equipping, and operation of an expanding facility;

(8 "Investment" shall include the value of real and depreciable personal property,
acquired as part of the new or expanding facility project which is used in the operation
of the facility following conditional approval of an exemption under this section;

(9) "NAICS", the 2007 edition of the North American Industry Classification System
as prepared by the Executive Office of the President, Office of Management and Budget.
Any NAICS sector, subsector, industry group, or industry identified in this section shall
include its corresponding classification in previous and subsequent federal industry
classification systems;

(10) "New data storage center project' or "new facility project", the construction,
extension, improvement, equipping, and operation of a new facility;

(11) "New facility or '"'new data storage center'', a facility in this state meeting the
following requirements:

(@) The facility is acquired by or leased to an operating taxpayer on or after August
28, 2015. A facility shall be deemed to have been acquired by or leased to an operating
taxpayer on or after August 28, 2015, if the transfer of title to an operating taxpayer, the
transfer of possession under a binding contract to transfer title to an operating taxpayer,
or an operating taxpayer takes possession of the facility under the terms of the lease on or
after August 28, 2015, or if the facility is constructed, erected, or installed by or on behalf
of an operating taxpayer, such construction, erection, or installation is completed on or
after August 28, 2015;

(b) Such facility is not an expanding or replacement facility, as defined in this section;

(c¢) The new facility project investment is at least twenty-five million dollars during
a period of up to thirty-six consecutive months from the date of the conditional approval
for an exemption under this section. If more than one taxpayer is responsible for a
project, the investment requirement may be met by an operating taxpayer, a constructing
taxpayer, or a combination of constructing taxpayers and operating taxpayers; and

(d) At least ten new jobs are created at the new facility during a period of up to
thirty-six consecutive months from the date of conditional approval for an exemption
under this section if the average wage of the new jobs equals or exceeds one hundred fifty
percent of the county average wage;

Any facility which was acquired by an operating or constructing taxpayer from another
person or persons on or after August 28, 2015, and such facility was employed prior to
August 28, 2015, by any other person or persons in the operation of a data storage center
shall not be considered a new facility. A new facility shall continue to be a new facility
regardless of a subsequent change in or addition of operating taxpayers or constructing

taxpayers;
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(12) "New job", in the case of a new data center project, the total number of full-time
employees located at a new data storage center for a period of up to thirty-six consecutive
months from the date of conditional approval for an exemption under this section. In the
case of an expanding data storage center project, the total number of full-time employees
located at the expanding data storage center that exceeds the greater of the number of full-
time employees located at the project facility on the date of the submission of a project
plan under this section or for the twelve-month period prior to the date of the submission
of a project plan, the average number of full- time employees located at the expanding
data storage center facility. In the event the expanding data storage center facility has not
been in operation for a full twelve-month period at the time of the submission of a project
plan, the total number of full-time employees located at the expanded data storage center
that exceeds the greater of the number of full- time employees located at the project facility
on the date of the submission of a project plan under this section or the average number
of full-time employees for the number of months the expanding data storage center facility
has been in operation prior to the date of the submission of the project plan;

(13) '"Notice of intent", a form developed by the department of economic
development, completed by the project taxpayer, and submitted to the department, which
states the project taxpayer's intent to construct or expand a data center and request the
exemptions under this program;

(14) "Operating taxpayer"', if more than one taxpayer is responsible for a project,
the taxpayer responsible for the ongoing operations of the facility, as opposed to the
taxpayer responsible for the purchasing or construction of the facility;

(15) "Project taxpayers'', each constructing taxpayer and each operating taxpayer
for a data storage center project;

(16) '"Replacement facility'", a facility in this state otherwise described in subdivision
(7) of this subsection, but which replaces another facility located within the state, which
the taxpayer or a related taxpayer previously operated but discontinued operating within
one year prior to the commencement of commercial operations at the new facility;

(17) "Taxpayer'", the purchaser of tangible personal property or a service that is
subject to state or local sales or use tax and from whom state or local sales or use tax is
owed. Taxpayer shall not mean the seller charged by law with collecting the sales tax from
the purchaser.

2. In addition to the exemptions granted under chapter 144, project taxpayers for a
new data storage center project shall be entitled, for a project period not to exceed fifteen
years from the date of conditional approval under this section and subject to the
requirements of subsection 3 of this section, to an exemption of one hundred percent of
the state and local sales and use taxes defined, levied, or calculated under section 32.085,
sections 144.010 to 144.525, sections 144.600 to 144.761, or section 238.235, limited to the
net fiscal benefit of the state calculated over a ten year period, on:

(1) All electrical energy, gas, water, and other utilities including telecommunication
and internet services used in a new data storage center;

(2) All machinery, equipment, and computers used in any new data storage center;
and

(3) All sales at retail of tangible personal property and materials for the purpose of
constructing any new data storage center.

The amount of any exemption provided under this subsection shall not exceed the
projected net fiscal benefit to the state over a period of ten years, as determined by the
department of economic development using the Regional Economic Modeling, Inc.
dataset.

3. (1) Any data storage center project seeking a tax exemption under subsection 2
of this section shall submit a notice of intent and a project plan to the department of
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economic development, which shall identify each known constructing taxpayer and known
operating taxpayer for the project and include any additional information the department
of economic development may require to determine eligibility for the exemption. The
department of economic development shall review the project plan and determine
whether the project is eligible for the exemption under subsection 2 of this section,
conditional upon subsequent verification by the department that the project meets the
requirements in subsection 1 of this section for a new facility project. The department
shall make such conditional determination within thirty days of submission by the
operating taxpayer. Failure of the department to respond within thirty days shall result
in a project plan being deemed conditionally approved.

(2) The department of economic development shall convey conditional approvals to
the department of revenue and the identified project taxpayers. After a conditionally
approved new facility has met the requirements in subsection 1 of this section for a new
facility and the execution of the agreement specified in subsection 6 of this section, the
project taxpayers shall provide proof of the same to the department of economic
development. Upon verification of such proof, the department of economic development
shall certify the new facility to the department of revenue as being eligible for the
exemption dating retroactively to the first day of construction on the new facility. The
department of revenue, upon receipt of adequate proof of the amount of sales taxes paid
since the first day of construction, shall issue a refund of taxes paid but eligible for
exemption under subsection 2 of this section to each operating taxpayer and each
constructing taxpayer and issue a certificate of exemption to each new project taxpayer
for ongoing exemptions under subsection 2 of this section. The department of revenue
shall issue such a refund within thirty days of receipt of certification from the department
of economic development.

(3) The commencement of the exemption period may be delayed at the option of the
operating taxpayer, but not more than twenty-four months after the execution of the
agreement required under subsection 6 of this section.

4. In addition to the exemptions granted under chapter 144, upon approval by the
department of economic development, project taxpayers for expanding data center
projects may, for a period not to exceed ten years, be specifically exempted from state and
local sales and use taxes defined, levied, or calculated under section 32.085, sections
144.010 to 144.525, sections 144.600 to 144.761, or section 238.235 on:

(1) All electrical energy, gas, water, and other utilities including telecommunication
and internet services used in an expanding data storage center which, on an annual basis,
exceeds the amount of electrical energy, gas, water, and other utilities including
telecommunication and internet services used in the existing facility or the replaced facility
prior to the expansion. For purposes of this subdivision only, "amount" shall be
measured in kilowatt hours, gallons, cubic feet, or other measures applicable to a utility
service as opposed to in dollars, to account for increases in utility rates;

(2) All machinery, equipment, and computers used in any expanding data storage
center; and

(3) All sales at retail of tangible personal property and materials for the purpose of
constructing, repairing, or remodeling any expanding data storage center.

The amount of any exemption provided under this subsection shall not exceed the
projected net fiscal benefit to the state over a period of ten years, as determined by the
department of economic development using the Regional Economic Modeling, Inc., data
set or comparable data.

5. (1) Any data storage center project seeking a tax exemption under subsection 4
of this section shall submit a notice of intent and a project plan to the department of
economic development, which shall identify each known constructing taxpayer and each
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known operating taxpayer for the project and include any additional information the
department of economic development may reasonably require to determine eligibility for
the exemption. The department of economic development shall review the project plan
and determine whether the project is eligible for the exemption under subsection 4 of this
section, conditional upon subsequent verification by the department that the project meets
the requirements in subsection 1 of this section for an expanding facility project and the
execution of the agreement specified in subsection 6 of this section. The department shall
make such conditional determination within thirty days of submission by the operating
taxpayer. Failure of the department to respond within thirty days shall result in a project
plan being deemed conditionally approved.

(2) The department of economic development shall convey such conditional approval
to the department of revenue and the identified project taxpayers. After a conditionally
approved facility has met the requirements in subsection 1 of this section, the project
taxpayers shall provide proof of the same to the department of economic development.
Upon verification of such proof, the department of economic development shall certify the
project to the department of revenue as being eligible for the exemption dating
retroactively to the first day of the expansion of the facility. The department of revenue,
upon receipt of adequate proof of the amount of sales taxes paid since the first day of the
expansion of the facility, shall issue a refund of taxes paid but eligible for exemption under
subsection 4 of this section to any applicable project taxpayer and issue a certificate of
exemption to any applicable project taxpayer for ongoing exemptions under subsection
4 of this section. The department of revenue shall issue such a refund within thirty days
of receipt of certification from the department of economic development.

(3) The commencement of the exemption period may be delayed at the option of the
operating taxpayer, but not more than twenty-four months after the execution of the
agreement required under subsection 6 of this section.

6. (1) The exemptions in subsections 2 and 4 of this section shall be tied to the new
or expanding facility project. A certificate of exemption in the hands of a taxpayer that is
no longer an operating or constructing taxpayer of the new or expanding facility project
shall be invalid as of the date the taxpayer was no longer an operating or constructing
taxpayer of the new or expanding facility project. New certificates of exemption shall be
issued to successor constructing taxpayers and operating taxpayers at such new or
expanding facility projects. The right to the exemption by successor taxpayers shall exist
without regard to subsequent levels of investment in the new or expanding facility by
successor taxpayers.

(2) As a condition of receiving an exemption under subsection 2 or 4 of this section,
the project taxpayers shall enter into an agreement with the department of economic
development providing for repayment penalties in the event the data storage center
project fails to comply with any of the requirements of this section.

(3) The department of revenue shall credit any amounts remitted by the project
taxpayers under this subsection to the fund to which the sales and use taxes exempted
would have otherwise been credited.

7. Any project taxpayer who submits a notice of intent to the department of economic
development to expand a new facility by additional construction, extension, improvement,
or equipping within five years of the date the new facility became operation shall be
entitled to request the department undertake an additional analysis to determine the
projected net fiscal benefit of the expansion to the state over a period of ten years as
determined by the department using the Regional Economic Modeling, Inc. dataset or
comparable data and shall be entitled to an exemption under this section not to exceed
such fiscal benefit to the state for a period of not to exceed fifteen years.

8. The department of economic development and the department of revenue shall
cooperate in conducting random audits to ensure that the intent of this section is followed.
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9. Notwithstanding any other provision of law to the contrary, no recipient of an
exemption pursuant to this section shall be eligible for benefits under any business
recruitment tax credit, as defined in section 135.800.

10. The department of economic development and the department of revenue shall
jointly prescribe such rules and regulations necessary to carry out the provisions of this
section. Any rule or portion of a rule, as that term is defined in section 536.010, that is
created under the authority delegated in this section shall become effective only if it
complies with and is subject to all of the provisions of chapter 536 and, if applicable,
section 536.028. This section and chapter 536 are nonseverable, and if any of the powers
vested with the general assembly pursuant to chapter 536 to review, to delay the effective
date, or to disapprove and annul a rule are subsequently held unconstitutional, then the
grant of rulemaking authority and any rule proposed or adopted after August 28, 2015,
shall be invalid and void.

Approved April 9, 2015

SB 156 [HCS SB 156]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Designates certain highways and bridges in the state

AN ACT to amend chapter 227, RSMo, by adding thereto eight new sections relating to
highway designations.

SECTION
A. ing clause.

227.380. Theodore McNeal Highway designated for portion of Highway 115 in St. Louis City.

227417. Jerry Corp Memorial Highway designated for portion of U.S. Highway 160 in Ozark County.
227.423. Betty Vickers Memorial Bridge designated for State Highway 19 bridge in Crawford County.
227428. Randy Bever Memorial Highway designated for portion of Business Highway 71 in Andrew County.
227.523. Trwin C. Cudworth Memorial Bridge designated on Highway CC in Ozark County.

227.524. Ray-Carroll County Veterans Memorial Highway designated for portion of Highway 10.

227.525. Billy Yates Highway designated for portion of U.S. Highway 160 in Ripley County.

227.526. Veterans Memorial Expressway designated for portion of Highway 54 in Camden County.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Chapter 227, RSMo, is amended by adding thereto
eight new sections, to be known as sections 227.380, 227.417, 227.423, 227.428, 227.523,
227.524, 227.525, and 227.526, to read as follows:

227.380. THEODORE MCNEAL HIGHWAY DESIGNATED FOR PORTION OF HIGHWAY 115
IN St. Louis City. — The portion of State Highway 115 in St. Louis City from the
intersection of Natural Bridge Avenue and Salisbury Street west to the intersection of
State Highway 115 and Jennings Station Road shall be designated the '"Theodore McNeal
Highway"'. Cost for such designation shall be paid by private donations.

227417. JERRY CORP MEMORIAL HIGHWAY DESIGNATED FOR PORTION OF U.S.
HicawAy 160 v OzARK County. — The portion of U.S. Highway 160 in Ozark County
from the bridge that crosses Bryant Creek to a location two and one-half miles east of
such bridge shall be known as the ""Jerry Corp Memorial Highway"'. The costs for such
designation shall be paid by private donations.
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227.423. BETTY VICKERS MEMORIAL BRIDGE DESIGNATED FOR STATE HIGHWAY 19
BRIDGE IN CRAWFORD CounTy. — The bridge on State Highway 19 crossing over the
Meramec River in Crawford County between the cities of Cuba and Steelville shall be
designated as the ""Betty Vickers Memorial Bridge''. The department of transportation
shall erect and maintain appropriate signs designating such bridge, with the costs of such
designation to be paid for by private donations.

227.428. RanDY BEVER MEMORIAL HIGHWAY DESIGNATED FOR PORTION OF
Business HIGHWAY 71 1N ANDREW CounTy.— The portion of Business Highway 71 from
the Interstate 29 intersection traveling north for two miles and located in Andrew County
shall be designated as the '""Randy Bever Memorial Highway'. The department of
transportation shall erect and maintain appropriate signs designating such highway with
the cost for such designation to be paid by private donation.

227.523. IRwIN C. CUDWORTH MEMORIAL BRIDGE DESIGNATED ON HIGHWAY CC
IN OzARK County.— The bridge on Highway CC crossing over North Fork White River
in Ozark County shall be designated the ""Irwin C. Cudworth Memorial Bridge". The
department of transportation shall erect and maintain appropriate signs designating such
bridge, with the costs of such designation to be paid for by private donations.

227.524. RAY-CARROLL COUNTY VETERANS MEMORIAL HIGHWAY DESIGNATED FOR
PORTION OF HIGHWAY 10.— The portion of Highway 10 from the western border of the
city limits of Norborne in Carroll County to the eastern border of the city limits of Hardin
in Ray County shall be designated the '"Ray-Carroll County Veterans Memorial
Highway"'. The department of transportation shall erect and maintain appropriate signs
designating such highway with costs to be paid by private donations.

227.525. BiLLY YATES HIGHWAY DESIGNATED FOR PORTION OF U.S. HIGHWAY 160
INRipLEY CounTty.— The portion of U.S. Highway 160 in Ripley County which is located
within the city limits of Doniphan shall be designated the "Billy Yates Highway"'. The
department of transportation shall erect and maintain appropriate signs designating such
highway, with the costs to be paid for by private donation.

227.526. VETERANS MEMORIAL EXPRESSWAY DESIGNATED FOR PORTION OF
HicawAY 541N CAMDEN CouNTY. — The portion of Highway 54 from the Grand Glaize
Bridge in Camden County to Key Largo Road in Camden County shall be designated the
"Veterans Memorial Expressway''. The department of transportation shall erect and
maintain appropriate signs designating such highway with costs to be paid by private
donations.

Approved June 25, 2015

SB 164 [HCS SB 164]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Exempts in bankruptcy proceedings life insurance proceeds for the burial of a family
member, modifies insurance foreign investment limits, changes the requirements for
the valuation of reserves for life insurance
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AN ACT to repeal sections 375.534, 375.1070, 375.1072, 376.370, 376.380, 376.670,456.950,
and 513.430, RSMo, and to enact in lieu thereof twelve new sections relating to financial
transactions.

SECTION
A. Enacting clause.
375.534. Foreign governments or corporations, investment in permitted — conditions, requirements.
375.1070. Inapplicability to certain insurers.
375.1072.  Definitions.
375.1074. Limitation on investments, domestic insurers.
375.1078. Limitation on Canadian investments.
376.365. Standard valuation law — definitions.
376.370. Director to value reserves, methods.
376.380. Legal minimum standards for valuation — interest rates — valuation manual, operative date, effect of
— reserves required.
376.670. Provisions which shall be contained in life insurance policies, exceptions.
456.950. Definition— property and interests in property, immunity from claims, when — death of settlor, effect
of — marital property rights, not affected by transfer — applicability.
456.1-113. Transfer of assets to trust subjects assets to terms of the trust.
513.430. Property exempt from attachment — construction of section.

Be it enacted by the General Assembly of the state of Missouri, as follows.

SECTION A. ENACTING CLAUSE. — Sections 375.534, 375.1070, 375.1072, 376.370,
376.380, 376.670,456.950, and 513.430, RSMo, are repealed and twelve new sections enacted
n lieu thereof, to be known as sections 375.534, 375.1070, 375.1072, 375.1074, 375.1078,
376.365, 376.370, 376.380, 376.670, 456.950, 456.1-113, and 513.430, to read as follows:

375.534. FOREIGN GOVERNMENTS OR CORPORATIONS, INVESTMENT IN PERMITTED —
CONDITIONS, REQUIREMENTS. — 1. In addition to other foreign investments permitted by
Missouri law for the type or kind of insurance company involved, the capital, reserves and
surplus of all insurance companies of whatever kind and character organized under the laws of
this state, having admitted assets of not less than one hundred million dollars, may be invested
in securities, investments and deposits issued, guaranteed or assumed by a foreign government
or foreign corporation, or located in a foreign country, whether denominated in United States
dollars or in foreign currency, subject to the following conditions:

(1) Such securities, investments and deposits shall be of substantially the same kind, class
and quality of like United States investments eligible for investment by an insurance company
under Missouri law;

(2) An insurance company shall not invest or deposit in the aggregate more than [five]
twenty percent of its admitted assets under this section, except that an insurance company may
reinvest or redeposit any income or profits generated by investments permitted under this section;
[and]

(3) The aggregate amount of foreign investments then held by the insurer under this
subsection in a single foreign jurisdiction shall not exceed ten percent of its admitted assets
as to a foreign jurisdiction that has a sovereign debt rating of SVO ''1" or five percent of
its admitted assets as to any other foreign jurisdiction; and

(4) Such securities, investments and deposits shall be aggregated with United States
investments of the same class in determining compliance with percentage limitations imposed
under Missouri law for investments in that class for the type or kind of insurance company
involved.

2. This section shall not apply to an insurer organized under chapter 376.

375.1070. INAPPLICABILITY TO CERTAIN INSURERS. — [1. Sections 375.1070 to
375.1075 may be cited as the "Investments in Medium and Lower Quality Obligations Law".
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2.] Sections 375.1070to [375.1075] 375.1078 shall not apply to an insurer organized under
chapter 376.

375.1072. DEeFINITIONS. — As used in sections 375.1070 to [375.1075] 375.1078, the
following terms mean:

(1) "Admitted assets", the amount thereof as of the last day of the most recently concluded
annual statement year, computed in the same manner as admitted assets in section 379.080 for
msurers other than life;

(2) "Aggregate amount of medium to lower quality obligations", the aggregate statutory
statement value thereof;

(3) "Institution", a corporation, a joint-stock company, an association, a trust, a business
partnership, a business joint venture or similar entity;

(4) "Medium to lower quality obligations", obligations which are rated three, four, five and
six by the Securities Valuation Office of the National Association of Insurance Commissioners.

375.1074. LIMITATION ON INVESTMENTS, DOMESTIC INSURERS. — Except as otherwise
specified by Missouri law, no domestic insurer shall acquire an investment directly or
indirectly through an investment subsidiary if, as a result of and after giving effect to the
investment, the insurer would hold more than five percent of its admitted assets in the
investments of all kinds issued, assumed, accepted, insured, or guaranteed by a single
person.

375.1078. LIMITATION ON CANADIAN INVESTMENTS. — 1. No insurer shall acquire,
directly or indirectly through an investment subsidiary, a Canadian investment otherwise
permitted under Missouri law if, after giving effect to the investment, the aggregate
amount of the investments then held by the insurer would exceed twenty-five percent of
its admitted assets.

2. For any insurer that is authorized to do business in Canada or that has
outstanding insurance, annuity, or reinsurance contracts on lives or risks resident or
located in Canada and denominated in Canadian currency, the limitations of subsection
1 of this section shall be increased by the greater of:

(1) The amount the insurer is required by applicable Canadian law to invest in
Canada or to be denominated in Canadian currency; or

(2) One hundred twenty-five percent of the amount of the insurer's reserves and other
obligations under contracts on risks resident or located in Canada.

376.365. STANDARD VALUATION LAW — DEFINITIONS. — 1. Sections 376.365 to
376.380 shall be known and may be cited as the '"Standard Valuation Law"'.

2. As used in sections 376.365 to 376.380, the following terms shall mean and apply
on or after the operative date of the valuation manual:

(1) "Accident and health insurance", contracts that incorporate morbidity risk and
provide protection against economic loss resulting from accidents, sickness, or medical
conditions and as may be specified in the valuation manual;

(2) "Appointed actuary", a qualified actuary who is appointed in accordance with
the valuation manual to prepare the actuarial opinion required under subsection 5 of
section 376.380;

(3) "Company', an entity which has written, issued, or reinsured life insurance
contracts, accident and health insurance contracts, or deposit-type contracts:

(a) In Missouri and has at least one such policy in force or on claim; or

(b) In any state and is required to hold a certificate of authority to write life
insurance, accident and health insurance, or deposit-type contracts in Missouri;

(4) '"Deposit-type contract”, a contract that does not incorporate mortality or
morbidity risks and as may be specified in the valuation manual;
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(5 "Life insurance", contracts that incorporate mortality risk including annuity and
pure endowment contracts and as may be specified in the valuation manual;

(6) "NAIC", the National Association of Insurance Commissioners;

(7) "Operative date of the valuation manual"', January first of the first calendar year
that the valuation manual is effective, as described in subdivision (2) of subsection 6 of
section 376.380;

(8) ""Policyholder behavior', any action a policyholder, contract holder, or any other
person with the right to elect options, such as a certificate holder, may take under a policy
or contract subject to sections 376.365 to 376.380 including, but not limited to, lapse,
withdrawal, transfer, deposit, premium payment, loan, annuitization, or benefit elections
prescribed by the policy or contract but excluding events of mortality or morbidity that
result in benefits prescribed in their essential aspects by the terms of the policy or contract;

(9) "Principle-based valuation', a reserve valuation that uses one or more methods
or one or more assumptions determined by the insurer and is required to comply with
subsection 7 of section 376.380 as specified in the valuation manual;

(10) "Qualified actuary"”, an individual who is qualified to sign the applicable
statement of actuarial opinion in accordance with the American Academy of Actuaries
qualification standards for actuaries signing such statements and who meets the
requirements specified in the valuation manual;

(11) "Tail risk", a risk that occurs either if the frequency of low probability events
is higher than expected under a normal probability distribution or if there are observed
events of very significant size or magnitude;

(12) ""Valuation manual'', the manual of valuation instructions adopted by the NAIC
as specified in sections 376.365 to 376.380.

376.370. DIRECTOR TO VALUE RESERVES, METHODS. — 1. (1) The director of the
department of insurance, financial institutions and professional registration shall annually value,
or cause to be valued, the reserve liabilities, herein called "reserves", for all outstanding life
insurance policies and [annuities] annuity and pure endowment contracts of every life insurance
company doing business in this state|, and may certify the amount of any such reserves,
specifying the mortality table or tables, rate or rates of interest and methods, net level premium
method or other, used in the calculation of such reserves] issued on or after the operative date
provided in subsection 20 of section 376.670 and prior to the operative date of the
valuation manual. In calculating such reserves, [he] the director may use group methods and
approximate averages for fractions of a year or otherwise. In lieu of the valuation of the reserves
herein required of any foreign or alien company, [he] the director may accept any valuation
made, or caused to be made, by the insurance supervisory official of any state or other
jurisdiction when such valuation complies with the minimum standard herein provided [and if
the official of such state or jurisdiction accepts as sufficient and valid for all legal purposes the
certificate of valuation of the director when such certificate states the valuation to have been
made in a specified manner according to which the aggregate reserves would be at least as large
as if they had been computed in the manner prescribed by the law of that state or jurisdiction].

(2) The provisions of subsection 3 of this section and subsections 1 to 3 of section
376.380 shall apply to all policies and contracts, as appropriate, issued on or after the
operative date provided in subsection 20 of section 376.670 and prior to the operative date
of the valuation manual, and the provisions of subsections 6 and 7 of section 376.380 shall
not apply to such policies and contracts.

(3 The minimum standard for the valuation of policies and contracts issued prior
to the operative date provided in subsection 20 of section 376.670 shall be that provided
by the laws in effect immediately prior to the operative date provided in subsection 20 of
section 376.670.

2. (1) The director shall annually value or caused to be valued the reserves for all
outstanding life insurance contracts, annuity and pure endowment contracts, accident and
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health insurance contracts, and deposit-type contracts of every company issued on or after
the operative date of the valuation manual. In lieu of the valuation of the reserves herein
required of any foreign or alien company, the director may accept any valuation made or
caused to be made by the insurance supervisory official of any state or other jurisdiction
if such valuation complies with the minimum standard provided herein.

(2) The provisions of subsections 6 and 7 of section 376.380 shall apply to all policies
and contracts issued on or after the operative date of the valuation manual.

[2.] 3. Reserves for all policies and contracts issued prior to August 28, 1993, may be
calculated, at the option of the company, according to any standards which produce greater
aggregate reserves for all such policies and contracts than the minimum reserves required by the
laws in effect immediately prior to such date. Reserves for any category of policies, contracts
or benefits as established by the director, issued on or after August 28, 1993, may be calculated,
at the option of the company, according to any standards which produce greater aggregate
reserves for such category than those calculated according to the mininum standard herein
provided, but the rate or rates of interest used for policies and contracts, other than annuity and
pure endowment contracts, shall not be higher than the corresponding rate or rates of interest
used in calculating any nonforfeiture benefits provided therein. Any such company which at any
time shall have adopted any standard of valuation producing greater aggregate reserves than
those calculated according to the minimum standard herein provided may, with the approval of
the director, adopt any lower standard of valuation, but not lower than the minimum herein
provided; however, for purposes of this subsection, the holding of additional reserves previously
determined by a qualified actuary to be necessary to render the opinion required by [subsection
4] subsections 4 and 5 of section 376.380 shall not be deemed to be the adoption of a higher
standard of valuation.

376.380. LEGAL MINIMUM STANDARDS FOR VALUATION — INTEREST RATES —
VALUATION MANUAL, OPERATIVE DATE, EFFECT OF—RESERVES REQUIRED. — 1. Thelegal
minimum standard for valuation of policies and contracts and the reserves to be maintained
thereon shall be as follows:

(1) Forthose policies and contracts issued prior to the operative date provided in subsection
[14] 20 of section 376.670:

(@) Except as otherwise provided in subdivision (3) of this subsection, the legal minimum
standard for valuation of policies of life insurance or annuity contracts issued prior to April 13,
1934, shall be the Actuaries' or Combined Experience Table of Mortality, with interest at the rate
of five percent per annum for group annuity contracts and four percent per annum for all other
policies and contracts; and for policies of life insurance and annuity contracts issued on and after
April 13, 1934, such minimum standard shall be the American Experience Table of Mortality
with interest at the rate of five percent per annum for group annuity contracts and three and one-
half percent per annum for all other policies and contracts;

(b) The director may vary the legal minimum standards of interest and mortality for annuity
contracts and in particular cases of invalid or substandard lives and other extra hazards, and shall
have the right and authority to designate the legal minimum standard for valuation of total and
permanent disability benefits and additional accidental death benefits;

(c) Policies issued by companies doing business in this state may provide for not more than
one year preliminary term insurance by incorporating in the provisions thereof, specifying the
premium consideration to be received, a clause plainly showing that the first year's insurance
under such policies is term insurance, purchased by the whole or a part of the premium to be
received during the first policy year and shall be valued accordingly; provided, that if the
premium charged for term insurance under a limited payment life preliminary term policy
providing for the payment of all premiums thereon in less than twenty years from the date of the
policy, or under an endowment preliminary term policy, exceeds that charged for life insurance
twenty payment life preliminary term policies of the same company, the reserve thereon at the
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end of any year, including the first, shall not be less than the reserve on a twenty payment life
preliminary term policy issued in the same year and at the same age, together with an amount
which shall be equivalent to the accumulation of a net level premium sufficient to provide for
a pure endowment at the end of the premium payment period equal to the difference between
the value at the end of such period of such twenty payment life preliminary term policy and the
full reserve at such time of such a limited payment life or endowment policy. The premium
payment period is the period during which premiums are concurrently payable under such twenty
payment life preliminary term policy and such limited payment life or endowment policy;

(d) Reserves for all such policies and contracts may be calculated, at the option of the
company, according to any standards which produce greater aggregate reserves for all such
policies and contracts than the minimum reserves required by subdivision (1) of this subsection.
In the case of policy obligations of an insolvent life insurance company assumed or reinsured in
bulk by an insurance company upon a basis requiring a separate accounting of the business and
assets of such insolvent company and an application of any part of the earnings therefrom upon
obligations which are not implicit in the original terms of the policies or contracts assumed or
reinsured, the director, in order to protect all policyholders of the reinsuring company, including
the holders of all policies so assumed or reinsured, and to safeguard the future solvency of such
reinsuring company, shall have the right and authority to designate standards of valuation for
such reinsured policies and contracts which will produce greater aggregate reserves for all such
policies and contracts than the minimum reserves required by subdivision (1) of this subsection
or the terms and provisions of the policies and contracts so assumed or reinsured, and, in such
event, such reinsuring company shall not, thereafter, adopt any lower standards of valuation
without the approval of the director.

(2) For those policies and contracts issued on or after the operative date provided in
subsection [14] 20 of section 376.670:

() Except as otherwise provided in subdivision (3) of this subsection and subsection 2 of
this section, the minimum standard for the valuation of all such policies and contracts shall be
the commissioners reserve valuation methods defined in paragraphs (b), (¢), (d), (¢), and (h) of
this subdivision, three and one-half percent interest on all such policies and contracts except those
contracts specified in subparagraph c. of this paragraph [(a) of this subdivision] which consist
of single premium annuity contracts and in subparagraph d. of this paragraph [(a) of this
subdivision] which consists of group annuity contracts where the interest rate shall be five
percent, and except policies and contracts, other than annuity and pure endowment contracts,
issued on or after September 28, 1975, where the interest rate shall be four percent interest for
such policies issued prior to September 28, 1979, and four and one-half percent interest for such
policies issued on or after September 28, 1979, and the following tables:

a. For all ordinary policies of life insurance issued prior to the operative date provided in
subsection [10] 12 of section 376.670 on the standard basis, excluding any disability and
accidental death benefits in such policies, the Commissioners 1941 Standard Ordinary Mortality
Table, and for such policies issued on or after the operative date provided in subsection [10] 12
of section 376.670, and prior to the operative date of subsection [10b] 14 of section 376.670, the
Commissioners 1958 Standard Ordinary Mortality Table; provided that for any category of such
policies issued on or after September 28, 1979, on female risks all modified net premiums and
present values referred to in this section may be calculated according to an age not more than six
years younger than the actual age of the insured; and for such policies issued on or after the
operative date of subsection [10b] 14 of section 376.670:

1. The Commissioners 1980 Standard Ordinary Mortality Table; or

ii. At the election of the company for any one or more specified plans of life insurance, the
Commissioners 1980 Standard Ordinary Mortality Table with Ten-Year Select Mortality Factors;
or

iii. Any ordinary mortality table, adopted after 1980 by the [National Association of
Insurance Commissioners] NAIC, that is approved by regulation promulgated by the director
for use in determining the mininmum standard of valuation for such policies;
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b. For all industrial life insurance policies issued on the standard basis, excluding any
disability and accidental death benefits in such policies, the 1941 Standard Industrial Mortality
Table for such policies issued prior to the operative date of subsection [10a] 13 of section
376.670 and for such policies issued on or after such operative date, the Commissioners 1961
Standard Industrial Mortality Table or any industrial mortality table, adopted after 1980 by the
[National Association of Insurance Commissioners] NAIC, that is approved by regulation
promulgated by the director for use in determining the minimum standard of valuation for such
policies;

c. For individual annuity and pure endowment contracts, excluding any disability and
accidental death benefits in such policies, the 1937 Standard Annuity Mortality Table or, at the
option of the company, the Annuity Mortality Table for 1949, Ultimate, or any modification of
either of these tables approved by the director;

d. For group annuity and pure endowment contracts, excluding any disability and accidental
death benefits in such policies, the Group Annuity Mortality Table for 1951, any modification
of such table approved by the director, or, at the option of the company, any of the tables or
modifications of tables specified for individual annuity and pure endowment contracts;

e. For total and permanent disability benefits in or supplementary to ordinary policies or
contracts, for policies or contracts issued on or after January 1, 1966, the tables of period two
disablement rates and the 1930 to 1950 termination rates of the 1952 disability study of the
Society of Actuaries, with due regard to the type of benefit or any tables of disablement rates and
termination rates, adopted after 1980 by the [National Association of Insurance Commissioners|
NAIC, that are approved by regulation promulgated by the director for use in determining the
minimum standard of valuation for such policies; for policies or contracts issued on or after
January 1, 1961, and prior to January 1, 1966, either such tables or at the option of the company,
the Class (3) Disability Table (1926); and for policies issued prior to January 1, 1961, the Class
(3) Disability Table (1926). Any such table shall, for active lives, be combined with a mortality
table permitted for calculating the reserves for life insurance policies;

f. For accidental death benefits in or supplementary to policies issued on or after January
1, 1966, the 1959 Accidental Death Benefits Table or any accidental death benefits table,
adopted after 1980 by the [National Association of Insurance Commissioners] NAIC, that is
approved by regulation promulgated by the director for use in determining the minimum standard
of valuation for such policies; for policies issued on or after January 1, 1961, and prior to January
1, 1966, either such table or, at the option of the company, the Inter-Company Double Indemnity
Mortality Table; and for policies issued prior to January 1, 1961, the Inter-Company Double
Indenmity Mortality Table. Either table shall be combined with a mortality table permitted for
calculating the reserves for life insurance policies;

g. For group life insurance, life insurance issued on the substandard basis and other special
benefits, such tables as may be approved by the director;

(b) Except as otherwise provided in paragraphs (d), (€), and (h) of this subdivision, reserves
according to the commissioners reserve valuation method, for the life insurance and endowment
benefits of policies providing for a uniform amount of insurance and requiring the payment of
uniform premiums shall be the excess, if any, of the present value, at the date of valuation, of
such future guaranteed benefits provided for by such policies, over the then present value of any
future modified net premiums therefor. The modified net premiums for any such policy shall
be such uniform percentage of the respective contract premiums for such benefits that the present
value, at the date of issue of the policy, of all such modified net premiums shall be equal to the
sum of the then present value of such benefits provided for by the policy and the excess of a.
over b., as follows:

a. A net level annual premium equal to the present value, at the date of issue, of such
benefits provided for after the first policy year, divided by the present value, at the date of issue,
of an annuity of one per annum payable on the first and each subsequent anniversary of such
policy on which a premium falls due; provided, however, that such net level annual premium
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shall not exceed the net level annual premium on the nineteen year premium whole life plan for
insurance of the same amount at an age one year higher than the age at issue of such policy;

b. A net one year term premium for such benefit provided for in the first policy year;
provided, that for any life insurance policy issued on or after January 1, 1986, for which the
contract premium in the first policy year exceeds that of the second year and for which no
comparable additional benefit is provided in the first year for such excess and which provides
an endowment benefit or a cash surrender value or a combination thereof in an amount greater
than such excess premium, the reserve according to the commissioners reserve valuation method
as of any policy anniversary occurring on or before the assumed ending date defined herein as
the first policy anniversary on which the sum of any endowment benefit and any cash surrender
value then available is greater than such excess premium shall, except as otherwise provided in
paragraph (h) of this subdivision, be the greater of the reserve as of such policy anniversary
calculated as described in paragraph (b) of this subdivision and the reserve as of such policy
anniversary calculated as described in paragraph (b) of this subdivision, but with:

1. The value defined in subparagraph a. of paragraph (b) of this subdivision being reduced
by fifteen percent of the amount of such excess first year premium;

ii. All present values of benefits and premiums being determined without reference to
premiums or benefits provided for by the policy after the assumed ending date;

iil. The policy being assumed to mature on such date as an endowment; and

iv. The cash surrender value provided on such date being considered as an endowment
benefit. In making the above comparison the mortality and interest bases stated in paragraph (a)
of this subdivision and subsection 2 of this section shall be used;

(c) Reserves according to the commissioners reserve valuation method for:

a. Life insurance policies providing for a varying amount of insurance or requiring the
payment of varying premiums;

b. Group annuity and pure endowment contracts purchased under a retirement plan or plan
of deferred compensation, established or maintained by an employer (including a partnership or
sole proprietorship) or by an employee organization, or by both, other than a plan providing
individual retirement accounts or individual retirement annuities under section 408 of the Internal
Revenue Code, as now or hereafter amended;

c. Disability and accidental death benefits in all policies and contracts; and

d. All other benefits, except life insurance and endowment benefits in life insurance policies
and benefits provided by all other annuity and pure endowment contracts, shall be calculated by
a method consistent with the principles of paragraph (b) of this subdivision;

(d) Paragraph (e) of this subdivision shall apply to all annuity and pure endowment
contracts other than group annuity and pure endowment contracts purchased under a retirement
plan or plan of deferred compensation, established or maintained by an employer (including a
partnership or sole proprietorship), or by an employee organization, or by both, other than a plan
providing individual retirement accounts or individual retirement annuities under section 408 of
the Internal Revenue Code, as now or hereafter amended,;

(e) Reserves according to the commissioners annuity reserve method for benefits under
annuity or pure endowment contracts, excluding any disability and accidental death benefits in
such contracts, shall be the greatest of the respective excesses of the present values, at the date
of valuation, of the future guaranteed benefits, including guaranteed nonforfeiture benefits,
provided for by such contracts at the end of each respective contract year, over the present value,
at the date of valuation, of any future valuation considerations derived from future gross
considerations, required by the terms of such contract, that become payable prior to the end of
such respective contract year. The future guaranteed benefits shall be determined by using the
mortality table, if any, and the interest rate, or rates, specified in such contracts for determining
guaranteed benefits. The valuation considerations are the portions of the respective gross
considerations applied under the terms of such contracts to determine nonforfeiture values;
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(f) Inno event shall a company's aggregate reserves for all life insurance policies, excluding
disability and accidental death benefits, be less than the aggregate reserves calculated in
accordance with the method set forth in paragraphs (b), (¢), (d), (€), (h) and (i) of this subdivision
and the mortality table or tables and rate or rates of interest used in calculating nonforfeiture
benefits for such policies;

(2) Inno event shall the aggregate reserves for all policies, contracts and benefits be less
than the aggregate reserves determined by the qualified actuary to be necessary to render the
opinion required by [subsection 4] subsections 4 and 5 of this section;

(h) If in any contract year the gross premium charged by any life insurance company on
any policy or contract is less than the valuation net premium for the policy or contract calculated
by the method used in calculating the reserve thereon but using the minimum valuation standards
of mortality and rate of interest, the minimum reserve required for such policy or contract shall
be the greater of either the reserve calculated according to the mortality table, rate of interest, and
method actually used for such policy or contract, or the reserve calculated by the method actually
used for such policy or contract but using the minimum valuation standards of mortality and rate
of interest and replacing the valuation net premium by the actual gross premium in each contract
year for which the valuation net premium exceeds the actual gross premium. The minimum
valuation standards of mortality and rate of interest referred to in this section are those standards
stated in paragraph (@) of this subdivision and subsection 2 of this section; provided, that for any
life insurance policy issued on or after January 1, 1986, for which the gross premium in the first
policy year exceeds that of the second year and for which no comparable additional benefit is
provided in the first year for such excess and which provides an endowment benefit or a cash
surrender value or a combination thereof in an amount greater than such excess premium, the
foregoing provisions of this paragraph shall be applied as if the method actually used in
calculating the reserve for such policy were the method described in paragraph (b) of this
subdivision. The minimum reserve at each policy anniversary of such a policy shall be the
greater of the minimum reserve calculated in accordance with paragraphs (b) and (c) of this
subdivision and the minimum reserve calculated in accordance with this paragraph;

(i) In the case of any plan of life insurance which provides for future premium
determination, the amounts of which are to be determined by the insurance company based on
then estimates of future experience, or in the case of any plan of life insurance or annuity which
is of such a nature that the minimum reserves cannot be determined by the methods described
in paragraphs (b) to (¢) of this subdivision, and paragraph (h) of this subdivision, the reserves
which are held under any such plan must:

a. Be appropriate in relation to the benefits and the pattem of premiums for that plan; and

b. Be computed by a method which is consistent with the principles of this section as
determined by regulations promulgated by the director.

(3) Except as provided in subsection 2 of this section, the minimum standard for the
valuation of all individual annuity and pure endowment contracts issued on or after the operative
date of this subdivision, as defined herein, and for all annuities and pure endowments purchased
on or after such operative date under group annuity and pure endowment contracts, shall be the
commissioners reserve valuation methods defined in paragraphs (b), (c), (d), and (e) of
subdivision (2) of this subsection, and the following tables and interest rates:

(@) For individual annuity and pure endowment contracts issued prior to September 28,
1979, excluding any disability and accidental death benefits in such contracts, the 1971
Individual Annuity Mortality Table, or any modification of this table approved by the director,
and six percent interest for single premium immediate annuity contracts, and four percent interest
for all other individual annuity and pure endowment contracts;

(b) For individual single premium immediate annuity contracts issued on or after September
28, 1979, excluding any disability and accidental death benefits in such contracts, the 1971
Individual Annuity Mortality Table, or any individual annuity mortality table adopted after 1980
by the [National Association of Insurance Commissioners] NAIC, that is approved by regulation
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promulgated by the director for use in determining the minimum standard of valuation for such
contracts, or any modification of these tables approved by the director, and seven and one-half
percent interest;

(c) For individual annuity and pure endowment contracts issued on or after September 28,
1979, other than single premium immediate annuity contracts, excluding any disability and
accidental death benefits in such contracts, the 1971 Individual Annuity Mortality Table, or any
individual annuity mortality table adopted after 1980 by the [National Association of Insurance
Commissioners] NAIC, that is approved by regulation promulgated by the director for use in
determining the minimum standard of valuation for such contracts, or any modification of these
tables approved by the director, and five and one-half percent interest for single premium
deferred annuity and pure endowment contracts and four and one-half percent interest for all
other such individual annuity and pure endowment contracts;

(d) For all annuities and pure endowments purchased prior to September 28, 1979, under
group annuity and pure endowment contracts, excluding any disability and accidental death
benefits purchased under such contracts, the 1971 Group Annuity Mortality Table, or any
modification of this table approved by the director, and six percent interest;

(e) For all annuities and pure endowments purchased on or after September 28, 1979, under
group annuity and pure endowment contracts, excluding any disability and accidental death
benefits purchased under such contracts, the 1971 Group Annuity Mortality Table, or any group
annuity mortality table adopted after 1980 by the [National Association of Insurance
Commissioners] NAIC, that is approved by regulation promulgated by the director for use in
determining the minimum standard of valuation for such annuities and pure endowments, or any
modification of these tables approved by the director, and seven and one-half percent interest;

() On and after September 28, 1975, any company may file with the director a written
notice of its election to comply with the provisions of this subdivision after a specified date
before January 1, 1980, which shall be the operative date of this subdivision for such company,
provided a company may elect a different operative date for individual annuity and pure
endowment contracts from that elected for group annuity and pure endowment contracts. Ifa
company makes no such election, the operative date of this subdivision for such company shall
be January 1, 1980.

2. (1) The calendar year statutory valuation interest rates as defined in this subsection shall
be the interest rates used in determining the minimum standard for the valuation of:

() All life insurance policies issued in a particular calendar year, on or after the operative
date of subsection [10b] 14 of section 376.670;

(b) Allindividual annuity and pure endowment contracts issued in a particular calendar year
on or after January 1, 1983;

(c) All annuities and pure endowment contracts purchased in a particular calendar year on
or after January 1, 1983, under group annuity and pure endowment contracts; and

(d) The net increase, if any, in a particular calendar year after January 1, 1983, in amounts
held under guaranteed interest contracts.

(2) The calendar year statutory valuation interest rates, L, shall be determined as follows and
the results rounded to the nearer one-quarter of one percent:

(@) For life insurance:

[=03+W (R, -03)+ W/2 (R, -.09);

(b) For single premium immediate annuities and for annuity benefits involving life
contingencies arising from other annuities with cash settlement options and from guaranteed
interest contracts with cash settlement options:

=03 + W (R -.03), where R, is the lesser of R and .09; R, is the greater of R and .09; R
is the reference interest rate defined in this subsection; and W is the weighting factor defined in
this subsection;

(c) For other annuities with cash settlement options and guaranteed interest contracts with
cash settlement options, valued on an issue year basis, except as stated in paragraph (b) of this
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subdivision, the formula for life insurance stated in paragraph (a) of this subdivision shall apply
to annuities and guaranteed interest contracts with guarantee durations in excess of ten years and
the formula for single premium immediate annuities stated in paragraph (b) of this subdivision
shall apply to annuities and guaranteed interest contracts with guarantee durations of ten years
or less;

(d) For other annuities with no cash settlement options and for guaranteed interest contracts
with no cash settlement options, the formula for single premium immediate annuities stated in
paragraph (b) of this subdivision shall apply;

(e) For other annuities with cash settlement options and guaranteed interest contracts with
cash settlement options, valued on a change in fund basis, the formula for single premium
immediate annuities stated in paragraph (b) of this subdivision shall apply. If the calendar year
statutory valuation interest rate for any life insurance policies issued in any calendar year
determined without reference to this sentence differs from the corresponding actual rate for
similar policies issued in the immediately preceding calendar year by less than one-half of one
percent, the calendar year statutory valuation interest rate for such life insurance policies shall be
equal to the corresponding actual rate for the immediately preceding calendar year. For purposes
of applying the immediately preceding sentence, the calendar year statutory valuation interest rate
for life insurance policies issued in a calendar year shall be determined for 1980 (using the
reference interest rate defined for 1979) and shall be determined for each subsequent calendar
year regardless of when subsection [10b] 14 of section 376.670 becomes operative.

(3) The weighting factors referred to in the formulas stated in subdivision (2) of this
subsection are given in the following tables:

(a) Weighting factors for life insurance:

Guarantee Weighting
Duration Factors
(Years)

10 or less 50

More than 10, but not more than 20 45

More than 20 35

For life insurance, the guarantee duration is the maximum number of years the life insurance can
remain in force on a basis guaranteed in the policy or under options to convert to plans of life
insurance with premiumrates or nonforfeiture values or both which are guaranteed in the original
policy;

(b) Weighting factor for single premium immediate annuities and for annuity benefits
involving life contingencies arising from other annuities with cash settlement options and

teed interest contracts with cash settlement options: .80;

(c) Weighting factors for other annuities and for guaranteed interest contracts, except as
stated in paragraph (b) of this subdivision, shall be as specified in subparagraphs a., b., and c. of
this paragraph, according to the rules and definitions in subparagraphs d., ., and f. of this

paragraph:
a. For annuities and guaranteed interest contracts valued on an issue year basis:
Guarantee Weighting Factor
Duration for Plan Type
(Years) A B C
5 or less: .80 .60 .50
More than 5, but not more than 10: 75 .60 .50
More than 10, but not more than 20: 65 50 45
More than 20: A5 35 35

b. For annuities and guaranteed interest contracts valued on a change in fund basis, the
factors shown in subparagraph a. of this paragraph increased by:
Plan Type
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A B C
A5 25 .05

¢. For annuities and guaranteed interest contracts valued on an issue year basis (other than
those with no cash settlement options) which do not guarantee interest on considerations received
more than one year after issue or purchase and for annuities and guaranteed interest contracts
valued on a change in fund basis which do not guarantee interest rates on considerations received
more than twelve months beyond the valuation date, the factors shown in subparagraph a. of this
paragraph or derived in subparagraph b. of this paragraph increased by:

Plan Type
A B C
05 .05 .05

d. For other annuities with cash settlement options and guaranteed interest contracts with
cash settlement options, the guarantee duration is the number of years for which the contract
guarantees interest rates in excess of the calendar year statutory valuation interest rate for life
insurance policies with guarantee duration in excess of twenty years. For other annuities with
no cash settlement options and for guaranteed interest contracts with no cash settlement options,
the guarantee duration is the number of years from the date of issue or date of purchase to the
date annuity benefits are scheduled to commence;

e. Plan type as used in subparagraphs a., b., and c. of this paragraph is defined as follows:

Plan Type A: At any time policyholder may withdraw funds only with an adjustment to
reflect changes in interest rates or asset values since receipt of the funds by the insurance
company, or without such adjustment but in installments over five years or more, or as an
immediate life annuity, or no withdrawal permitted;

Plan Type B: Before expiration of the interest rate guarantee, policyholder may withdraw
funds only with an adjustment to reflect changes in interest rates or asset values since receipt of
the funds by the insurance company, or without such adjustment but in installments over five
years or more, or no withdrawal permitted. At the end of interest rate guarantee, funds may be
withdrawn without such adjustment in a single sum or installments over fewer than five years;

Plan Type C: Policyholder may withdraw funds before expiration of interest rate guarantee
in a single sum or installments over fewer than five years either without adjustment to reflect
changes in interest rates or asset values since receipt of the funds by the insurance company, or
subject only to a fixed surrender charge stipulated in the contract as a percentage of the fund;

f. A company may elect to value guaranteed interest contracts with cash settlement options
and annuities with cash settlement options on either an issue year basis or on a change in fund
basis. Guaranteed interest contracts with no cash settlement options and other annuities with no
cash settlement options must be valued on an issue year basis. As used in this subsection an
issue year basis of valuation refers to a valuation basis under which the interest rate used to
determine the minimum valuation standard for the entire duration of the annuity or guaranteed
interest contract is the calendar year valuation interest rate for the year of issue or year of
purchase of the annuity or guaranteed interest contract, and the change in fund basis of valuation
refers to a valuation basis under which the interest rate used to determine the minimum valuation
standard applicable to each change in the fund held under the annuity or guaranteed interest
contract is the calendar year valuation interest rate for the year of the change in the fund.

(4) The "reference interest rate" referred to in subdivision (2) of this subsection shall be
defined as follows:

(a) Forall life insurance, the lesser of the average over a period of thirty-six months and the
average over a period of twelve months, ending on June thirtieth of the calendar year next
preceding the year of issue, of the Monthly Average of the Composite Yield on Seasoned
Corporate Bonds, as published by Moody's Investors Service, Inc.;

(b) For smgle premium immediate annuities and for annmty benefits involving life
contingencies arising from other annuities with cash settlement options and guaranteed interest
contracts with cash settlement options, the average over a period of twelve months, ending on
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June thirtieth of the calendar year of issue or purchase, of the Monthly Average of the Composite
Yield on Seasoned Corporate Bonds, as published by Moody's Investors Service, Inc.;

(c) For other annuities with cash settlement options and guaranteed interest contracts with
cash settlement options, valued on a year of issue basis, except as stated in paragraph (b) of this
subdivision, with guarantee duration in excess of ten years, the lesser of the average over a period
of thirty-six months and the average over a period of twelve months, ending on June thirtieth of
the calendar year of issue or purchase, of the Monthly Average of the Composite Yield on
Seasoned Corporate Bonds, as published by Moody's Investors Service, Inc.;

(d) For other annuities with cash settlement options and guaranteed interest contracts with
cash settlement options, valued on a year of issue basis, except as stated in paragraph (b) of this
subdivision, with guarantee duration of ten years or less, the average over a period of twelve
months, ending on June thirtieth of the calendar year of issue or purchase, of the Monthly
Average of the Composite Yield on Seasoned Corporate Bonds, as published by Moody's
Investors Service, Inc.;

(e) For other annuities with no cash settlement options and for guaranteed interest contracts
with no cash settlement options, the average over a period of twelve months, ending on June
thirtieth of the calendar year of issue or purchase, of the Monthly Average of the Composite
Yield on Seasoned Corporate Bonds, as published by Moody's Investors Service, Inc.;

(f) For other annuities with cash settlement options and guaranteed interest contracts with
cash settlement options, valued on a change in fund basis, except as stated in paragraph (b) of
this subdivision, the average over a period of twelve months, ending on June thirtieth of the
calendar year of the change in the fund, of the Monthly Average of the Composite Yield on
Seasoned Corporate Bonds, as published by Moody's Investors Service, Inc.

(5) In the event that the Monthly Average of the Composite Yield on Seasoned Corporate
Bonds is no longer published by Moody's Investors Service, Inc., or in the event that the
[National Association of Insurance Commissioners] NAIC determines that the Monthly Average
of the Composite Yield on Seasoned Corporate Bonds as published by Moody's Investors
Service, Inc., is no longer appropriate for the determination of the reference interest rate, then an
alternative method for determination of the reference interest rate, which is adopted by the
[National Association of Insurance Commissioners] NAIC and approved by regulation
promulgated by the director, may be substituted.

3. [The director shall promulgate a regulation containing the minimum standards applicable
to the valuation of health, disability and sickness and accident plans] For accident and health
insurance contracts issued on or after the operative date of the valuation manual, the
standard prescribed in the valuation manual is the minimum standard of valuation
required under subsection 2 of section 376.370. For disability, accident and sickness, and
accident and health insurance contracts issued on or after the operative date provided in
subsection 20 of section 376.670 and prior to the operative date of the valuation manual,
the minimum standard of valuation is the standard adopted by the director by regulation.

4. (1) This subsection shall apply to actuarial opinions of reserves prior to the date
of the valuation manual.

(2) Every life insurance company doing business in this state shall annually submit the
opinion of a qualified actuary as to whether the reserves and related actuarial items held in
support of the policies and contracts specified by the director by regulation are computed
appropriately, are based on assumptions which satisfy contractual provisions, are consistent with
prior reported amounts and comply with applicable laws of this state. The director by regulation
shall define the specifics of this opinion and add any other items deemed to be necessary to its
scope.
@] B) (@ Every life insurance company, except as exempted by or pursuant to
regulation, shall also annually include in the opinion required by subdivision [(1)] (2) of this
subsection, an opinion of the same qualified actuary as to whether the reserves and related
actuarial items held in support of the policies and contracts specified by the director by
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regulation, when considered in light of the assets held by the company with respect to the
reserves and related actuarial items, including but not limited to the investment earings on the
assets and the considerations anticipated to be received and retained under the policies and
contracts, make adequate provision for the company's obligations under the policies and
contracts, including but not limited to the benefits under and expenses associated with the
policies and contracts.

(b) The director may provide by regulation for a transition period for establishing any
higher reserves which the qualified actuary may deem necessary in order to render the opinion
required by this subsection.

[(3)] (@) Each opinion required by subdivision [(2)] (3) of this subsection shall be governed
by the following provisions:

(@) A memorandum, in form and substance acceptable to the director as specified by
regulation, shall be prepared to support each actuarial opinion; and

(b) If the insurance company fails to provide a supporting memorandum at the request of
the director within a period specified by regulation or the director determines that the supporting
memorandum provided by the insurance company fails to meet the standards prescribed by the
regulations or is otherwise unacceptable to the director, the director may engage a qualified
actuary at the expense of the company to review the opinion and the basis for the opinion and
prepare such supporting memorandum as is required by the director.

[4)] (5) Every opinion required by this subsection shall be governed by the following
provisions:

(@) The opinion shall be submitted with the annual statement reflecting the valuation of
such reserve liabilities for each year ending on or after December 31, 1993;

(b) The opinion shall apply to all business in force including individual and group health
insurance plans, in form and substance acceptable to the director as specified by regulation;

(c) The opinion shall be based on standards adopted from time to time by the Actuarial
Standards Board and on such additional standards as the director may by regulation prescribe;

(d) In the case of an opinion required to be submitted by a foreign or alien company, the
director may accept the opinion filed by that company with the insurance supervisory official of
another state if the director determines that the opinion reasonably meets the requirements
applicable to a company domiciled in this state;

(e) For the purposes of this section, "qualified actuary" means a member in good standing
ofthe American Academy of Actuaries who meets the requirements set forth in such regulations;

(f) Except in cases of fraud or willful misconduct, the qualified actuary shall not be liable
for damages to any person, other than the insurance company and the director, for any act, error,
omission, decision or conduct with respect to the actuary's opinion;

(g) Disciplinary action by the director against the company or the qualified actuary shall be
defined in regulations by the director; and

(h) Any memorandum in support of the opinion, and any other material provided by the
company to the director in connection therewith, shall be kept confidential by the director and
shall not be made public and shall not be subject to subpoena, other than for the purpose of
defending an action seeking damages from any person by reason of any action required by this
section or by regulations promulgated hereunder; except that the memorandum or other material
may otherwise be released by the director:

a. With the written consent of the company; or

b. To the American Academy of Actuaries upon request stating that the memorandum or
other material is required for the purpose of professional disciplinary proceedings and setting
forth procedures satisfactory to the director for preserving the confidentiality of the memorandum
or other material. Once any portion of the confidential memorandum is cited by the company
in its marketing or is cited before any governmental agency other than a state insurance
department or is released by the company to the news media, all portions of the confidential
memorandum shall be no longer confidential.
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5. (1) This subsection shall apply to actuarial opinions of reserves after the operative
date of the valuation manual.

(2) Every company with outstanding life insurance contracts, accident and health
insurance contracts, or deposit- type contracts in Missouri and subject to regulation by the
director shall annually submit the opinion of the appointed actuary as to whether the
reserves and related actuarial items held in support of the policies and contracts are
computed appropriately, are based on assumptions that satisfy contractual provisions, are
consistent with prior reported amounts, and comply with applicable Missouri law. The
valuation manual shall prescribe the specifics of such opinion, including any items
deemed to be necessary to its scope.

(3) Every company with outstanding life insurance contracts, accident and health
insurance contracts, or deposit- type contracts in Missouri and subject to regulation by the
director, except as exempted in the valuation manual, shall also annually include in the
opinion required under subdivision (2) of this subsection an opinion of the same appointed
actuary as to whether the reserves and related actuarial items held in support of the
policies and contracts specified in the valuation manual, when considered in light of the
assets held by the company with respect to the reserves and related actuarial items
including, but not limited to, the investment earnings on the assets and the considerations
anticipated to be received and retained under the policies and contracts, make adequate
provision for the company's obligations under the policies and contracts including, but not
limited to, benefits under and expenses associated with the policies and contracts.

(4) Each opinion required by subdivision (3) of this subsection shall be governed by
the following provisions:

(a) A memorandum, in form and substance as specified in the valuation manual and
acceptable to the director, shall be prepared to support each actuarial opinion; and

(b) If the insurance company fails to provide a supporting memorandum at the
request of the director within a period specified in the valuation manual or the director
determines that the supporting memorandum provided by the insurance company fails
to meet the standards prescribed by the valuation manual or is otherwise unacceptable
to the director, the director may engage a qualified actuary at the expense of the company
to review the opinion and the basis for the opinion and prepare the supporting
memorandum required by the director.

(5) Every opinion required by this subsection shall be governed by the following:

(a) The opinion shall be in form and substance as specified in the valuation manual
and acceptable to the director;

(b) The opinion shall be submitted with the annual statement reflecting the valuation
of such reserve liabilities for each year ending on or after the operative date of the
valuation manual;

(c) The opinion shall apply to all policies and contracts subject to subdivision (3) of
this subsection, plus other actuarial liabilities as may be specified in the valuation manual;

(d) The opinion shall be based on standards adopted from time to time by the
Actuarial Standards Board or its successor, and on such additional standards as may be
prescribed in the valuation manual;

(e) In the case of an opinion required to be submitted by a foreign or alien company,
the director may accept the opinion filed by such company with the insurance supervisory
official of another state if the director determines that the opinion reasonably meets the
requirements applicable to a company domiciled in Missouri;

() Except in cases of fraud or willful misconduct, the appointed actuary shall not be
liable for damages to any person, other than the insurance company and the director, for
any act, error, omission, decision, or conduct with respect to the appointed actuary's
opinion; and

(g) Disciplinary action by the director against the company or the appointed actuary
shall be defined in regulations by the director.
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6. (1) For policies issued on or after the operative date of the valuation manual, the
standard prescribed in the valuation manual is the minimum standard of valuation
required under subsection 2 of section 376.370, except as provided under subdivision (5)
or (7) of this subsection.

(2) The operative date of the valuation manual is January first of the first calendar
year following the first July first as of which all of the following have occurred:

(@) The valuation manual has been adopted by the NAIC by an affirmative vote of
at least forty-two members or three- fourths of the members voting, whichever is greater;

(b) The Standard Valuation Law as amended by the NAIC in 2009 or legislation
including substantially similar terms and provisions has been enacted by states
representing greater than seventy-five percent of the direct premiums written as reported
in the following annual statements submitted for 2008: life, accident, and health annual
statements; health annual statements; or fraternal annual statements;

(¢) The Standard Valuation Law as amended by the NAIC in 2009 or legislation
including substantially similar terms and provisions has been enacted by at least forty-two
of the following fifty-five jurisdictions: the fifty states of the United States, American
Samoa, the American Virgin Islands, the District of Columbia, Guam, and Puerto Rico;
and

(d) The valuation manual becomes effective under an order of the director.

(3) Unless a change in the valuation manual specifies a later effective date, changes
to the valuation manual shall be effective on January first following the date when all of
the following have occurred:

(@) The change to the valuation manual has been adopted by the NAIC by an
affirmative vote representing:

a. At least three-fourths of the members of the NAIC voting, but not less than a
majority of the total membership; and

b. Members of the NAIC representing jurisdictions totaling greater than seventy-five
percent of the direct premiums written as reported in the following annual statements
most recently available prior to the vote in subparagraph a. of this paragraph: life,
accident, and health annual statements; health annual statements; or fraternal annual
statements;

(b) The valuation manual becomes effective under an order of the director.

(4) The valuation manual shall specify all of the following:

(a) Minimum valuation standards for and definitions of the policies or contracts
subject to subsection 2 of section 376.370. Such minimum standards shall be:

a. The commissioners reserve valuation method for life insurance contracts, other
than annuity contracts, subject to subsection 2 of section 376.370;

b. The commissioners annuity reserve valuation method for annuity contracts subject
to subsection 2 of section 376.370; and

¢. Minimum reserves for all other policies and contracts subject to subsection 2 of
section 376.370;

(b) Which policies or contracts or types of policies or contracts are subject to the
requirements of a principle-based valuation under subdivision (1) of subsection 7 of this
section and the minimum valuation standards consistent with such requirements;

(c) For policies and contracts subject to principle-based valuation under subsection
7 of this section:

a. Requirements for the format of reports to the director under paragraph (c) of
subdivision (2) of subsection 7 of this section and which shall include information
necessary to determine if the valuation is appropriate and in compliance with sections
376.365 to 376.380;

b. Assumptions which shall be prescribed for risks over which the company does not
have significant control or influence;
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¢. Procedures for corporate governance and oversight of the actuarial function, and
a process for appropriate waiver or modification of such procedures;

(d) For policies not subject to a principle-based valuation under subsection 7 of this
section, the minimum valuation standard shall either:

a. Be consistent with the minimum standard of valuation prior to the operative date
of the valuation manual; or

b. Develop reserves that quantify the benefits and guarantees, and the funding,
associated with the contracts and their risks at a level of conservatism that reflects
conditions that include unfavorable events that have a reasonable probability of occurring;

(¢) Other requirements including, but not limited to, those relating to reserve
methods, models for measuring risk, generation of economic scenarios, assumptions,
margins, use of company experience, risk measurement, disclosure, certifications, reports,
actuarial opinions and memorandums, transition rules, and internal controls; and

(f) The data and form of the data required under subsection 8 of this section, to
whom the data shall be submitted, and may specify other requirements, including data
analyses and reporting of analyses.

(5) In the absence of a specific valuation requirement or if a specific valuation
requirement in the valuation manual is not, in the opinion of the director, in compliance
with sections 376.365 to 376.380, the company shall, with respect to such requirements,
comply with minimum valuation standards prescribed by the director by regulation.

(6) The director may engage a qualified actuary, at the expense of the company, to
perform an actuarial examination of the company and opine on the appropriateness of
any reserve assumption or method used by the company, or to review and opine on a
company's compliance with any requirement set forth in sections 376.365 to 376.380. The
director may rely upon the opinion regarding provisions contained in sections 376.365 to
376.380 of a qualified actuary engaged by the director of another state, district, or
territory of the United States. As used in this subdivision, engage includes employment
and contracting,

(7) The director may require a company to change any assumption or method that
in the opinion of the director is necessary in order to comply with the requirements of the
valuation manual or sections 376.365 to 376.380, and the company shall adjust the reserves
as required by the director. The director may take other disciplinary action as permitted
under chapter 354 and chapters 374 to 385.

7. (1) A company shall establish reserves using a principle-based valuation that meets
the following conditions for policies or contracts as specified in the valuation manual:

(@ Quantify the benefits and guarantees, and the funding, associated with the
contracts and their risks at a level of conservatism that reflects conditions that include
unfavorable events that have a reasonable probability of occurring during the lifetime of
the contracts. For policies or contracts with significant tail risk, the company's valuation
shall reflect conditions appropriately adverse to quantify the tail risk;

(b) Incorporate assumptions, risk analysis methods, and financial models and
management techniques that are consistent with, but not necessarily identical to, those
utilized within the company's overall risk assessment process, while recognizing potential
differences in financial reporting structures and any prescribed assumptions or methods;

(c¢) Incorporate assumptions that are derived in one of the following manners:

a. The assumption is prescribed in the valuation manual; or

b. For assumptions that are not prescribed, the assumption shall:

(i) Be established utilizing the company's available experience to the extent it is
relevant and statistically credible; or

(i) To the extent that company data is not available, relevant, or statistically credible,
be established utilizing other relevant statistically credible experience;

(d) Provide margins for uncertainty, including adverse deviation and estimation
error, such that the greater the uncertainty the larger the margin and resulting reserve.
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(2) A company using a principle-based valuation for one or more policies or contracts
subject to this section as specified in the valuation manual shall:

(a) Establish procedures for corporate governance and oversight of the actuarial
valuation function consistent with those described in the valuation manual;

(b) Provide to the director an annual certification of the effectiveness of the internal
controls with respect to the principle-based valuation. Such controls shall be designed to
ensure that all material risks inherent in the liabilities and associated assets subject to such
valuation are included in the valuation and that valuations are made in accordance with
the valuation manual. The certification shall be based on the controls in place as of the
end of the preceding calendar year;

(©) Develop, and file with the director upon request, a principle-based valuation
report that complies with standards prescribed in the valuation manual.

(3) A principle-based valuation may include a prescribed formulaic reserve
component.

8. For policies in force on or after the operative date of the valuation manual, a
company shall submit mortality, morbidity, policyholder behavior, or expense experience
and other data as prescribed in the valuation manual.

9. (1) For purposes of this subsection, 'confidential information' means:

(A A memorandum in support of an opinion submitted under subsection 4 or 5 of
this section and any other documents, materials, and other information including, but not
limited to, all working papers and copies thereof created, produced, or obtained by or
disclosed to the director or any other person in connection with such memorandum;

(b) All documents, materials, and other information including, but not limited to, all
working papers and copies thereof created, produced, or obtained by or disclosed to the
director or any other person in the course of an examination made under subdivision (6)
of subsection 6 of this section; provided, however, that if an examination report or other
material prepared in connection with an examination made under section 374.205 is not
held as private and confidential information under section 374.205, an examination report
or other material prepared in connection with an examination made under subdivision
(6) of subsection 6 of this section shall not be confidential information to the same extent
as if such examination report or other material had been prepared under section 374.205;

(¢) Any reports, documents, materials, and other information developed by a
company in support of or in connection with an annual certification by the company
under paragraph (b) of subdivision (2) of subsection 7 of this section evaluating the
effectiveness of the company's internal controls with respect to a principle-based valuation
and any other documents, materials, and other information including, but not limited to,
all working papers and copies thereof created, produced, or obtained by or disclosed to
the director or any other person in connection with such reports, documents, material,
and other information;

(d) Any principle-based valuation report developed under paragraph (c) of
subdivision (2) of subsection 7 of this section and any other documents, materials, and
other information including, but not limited to, all working papers and copies thereof
created, produced, or obtained by or disclosed to the director or any other person in
connection with such report; and

(¢) Any documents, materials, data, and other information submitted by a company
under subsection 8 of this section (collectively, "experience data') and any other
documents, materials, data, and other information including, but not limited to, all
working papers and copies thereof created or produced in connection with such
experience data, in each case that include any potentially company-identifying or
personally identifiable information, that is provided to or obtained by the director
(together with any "experience data', the "experience materials'') and any other
documents, materials, data, and other information including, but not limited to, all
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working papers and copies thereof created, produced, or obtained by or disclosed to the
director or any other person in connection with such experience materials.

(2) (a) Except as provided in this subsection, a company's confidential information
is confidential by law and privileged, and shall not be subject to chapter 610, shall not be
subject to subpoena, and shall not be subject to discovery or admissible in evidence in any
private civil action; provided, however, that the director is authorized to use the
confidential information in the furtherance of any regulatory or legal action brought
against the company as a part of the director's official duties.

(b) Neither the director nor any person who received confidential information while
acting under the authority of the director shall be permitted or required to testify in any
private civil action concerning any confidential information.

(c¢) In order to assist in the performance of the director's duties, the director may
share confidential information with:

a. Other state, federal, and international regulatory agencies and with the NAIC and
its affiliates and subsidiaries; and

b. In the case of confidential information specified in paragraphs (a) and (d) of
subdivision (1) of this subsection only, the Actuarial Board for Counseling and Discipline
or its successor upon request stating that the confidential information is required for the
purpose of professional disciplinary proceedings and with state, federal, and international
law enforcement officials.

(d) The sharing of confidential information detailed in paragraph (c) of this
subdivision shall be contingent on such recipient agreeing and having the legal authority
to agree to maintain the confidentiality and privileged status of such documents, materials,
data, and other information in the same manner and to the same extent as required for
the director.

(¢) The director may receive documents, materials, data, and other information,
including otherwise confidential and privileged documents, materials, data, or information,
from the NAIC and its affiliates and subsidiaries, from regulatory or law enforcement
officials of other foreign or domestic jurisdictions, and from the Actuarial Board for
Counseling and Discipline or its successor and shall maintain as confidential or privileged
any document, material, data, or other information received with notice or the
understanding that it is confidential or privileged under the laws of the jurisdiction that
is the source of the document, material, or other information.

(f) The director may enter into agreements governing sharing and use of information
consistent with this subdivision.

(2) No waiver of any applicable privilege or claim of confidentiality in the confidential
information shall occur as a result of disclosure to the director under this section or as a
result of sharing as authorized in paragraph (c) of this subdivision.

(h) A privilege established under the law of any state or jurisdiction that is
substantially similar to the privilege established under this subdivision shall be available
and enforced in any proceeding in, and in any court of, Missouri.

(i) In this subsection, regulatory agency, law enforcement agency, and the NAIC
include, but are not limited to, their employees, agents, consultants and contractors.

(3) Notwithstanding subdivision (2) of this subsection, any confidential information
specified in paragraphs (a) and (d) of subdivision (1) of this subsection:

(a) May be subject to subpoena for the purpose of defending an action seeking
damages from the appointed actuary submitting the related memorandum in support of
an opinion submitted under subsection 4 or 5 of this section or principle- based valuation
report developed under paragraph (c) of subdivision (2) of subsection 7 of this section by
reason of an action required by sections 376.365 to 376.380 or by regulations promulgated
hereunder;

(b) May otherwise be released by the director with the written consent of the
company; and
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(¢) Once any portion of a memorandum in support of an opinion submitted under
subsection 4 or 5 of this section or a principle-based valuation report developed under
paragraph (c) of subdivision (2) of subsection 7 of this section is cited by the company in
its marketing, or is publicly volunteered to or before a governmental agency other than
a state insurance department, or is released by the company to the news media, all
portions of such memorandum or report shall no longer be confidential.

10. The director may exempt specific product forms or product lines of a domestic
company that is licensed and doing business only in Missouri from the requirements of
subsection 6 of this section provided:

(1) The director has issued an exemption in writing to the company and has not
subsequently revoked the exemption in writing; and

(2) The company computes reserves using assumptions and methods used prior to
the operative date of the valuation manual in addition to any requirements established by
the director and promulgated by regulation.

For any company granted an exemption under this section, subsection 3 of section 376.370
and subsections 1 to 5 of this section shall be applicable. With respect to any company
applying this exemption, any reference to subsection 6 of this section found in subsection
3 of section 376.370 and subsections 1 to 5 of this section shall not be applicable.

11. (1) A company that has less than three hundred million dollars of ordinary life
premium and that is licensed and doing business in Missouri and that is subject to the
requirements of subsections 6 and 7 of this section, may hold reserves based on the
mortality tables and interest rates defined by the valuation manual for net premium
reserves and using the methodology defined in the provisions of paragraphs (b) through
(i) of subdivision (2) of subsection 1 of this section and subsection 3 of section 376.370 as
they apply to ordinary life insurance in lieu of the reserves required by subsections 6 and
7 of this section, provided that:

(a) If the company is a member of a group of life insurers, the group has combined
ordinary life premiums of less than six hundred million dollars;

(b) The company reported total adjusted capital of at least four hundred fifty percent
of authorized control level risk-based capital in the risk-based capital report for the prior
calendar year;

(c¢) The appointed actuary has provided an unqualified opinion on the reserves in
accordance with subsections 4 and 5 of this section for the prior calendar year;

(d) The company has provided a certification by a qualified actuary that any
universal life policy with a secondary guarantee issued after the operative date of the
valuation manual meets the definition of a nonmaterial secondary guarantee universal life
product as defined in the valuation manual.

(2) For purposes of subdivision (1) of this subsection, ordinary life premiums are
measured as direct premium plus reinsurance assumed from an unaffiliated company, as
reported in the prior calendar year annual statement.

(3) A domestic company meeting all of the above conditions may file a statement
prior to July first with the director certifying that these conditions are met for the current
calendar year based on premiums and other values from the prior calendar year financial
statements. The director may reject such statement prior to September first and require
a company to comply with the valuation manual requirements for life insurance reserves.

376.670. PROVISIONS WHICH SHALL BE CONTAINED IN LIFE INSURANCE POLICIES,
EXCEPTIONS.— 1. As used in this section, "operative date of the valuation manual'' shall
have the same meaning as set forth in section 376.365.

2. In the case of policies issued on or after the operative date of this section, as defined in
subsection [14] 20 of this section, no policy of life insurance, except as stated in subsection [13]
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19 of this section, shall be delivered or issued for delivery in this state unless it shall contain in
substance the following provisions, or corresponding provisions which in the opinion of the
director of the department of insurance, financial institutions and professional registration are at
least as favorable to the defaulting or surrendering policyholder as are the minimum requirements
specified in this section and are essentially in compliance with subsection [12a] 18 of this section:

(1) That, in the event of default in any premium payment, the company will grant, upon
proper request not later than sixty days after the due date of the premium in default, a paid-up
nonforfeiture benefit on a plan stipulated in the policy, effective as of such due date, of such
amount as may be herein specified. In lieu of such stipulated paid-up nonforfeiture benefit, the
company may substitute, upon proper request not later than sixty days after the due date of the
premium in default, an actuarially equivalent alternative paid-up nonforfeiture benefit which
provides a greater amount or longer period of death benefits or, if applicable, a greater amount
or earlier payment of endowment benefits;

(2) That, upon surrender of the policy within sixty days after the due date of any premium
payment in default after premiums have been paid for at least three full years in the case of
ordinary insurance or five full years in the case of industrial insurance, the company will pay, in
lieu of any paid-up nonforfeiture benefit, a cash surrender value of such amountas may be herein
specified;

(3) That a specified paid-up nonforfeiture benefit shall become effective as specified in the
policy unless the person entitled to make such election elects another available option not later
than sixty days after the due date of the premium in default;

(4) That, if the policy shall have become paid up by completion of all premium payments
or if it is continued under any paid-up nonforfeiture benefit which became effective on or after
the third policy anniversary in the case of ordinary insurance or the fifth policy anniversary in the
case of industrial insurance, the company will pay, upon surrender of the policy within thirty days
after any policy anniversary, a cash surrender value of such amount as may be herein specified;

(5) In the case of policies which cause, on a basis guaranteed in the policy, unscheduled
changes in benefits or premiums, or which provide an option for changes in benefits or
premiums other than a change to a new policy, a statement of the mortality table, interest rate,
and method used in calculating cash surrender values and the paid-up nonforfeiture benefits
available under the policy. In the case of all other policies, a statement of the mortality table and
interest rate used in calculating the cash surrender values and the paid-up nonforfeiture benefits
available under the policy, together with a table showing the cash surrender value, if any, and
paid-up nonforfeiture benefit, if any, available under the policy on each policy anniversary either
during the first twenty policy years or during the term of the policy, whichever is shorter, such
values and benefits to be calculated upon the assumption that there are no dividends or paid-up
additions credited to the policy and that there is no indebtedness to the company on the policy;

(6) A statement that the cash surrender values and the paid-up nonforfeiture benefits
available under the policy are not less than the minimum values and benefits required by or
pursuant to the insurance law of the state in which the policy is delivered; an explanation of the
manner in which the cash surrender values and the paid-up nonforfeiture benefits are altered by
the existence of any paid-up additions credited to the policy or any indebtedness to the company
on the policy; if a detailed statement of the method of computation of the values and benefits
shown in the policy is not stated therein, a statement that such method of computation has been
filed with the insurance supervisory official of the state in which the policy is delivered; and a
statement of the method to be used in calculating the cash surrender value and paid-up
nonforfeiture benefit available under the policy on any policy anniversary beyond the last
anniversary for which such values and benefits are consecutively shown in the policy.

[2.] 3. Any of'the foregoing provisions or portions thereof not applicable by reason of the
plan of insurance may, to the extent inapplicable, be omitted from the policy.

[3.] 4. The company shall reserve the right to defer the payment of any cash surrender
value for a period of six months after demand therefor with surrender of the policy.
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[4] 5. (1) Any cash surrender value available under the policy in the event of default in
a premium payment due on any policy anniversary, whether or not required by subsection [1]
2 of this section, shall be an amount not less than the excess, if any, of the present value, on such
anniversary, of the future guaranteed benefits which would have been provided for by the policy
if there had been no default, including any existing paid-up additions, over the sum of the then
present value of the adjusted premiums as defined in subsections [6, 7, 8, 8a,9, 10, 10a, and 10b]
7,8,9,10, 11, 12, 13, and 14 of this section corresponding to premiums which would have
fallen due on and after such anniversary, and the amount of any indebtedness to the company
on the policy.

(2) Forany policy issued on or after the operative date of subsection [10b] 14 of this section
which provides supplemental life insurance or annuity benefits at the option of the insured for
an identifiable additional premium by rider or supplemental policy provision, the cash surrender
value referred to in subdivision (1) of this subsection shall be an amount not less than the sum
of the cash surrender value for an otherwise similar policy issued at the same age without such
rider or supplemental policy provision and the cash surrender value for a policy which provides
only the benefits otherwise provided by such rider or supplemental policy provision.

(3) Forany family policy issued on or after the operative date of subsection [10b] 14 of this
section which defines a primary insured and pr0V1des term insurance on the life of the spouse
of the primary insured expiring before the spouse’s age seventy-one, the cash surrender value
referred to in subdivision (1) of this subsection shall be an amount not less than the sum of the
cash surrender value for an otherwise similar policy issued at the same age without such term
insurance on the life of the spouse and the cash surrender value for a policy which provides only
the benefits otherwise provided by such term insurance on the life of the spouse.

(4) Any cash surrender value available within thirty days after any policy anniversary under
any policy paid up by completion of all premium payments or any policy continued under any
paid-up nonforfeiture benefit, whether or not required by subsection [1] 2 of this section, shall
be an amount not less than the present value, on such anniversary, of the future guaranteed
benefits provided for the policy, including any existing paid-up additions, decreased by any
indebtedness to the company on the policy.

[5.] 6. Any paid-up nonforfeiture benefit available under the policy in the event of default
in a premium payment due on any policy anniversary shall be such that its present value as of
such anniversary shall be at least equal to the cash surrender value then provided for by the
policy or, if none is provided for, that cash surrender value which would have been required by
this section in the absence of the condition that premiums shall have been paid for at least a
specified period.

[6.] 7. This subsection and subsections [7, 8, 8a, and 9] 8, 9, 10, and 11 of this section
shall not apply to policies issued on or after the operative date of subsection [10b] 14 of this
section. Except as provided in subsection [8a] 10 of this section, the adjusted premiums for any
policy shall be calculated on an annual basis and shall be such uniform percentage of the
respective premiums specified in the policy for each policy year, excluding any extra premiums
charged because of impairments or special hazards, that the present value, at the date of issue of
the policy, of all such adjusted premiums shall be equal to the sum of:

(1) The then present value of the future guaranteed benefits provided for by the policy;

(2) Two percent of the amount of insurance, if the insurance be uniform in amount, or of
the equivalent uniform amount, as herein defined, if the amount of insurance varies with duration
of the policy;

(3) Forty percent of the adjusted premium for the first policy year;

(4) Twenty-five percent of either the adjusted premiums for the first policy year or the
adjusted premium for a whole life policy of the same uniform or equivalent uniform amount with
uniform premiums for the whole of life issued at the same age for the same amount of insurance,
whichever is less.
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[7.] 8. Provided, however, that in applying the percentages specified in subdivisions (3) and
(4) of subsection [6] 7 of this section, no adjusted premium shall be deemed to exceed four
percent of the amount of insurance or uniform amount equivalent thereto. The date of issue of
apolicy for the purpose of subsections [6, 7, 8, 8aand 9] 7, 8,9, 10, and 11 of this section shall
be the date as of which the rated age of the insured is determined.

[8.] 9. Inthe case of a policy providing an amount of insurance varying with duration of
the policy, the equivalent uniform amount thereof for the purpose of subsections [6, 7, 8, 8a and
917, 8,9, 10, and 11 of this section shall be deemed to be the uniform amount of insurance
provided by an otherwise similar policy, containing the same endowment benefit or benefits, if
any, issued at the same age and for the same term, the amount of which does not vary with
duration and the benefits under which have the same present value at the date of issue as the
benefits under the policy; provided, however, that in the case of a policy providing a varying
amount of insurance issued on the life of a child under age ten, the equivalent uniform amount
may be computed as though the amount of insurance provided by the policy prior to the
attainment of age ten were the amount provided by such policy at age ten.

[8a.] 10. The adjusted premiums for any policy providing term insurance benefits by rider
or supplemental policy provision shall be equal to (a) the adjusted premiums for an otherwise
similar policy issued at the same age without such term insurance benefits, increased, during the
period for which premiums for such term insurance benefits are payable, by (b) the adjusted
premiums for such term insurance, the foregoing items (a) and (b) being calculated separately
and as specified in subsections [6, 7 and 8] 7, 8, and 9 of this section except that, for the
purposes of subdivisions (2), (3) and (4) of subsection [6] 7 of this section, the amount of
mnsurance or equivalent uniform amount of nsurance used in the calculation of the adjusted
premiums referred to in (b) shall be equal to the excess of the corresponding amount determined
for the entire policy over the amount used in the calculation of the adjusted premiums in (a).

[9] 11. Except as otherwise provided in subsections [10 and 10a] 12 and 13 of this
section, all adjusted premiums and present values referred to in this section shall, for all policies
of ordinary insurance, be calculated on the basis of the Commissioners 1941 Standard Ordinary
Mortality Table, provided that for any category of ordinary insurance issued on and after the
effective date of this amendment on female risks, adjusted premiums and present values may be
calculated according to an age not more than three years younger than the actual age of the
insured and such calculations for all policies of industrial insurance shall be made on the basis
of the 1941 Standard Industrial Mortality Table. All calculations shall be made on the basis of
the rate of interest, not exceeding three and one-half percent per annum, specified in the policy
for calculating cash surrender values and paid-up nonforfeiture benefits; provided, however, that
in calculating the present value of any paid-up term insurance with accompanying pure
endowment, if any, offered as a nonforfeiture benefit, the rates of mortality assumed may be not
more than one hundred and thirty percent of the rates of mortality according to such applicable
table; provided, further, that for insurance issued on a substandard basis, the calculation of any
such adjusted premiums and present values may be based on such other table of mortality as may
be specified by the company and approved by the director.

[10.] 12. This subsection shall not apply to ordinary policies issued on or after the operative
date of subsection [10b] 14 of this section. In the case of ordinary policies issued on or after the
operative date provided in this subsection, all adjusted premiums and present values referred to
in this section shall be calculated on the basis of the Commissioners 1958 Standard Ordinary
Mortality Table and the rate of interest specified in the policy for calculating cash surrender
values and paid-up nonforfeiture benefits, provided that such rate of interest shall not exceed
three and one-half percent per annum, except that a rate of interest not exceeding four percent
per annum may be used for policies issued on or after September 28, 1975, and prior to
September 28, 1979, and a rate of interest not exceeding five and one-half percent per annum
may be used for policies issued on or after September 28, 1979, and provided that for any
category of ordinary insurance issued on female risks, adjusted premiums and present values may
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be calculated according to an age not more than six years younger than the actual age of the
insured; provided, however, that in calculating the present value of any paid-up term insurance
with accompanying pure endowment, if any, offered as a nonforfeiture benefit, the rates of
mortality assumed may be not more than those shown in the Commissioners 1958 Extended
Term Insurance Table; provided, further, that for insurance issued on a substandard basis, the
calculation of any such adjusted premiums and present values may be based on such other table
of mortality as may be specified by the company and approved by the director. After the date
when this subsection becomes effective, any company may file with the director a written notice
of its election to comply with the provisions of this subsection after a specified date before
January 1, 1966. After the filing of such notice, then upon such specified date, which shall be
the operative date of this subsection for such company, this subsection shall become operative
with respect to the ordinary policies thereafter issued by such company. If a company makes no
such election, the operative date of this subsection for such company shall be January 1, 1966.

[10a.] 13. This subsection shall not apply to industrial policies issued on or after the
operative date of subsection [10b] 14 of this section. In the case of industrial policies issued on
or after the operative date of this subsection as defined herein, all adjusted premiums and present
values referred to in this section shall be calculated on the basis of the Commissioners 1961
Standard Industrial Mortality Table and the rate of interest specified in the policy for calculating
cash surrender values and paid-up nonforfeiture benefits, provided that such rate of interest shall
not exceed three and one-half percent per annum, except that a rate of interest not exceeding four
percent per annum may be used for policies issued on or after September 28, 1975, and prior to
September 28, 1979, and a rate of interest not exceeding five and one-half percent per annum
may be used for policies issued on or after September 28, 1979; provided, however, that in
calculating the present value of any paid-up term insurance with accompanying pure endowment,
if any, offered as a nonforfeiture benefit, the rates of mortality assumed may be not more than
those shown in the Commissioners 1961 Industrial Extended Term Insurance Table; provided,
further, that for insurance issued on a substandard basis, the calculation of any such adjusted
premiums and present values may be based on such other table of mortality as may be specified
by the company and approved by the director. After the date when this subsection becomes
effective, any company may file with the director a written notice of its election to comply with
the provisions of this subsection after a specified date before January 1, 1968. After the filing
of such notice, then upon such specified date, which shall be the operative date of this subsection
for such company, this subsection shall become operative with respect to the industrial policies
thereafter issued by such company. If'a company makes no such election, the operative date of
this subsection for such company shall be January 1, 1968.

[10b.] 14. (1) This subsection shall apply to all policies issued on or after the operative
date of this subsection as defined herein. Except as provided in subdivision (7) of this
subsection, the adjusted premiums for any policy shall be calculated on an annual basis and shall
be such uniform percentage of the respective premiums specified in the policy for each policy
year, excluding amounts payable as extra premiums to cover impairments or special hazards and
also excluding any uniform annual contract charge or policy fee specified in the policy in a
statement of the method to be used in calculating the cash surrender values and paid-up
nonforfeiture benefits, that the present value, at the date of issue of the policy, of all adjusted
premiums shall be equal to the sum of:

(@) The then present value of the future guaranteed benefits provided for by the policy;
provided, however, that the nonforfeiture interest rate shall not be less than four percent;

(b) One percent of either the amount of insurance, if the insurance be uniform in amount,
or the average amount of insurance at the beginning of each of the first ten policy years; and

(c) One hundred twenty-five percent of the nonforfeiture net level premium as hereinafter
defined. In applying the percentage specified in paragraph (c) above, no nonforfeiture net level
premium shall be deemed to exceed four percent of either the amount of insurance, if the
insurance be uniform in amount, or the average amount of insurance at the beginning of each
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of the first ten policy years. The date of issue of a policy for the purpose of this subsection shall
be the date as of which the rated age of the insured is determined.

(2) The nonforfeiture net level premium shall be equal to the present value, at the date of
issue of the policy, of the guaranteed benefits provided for by the policy divided by the present
value, at the date of issue of the policy, of an annuity of one per annum payable on the date of
issue of the policy and on each anniversary of such policy on which a premium falls due.

(3) In the case of policies which cause, on a basis guaranteed in the policy, unscheduled
changes in benefits or premiums, or which provide an option for changes in benefits or
premiums other than a change to a new policy, the adjusted premiums and present values shall
initially be calculated on the assumption that future benefits and premiums do not change from
those stipulated at the date of issue of the policy. At the time of any such change in the benefits
or premiums the future adjusted premiums, nonforfeiture net level premiums and present values
shall be recalculated on the assumption that future benefits and premiums do not change from
those stipulated by the policy immediately after the change.

(4) Except as otherwise provided in subdivision (7) of this subsection, the recalculated
future adjusted premiums for any such policy shall be such uniform percentage of the respective
future premiums specified in the policy for each policy year, excluding amounts payable as extra
premiums to cover impairments and special hazards, and also excluding any uniform annual
contract charge or policy fee specified in the policy in a statement of the method to be used in
calculating the cash surrender values and paid-up nonforfeiture benefits, that the present value,
at the time of change to the newly defined benefits or premiums, of all such future adjusted
premiums shall be equal to the excess of (A) the sum of the then present value of the then future
guaranteed benefits provided for by the policy and the additional expense allowance, if any, over
(B) the then cash surrender value, if any, or present value of any paid-up nonforfeiture benefit
under the policy.

(5) The additional expense allowance, at the time of the change to the newly defined
benefits or premiums, shall be the sum of:

(@) One percent of the excess, if positive, of the average amount of insurance at the
beginning of each of the first ten policy years subsequent to the change over the average amount
of insurance prior to the change at the beginning of each of the first ten policy years subsequent
to the time of the most recent previous change, or, if there has been no previous change, the date
of issue of the policy; and

(b) One hundred twenty-five percent of the increase, if positive, in the nonforfeiture net
level premium.

(6) The recalculated nonforfeiture net level premium shall be equal to the result obtained
by dividing (a) by (b) where:

(@) Equals the sum of:

a. The nonforfeiture net level premium applicable prior to the change times the present
value of an annuity of one per annum payable on each anniversary of the policy on or
subsequent to the date of the change on which a premium would have fallen due had the change
not occurred; and

b. The present value of the increase in future guaranteed benefits provided for by the policy;
and

(b) Equals the present value of an annuity of one per annum payable on each anniversary
of the policy on or subsequent to the date of change on which a premium falls due.

(7) Notwithstanding any other provisions of this subsection to the contrary, in the case of
a policy issued on a substandard basis which provides reduced graded amounts of insurance so
that in each policy year such policy has the same tabular mortality cost as an otherwise similar
policy issued on the standard basis which provides higher uniform amounts of insurance,
adjusted premiums and present values for such substandard policy may be calculated as if it were
issued to provide such higher uniform amounts of insurance on the standard basis.
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(8) All adjusted premiums and present values referred to in this section shall for all policies
of ordinary insurance be calculated on the basis of the Commissioners 1980 Standard Ordinary
Mortality Table or, at the election of the company for any one or more specified plans of life
insurance, the Commissioners 1980 Standard Ordinary Mortality Table with Ten-Year Select
Mortality Factors. All adjusted premiums and present values referred to in this section shall for
all policies of industrial insurance be calculated on the basis of the Commissioners 1961
Standard Industrial Mortality Table. All adjusted premiums and present values referred to in this
section shall for all policies issued in a particular calendar year be calculated on the basis of arate
of interest not exceeding the nonforfeiture interest rate as defined in this subsection for policies
issued in that calendar year.

(9) Except as provided in subdivision (8) of this subsection:

(a) Atthe option of the company, calculations for all policies issued in a particular calendar
year may be made on the basis of a rate of interest not exceeding the nonforfeiture interest rate,
as defined in this subsection, for policies issued in the immediately preceding calendar year;

(b) Under any paid-up nonforfeiture benefit, including any paid-up dividend additions, any
cash surrender value available, whether or not required by subsection [1] 2 of this section, shall
be calculated on the basis of the mortality table and rate of interest used in determining the
amount of such paid-up nonforfeiture benefit and paid-up dividend additions, if any;

(c) A company may calculate the amount of any guaranteed paid-up nonforfeiture benefit
including any paid-up additions under the policy on the basis of an interest rate no lower than
that specified in the policy for calculating cash surrender values;

(d) In calculating the present value of any paid-up term insurance with accompanying pure
endowment, if any, offered as a nonforfeiture benefit, the rates of mortality assumed may be not
more than those shown in the Commissioners 1980 Extended Term Insurance Table for policies
of ordinary insurance and not more than the Commissioners 1961 Industrial Extended Term
Insurance Table for policies of industrial insurance;

(e) For insurance issued on a substandard basis, the calculation of any such adjusted
premiums and present values may be based on appropriate modifications of the tables listed in
[subdivision] paragraph (d) of this [subsection] subdivision;

(f) For policies issued prior to the operative date of the valuation manual, any ordinary
mortality tables, adopted after 1980 by the [National Association of Insurance Commissioners]
NAIC, that are approved by regulation promulgated by the director for use in determining the
minimum nonforfeiture standard may be substituted for the Commissioners 1980 Standard
Ordinary Mortality Table with or without Ten-Year Select Mortality Factors or for the
Commissioners 1980 Extended Term Insurance Table;

(2) For policies issued on or after the operative date of the valuation manual, the
valuation manual shall provide the mortality table for use in determining the minimum
nonforfeiture standard that may be substituted for the Commissioners 1980 Standard
Ordinary Mortality Table with or without Ten-Year Select Mortality Factors or for the
Commissioners 1980 Extended Term Insurance Table. If the director approves by
regulation any ordinary mortality table adopted by the NAIC for use in determining the
minimum nonforfeiture standard for policies issued on or after the operative date of the
valuation manual, such minimum nonforfeiture standard supersedes the minimum
nonforfeiture standard provided by the valuation manual;

(h) For policies issued prior to the operative date of the valuation manual, any
industrial mortality tables, adopted after 1980 by the [National Association of Insurance
Commissioners] NAIC, that are approved by regulation promulgated by the director for use in
determining the minimumnonforfeiture standard may be substituted for the Commissioners 1961
Standard Industrial Mortality Table or for the Commissioners 1961 Industrial Extended Term
Insurance Table;

(i) For policies issued on or after the operative date of the valuation manual, the
valuation manual shall provide the mortality table for use in determining the minimum




Senate Bill 164 587

nonforfeiture standard that may be substituted for the Commissioners 1961 Standard
Industrial Mortality Table or the Commissioners 1961 Industrial Extended Term
Insurance Table. If the director approves by regulation any industrial mortality table
adopted by the NAIC for use in determining the minimum nonforfeiture standard for
policies issued on or after the operative date of the valuation manual, such minimum
nonforfeiture standard supersedes the minimum nonforfeiture standard provided by the
valuation manual.

(10) The nonforfeiture interest rate is defined as follows:

(@) For policies issued prior to the operative date of the valuation manual, the
nonforfeiture rate per annum for any policy issued in a particular calendar year shall be equal
to one hundred twenty-five percent of the calendar year statutory valuation interest rate for such
policy as defined in section 376.380 rounded to the nearer one-quarter of one percent;

(b) For policies issued on or after the operative date of the valuation manual, the
nonforfeiture interest rate per annum for any policy issued in a particular calendar year
shall be provided by the valuation manual.

(11) Notwithstanding any other provision of law to the contrary, any refiling of
nonforfeiture values or their methods of computation for any previously approved policy form
which involves only a change in the interest rate or mortality table used to compute nonforfeiture
values shall not require refiling of any other provisions of that policy formy[;].

(12) After the effective date of this subsection, any company may file with the director a
written notice of its election to comply with the provisions of this subsection after a specified date
before January 1, 1989, which shall be the operative date of this subsection for such company.
If a company makes no such election, the operative date of this subsection for such company
shall be January 1, 1989.

[10c.] 15. In the case of any plan of life insurance which provides for future premium
determination, the amounts of which are to be determined by the insurance company based on
then estimates of future experience, or in the case of any plan of life insurance which is of such
a nature that minimum values cannot be determined by the methods described in subsections 1
to [10b] 14 of this section, then:

(1) The director must be satisfied that the benefits provided under the plan are substantially
as favorable to policyholders and insureds as the minimum benefits otherwise required by
subsections 1 to [10b] 14 of this section;

(2) The director must be satisfied that the benefits and the pattern of premiums of that plan
are not such as to mislead prospective policyholders or insureds;

(3) The cash surrender values and paid-up nonforfeiture benefits provided by the plan must
not be less than the minimum values and benefits required for the plan computed by a method
consistent with the principles of this section, as determined by regulations promulgated by the
director.

[11.] 16. Any cash surrender value and any paid-up nonforfeiture benefit, available under
the policy in the event of default in a premium payment due at any time other than on the policy
anniversary, shall be calculated with allowance for the lapse of time and the payment of
fractional premiums beyond the last preceding policy anniversary. All values referred to in
subsections [4, 5, 6, 7, 8, 8a, 9, 10, 10a and 10b] 5, 6, 7, 8, 9, 10, 11, 12, 13, and 14 of this
section may be calculated upon the assumption that any death benefit is payable at the end of the
policy year of death. The net value of any paid-up additions, other than paid-up term additions,
shall be not less than the amounts used to provide such additions.

[12.] 17. Notwithstanding the provisions of subsection [4] 5 of this section, additional
benefits payable:

(1) In the event of death or dismemberment by accident or accidental means;

(2) In the event of total and permanent disability;

(3) As reversionary annuity or deferred reversionary annuity benefits;
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(4) As term insurance benefits provided by a rider or supplemental policy provision to
which, if issued as a separate policy, this section would not apply;

(5) Asterm insurance on the life of a child or on the lives of children provided in a policy
on the life of a parent of the child, if such term insurance expires before the child's age is twenty-
six, is uniform in amount after the child's age is one, and has not become paid up by reason of
the death of a parent of the child; and

(6) As other policy benefits additional to life insurance and endowment benefits, and
premiums for all such additional benefits; shall be disregarded in ascertaining cash surrender
values and nonforfeiture benefits required by this section, and no such additional benefits shall
be required to be included in any paid-up nonforfeiture benefits.

[12a.] 18. (1) This subsection, in addition to all other applicable subsections of this section,
shall apply to all policies issued on or after January 1, 1986. Any cash surrender value available
under the policy in the event of default in a premium payment due on any policy anniversary
shall be in an amount which does not differ by more than two-tenths of one percent of either the
amount of insurance, if the insurance be uniform in amount, or the average amount of insurance
at the beginning of each of the first ten policy years, from the sum of the greater of zero and the
basic cash value hereinafter specified and the present value of any existing paid-up additions less
the amount of any indebtedness to the company under the policy.

(2) The basic cash value shall be equal to the present value, on such anniversary, of the
future guaranteed benefits which would have been provided for by the policy, excluding any
existing paid-up additions and before deduction of any indebtedness to the company, if there had
been no default, less the then present value of the nonforfeiture factors, as defined in subdivision
(3) of this subsection, corresponding to premiums which would have fallen due on and after such
anniversary. The effects on the basic cash value of supplemental life insurance or annuity
benefits or of family coverage, as described in subsection [4] 5 of this section or in subsections
[6,7,8,8aand 9] 7, 8,9, 10, and 11 of this section, whichever is applicable, shall be the same
as are the effects specified in subsection [4] 5 of this section or in subsections [6, 7, 8, 8a and 9]
7,8, 9,10, and 11 of this section, whichever is applicable on the cash surrender values defined
in that subsection.

(3) The nonforfeiture factor for each policy year shall be an amount equal to a percentage
of the adjusted premium for the policy year, as defined in subsections [6, 7, 8, 8a and 9] 7, 8, 9,
10, and 11 of this section or in subsection [10b] 14 of this section, whichever is applicable.
Except as is required by subdivision (4) of this subsection, such percentage:

(@ Must be the same percentage for each policy year between the second policy
anniversary and the later of the fifth policy anniversary or the first policy anniversary at which
there is available under the policy a cash surrender value in an amount, before including any
paid-up additions and before deducting any indebtedness, of at least two-tenths of one percent
of either the amount of insurance, if the insurance be uniform in amount, or the average amount
of insurance at the beginning of each of the first ten policy years; and

(b) Must be such that no percentage after the later of the two policy anniversaries specified
in paragraph (a) of this subdivision may apply to fewer than five consecutive policy years. No
basic cash value may be less than the value which would be obtained if the adjusted premiums
for the policy, as defined in subsections [6, 7, 8, 8a and 9] 7, 8, 9, 10, and 11 of this section or
in subsection [10b] 14 of this section, whichever is applicable, were substituted for the
nonforfeiture factors in the calculation of the basic cash value.

(4) All adjusted premiums and present values referred to in this subsection shall for a
particular policy be calculated on the same mortality and interest bases as are used in
demonstrating the policy's compliance with the other subsections of this section. The cash
surrender values referred to in this subsection shall include any endowment benefits provided for
by the policy.

(5) Any cash surrender value available other than in the event of default in a premium
payment due on a policy anniversary, and the amount of any paid-up nonforfeiture benefit
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available under the policy in the event of default in a premium payment shall be determined in
manners consistent with the manners specified for determining the analogous minimum amounts
in subsections [3, 4, 5, 10b and 11] 4, 5, 6, 14, and 16 of this section. The amounts of any cash
surrender values and of any paid-up nonforfeiture benefits granted in connection with additional
benefits such as those listed as subdivisions (1) to (6) in subsection [12] 17 shall conform with
the principles of this subsection.

[13.] 19. (1) This section shall not apply to any of the following:

(@) Reinsurance;

(b) Group insurance;

(c) Pure endowments;

(d) Annuities or reversionary annuity contracts;

() Term policies of uniform amounts, which provide no guaranteed nonforfeiture or
endowment benefits, or renewals thereof of twenty years or less expiring before age seventy-one,
for which uniform premiums are payable during the entire term of the policy;

(f) Term policies of decreasing amounts, which provide no guaranteed nonforfeiture or
endowment benefits, on which each adjusted premium calculated as specified in subsections [6,
7,8, 8a, 9, 10, 10a, and 10b] 7, 8, 9, 10, 11, 12, 13, and 14 of this section is less than the
adjusted premium so calculated on a term policy of uniform amount, or renewal thereof, which
provides no guaranteed nonforfeiture or endowment benefits, issued at the same age and for the
same initial amount of insurance, and for a term of twenty years or less expiring before age
seventy-one, for which uniform premiums are payable during the entire term of the policy;

(g) Policies, which provide no guaranteed nonforfeiture or endowment benefits, for which
no cash surrender value, if any, or present value of any paid-up nonforfeiture benefit, at the
beginning of any policy year, calculated as specified in subsections [4 to 10b] 5 to 14 of this
section, exceeds two and one-half percent of the amount of insurance at the beginning of the
same policy year;

(h) Policies which shall be delivered outside this state through an agent or other
representative of the company issuing the policies.

(2) For purposes of determining the applicability of this section, the expiration date for a
joint term life insurance policy shall be the age at expiry of the oldest life.

[14.] 20. After the effective date of this section, any company may file with the director
a written notice of its election to comply with the provisions of this section after a specified date
before January 1, 1948. After the filing of such notice, then upon such specified date, which
shall be the operative date for such company, this section shall become operative with respect
to the policies thereafter issued by such company. If a company makes no such election, the
operative date of this section for such company shall be January 1, 1948.

456.950. DEFINITION — PROPERTY AND INTERESTS IN PROPERTY, IMMUNITY FROM
CLAIMS, WHEN — DEATH OF SETTLOR, EFFECT OF — MARITAL PROPERTY RIGHTS, NOT
AFFECTED BY TRANSFER — APPLICABILITY. — 1. Asused in this section, "qualified spousal
trust" means a trust:

(1) The settlors of which are [husband and wife] married to each other at the time of the
creation of the trust; and

(2) The terms of which provide that during the joint lives of the settlors all property [or
interests in property] transferred to, or held by, the trustee are:

() Held and administered in one trust for the benefit of both settlors, revocable by either
settlor or both settlors [acting together] while either or both are alive, and each settlor having the
right to receive distributions of income or principal, whether mandatory or within the discretion
of the trustee, from the entire trust for the joint lives of the settlors and for the survivor's life; or

(b) Held and administered in two separate shares of one trust for the benefit of each of the
settlors, with the trust revocable by each settlor with respect to that settlor’s separate share of that
trust without the participation or consent of the other settlor, and each settlor having the right to
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receive distributions of income or principal, whether mandatory or within the discretion of the
trustee, from that settlor's separate share for that settlor's life; or

(c) Held and administered under the terms and conditions contained in paragraphs (a) and
(b) of this subdivision.

2. A qualified spousal trust may contain any other trust terms that are not inconsistent with
the provisions of this section, including, without limitation, a discretionary power to
distribute trust property to a person in addition to a settlor.

3. [Any property or interests in property that are at any time transferred to the trustee of a
qualified spousal trust of which the husband and wife are the settlors, shall thereafter be
administered as provided by the trust terms in accordance with paragraph (a), (b), or (c) of
subdivision (2) of subsection 1 of this section. All trust property and interests in property that
is deemed for purposes of this section to be held as tenants by the entirety, including the proceeds
thereof, the income thereon, and any property into which such property, proceeds, or income
may be converted, shall have the same immunity from the claims of the separate creditors of the
settlors as would have existed if the settlors had continued to hold that property as husband and
wife as tenants by the entirety. Property or interests in property held by a husband and wife as
tenants by the entirety or as joint tenants or other form of joint ownership with right of
survivorship shall be conclusively deemed for purposes of this section to be held as tenants by
the entirety upon its transfer to the qualified spousal trust. All such transfers shall retain said
immunity, so long as:

(1) Both settlors are alive and remain married; and

(2) The property, proceeds, or income continue to be held in trust by the trustee of the
qualified spousal trust] All property at any time held in a qualified spousal trust, without
regard to how such property was titled prior to it being so held, shall have the same
immunity from the claims of a separate creditor of either settlor as if such property were
held outside the trust by the settlors as tenants by the entirety, unless otherwise provided
in writing by the settlor or settlors who transferred such property to the trust, and such
property shall be treated for that purpose, including without limitation, federal and state
bankruptcy laws, as tenants by entirety property. Property held in a qualified spousal
trust shall cease to receive immunity from the claims of creditors upon the dissolution of
marriage of the settlors by a court.

4. [Property or interests in property held by a husband and wife or held in the sole name
of a husband or wife that are not held as tenants by the entirety or deemed held as tenants by the
entirety for purposes of this section and are transferred to a qualified spousal trust shall be held
as directed in the qualified spousal trust's governing instrument or in the instrument of transfer
and the rights of any claimant to any interest in that property shall not be affected by this section]
As used in this section, "'property' means any interest in any type of property held in a
qualified spousal trust, the income thereon, and any property into which such interest,
proceeds, or income may be converted.

5. Upon the death of each settlor, all property [and interests in property] held by the trustee
of the qualified spousal trust shall be distributed as directed by the then current terms of the
governing instrument of such trust. Upon the death of the first settlor to die, if immediately prior
to death the predeceased settlor’s interest in the qualified spousal trust was then held in such
settlor's separate share, the property [or interests in property] held in such settlor's separate share
may pass into an irrevocable trust for the benefit of the surviving settlor upon such terms as the
govermning instrument shall direct, including without limitation a spendthrift provision as
provided in section 456.5-502.

6. The respective rights of settlors who are married to each other in any property for
purposes of a dissolution of the settlors' marriage shall not be affected or changed by
reason of the transfer of that property to, or its subsequent administration as an asset of,
a qualified spousal trust during the marriage of the settlors, unless both settlors expressly
agree otherwise in writing,
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7. No transfer [ by a husband and wife as settlors] to a qualified spousal trust shall
[affect or change either settlor's marital property rights to the transferred property or interest
therein immediately prior to such transfer in the event of dissolution of marriage of the spouses,
unless both spouses otherwise expressly agree in writing] avoid or defeat the Missouri
uniform transfer act in chapter 428.

[7.] 8. This section shall apply to all trusts which fulfill the criteria set forth in this section
for a qualified spousal trust regardless of whether such trust was created before, on, or after
August 28, 2011.

456.1-113. TRANSFER OF ASSETS TO TRUST SUBJECTS ASSETS TO TERMS OF THE TRUST.
— Any transfer of an asset to a trustee of a trust, to such trust itself, or to a share of such
trust, in a manner that is reasonably calculated to identify such trust or that share of such
trust, subjects that asset to the terms of such trust or that share.

513.430. PROPERTY EXEMPT FROM ATTACHMENT —CONSTRUCTION OF SECTION. —
1. The following property shall be exempt from attachment and execution to the extent of any
person's interest therein:

(1) Household furnishings, household goods, wearing apparel, appliances, books, animals,
crops or musical instruments that are held primarily for personal, family or household use of such
person or a dependent of such person, not to exceed three thousand dollars in value in the
aggregate,

(2) A wedding ring not to exceed one thousand five hundred dollars in value and other
jewelry held primarily for the personal, family or household use of such person or a dependent
of such person, not to exceed five hundred dollars in value in the aggregate;

(3) Any other property of any kind, not to exceed in value six hundred dollars in the
aggregate,

(4) Any implements or professional books or tools of the trade of such person or the trade
of a dependent of such person not to exceed three thousand dollars in value in the aggregate;

(5) Any motor vehicles, not to exceed three thousand dollars in value in the aggregate;

(6) Any mobile home used as the principal residence but not attached to real property in
which the debtor has a fee interest, not to exceed five thousand dollars in value;

(7) Any one or more unmatured life insurance contracts owned by such person, other than
a credit life insurance contract, and up to fifteen thousand dollars of any matured life
insurance proceeds for actual funeral, cremation, or burial expenses where the deceased
is the spouse, child, or parent of the beneficiary;

(8) The amount of any accrued dividend or interest under, or loan value of, any one or
more unmatured life insurance contracts owned by such person under which the insured is such
person or an individual of whom such person is a dependent; provided, however, that if
proceedings under Title 11 of the United States Code are commenced by or against such person,
the amount exempt in such proceedings shall not exceed in value one hundred fifty thousand
dollars in the aggregate less any amount of property of such person transferred by the life
insurance company or fraternal benefit society to itself in good faith if such transfer is to pay a
premium or to carry out a nonforfeiture insurance option and is required to be so transferred
automatically under a life insurance contract with such company or society that was entered into
before commencement of such proceedings. No amount of any accrued dividend or interest
under, or loan value of, any such life insurance contracts shall be exempt from any claim for
child support. Notwithstanding anything to the contrary, no such amount shall be exempt in such
proceedings under any such insurance contract which was purchased by such person within one
year prior to the commencement of such proceedings;

(9) Professionally prescribed health aids for such person or a dependent of such person;

(10) Such person's right to receive:

(@) A Social Security benefit, unemployment compensation or a public assistance benefit;
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(b) A veteran's benefit;

(c) A disability, illness or unemployment benefit;

(d) Alimony, support or separate maintenance, not to exceed seven hundred fifty dollars
a month;

(e) Any payment under a stock bonus plan, pension plan, disability or death benefit plan,
profit-sharing plan, nonpublic retirement plan or any plan described, defined, or established
pursuant to section 456.014, the person's right to a participant account in any deferred
compensation program offered by the state of Missouri or any of its political subdivisions, or
annuity or similar plan or contract on account of illness, disability, death, age or length of service,
to the extent reasonably necessary for the support of such person and any dependent of such
person unless:

a. Such plan or contract was established by or under the auspices of an insider that
employed such person at the time such person's rights under such plan or contract arose;

b. Such payment is on account of age or length of service; and

¢. Such plan or contract does not qualify under Section 401(a), 403(a), 403(b), 408, 408A
or 409 of the Internal Revenue Code of 1986, as amended, (26 U.S.C. Section 401(a), 403(a),
403(b), 408, 408A or 409);

except that any such payment to any person shall be subject to attachment or execution pursuant
to a qualified domestic relations order, as defined by Section 414(p) of the Internal Revenue
Code of 1986, as amended, issued by a court in any proceeding for dissolution of marriage or
legal separation or a proceeding for disposition of property following dissolution of marriage by
acourt which lacked personal jurisdiction over the absent spouse or lacked jurisdiction to dispose
of marital property at the time of the original judgment of dissolution;

(f) Anymoney or assets, payable to a participant or beneficiary from, or any interest of any
participant or beneficiary in, a retirement plan, profit-sharing plan, health savings plan, or similar
plan, including an inherited account or plan, that is qualified under Section 401(a), 403(a),
403(b), 408, 408A or 409 of the Internal Revenue Code of 1986, as amended, whether such
participant's or beneficiary's interest arises by inheritance, designation, appointment, or otherwise,
except as provided in this paragraph. Any plan or arrangement described in this paragraph shall
not be exempt from the claim of an alternate payee under a qualified domestic relations order;
however, the interest of any and all alternate payees under a qualified domestic relations order
shall be exempt from any and all claims of any creditor, other than the state of Missouri through
its department of social services. As used in this paragraph, the terms "alternate payee" and
"qualified domestic relations order" have the meaning given to them in Section 414(p) of the
Internal Revenue Code of 1986, as amended. If proceedings under Title 11 of the United States
Code are commenced by or against such person, no amount of funds shall be exempt in such
proceedings under any such plan, contract, or trust which is fraudulent as defined in subsection
2 of section 428.024 and for the period such person participated within three years prior to the
commencement of such proceedings. For the purposes of this section, when the fraudulently
conveyed funds are recovered and after, such funds shall be deducted and then treated as though
the funds had never been contributed to the plan, contract, or trust;

(11) The debtor's right to receive, or property that is traceable to, a payment on account of
the wrongful death of an individual of whom the debtor was a dependent, to the extent
reasonably necessary for the support of the debtor and any dependent of the debtor.

2. Nothing in this section shall be interpreted to exempt from attachment or execution for
a valid judicial or administrative order for the payment of child support or maintenance any
money or assets, payable to a participant or beneficiary from, or any interest of any participant
or beneficiary in, a retirement plan which is qualified pursuant to Section 408A of the Internal
Revenue Code of 1986, as amended.

Approved July 10,2015
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SB 166 [SB 166]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Changes the name of the "I Have a Dream" specialty license plate to the '"Dare to
Dream' specialty license plate

AN ACT to repeal section 301.3165, RSMo, and to enact in lieu thereof one new section
relating to special license plates.

SECTION
A. Enacting clause.
301.3165. DARE TO DREAM special license plate, application, fee.

Be it enacted by the General Assembly of the state of Missouri, as follows.

SECTION A. ENACTING CLAUSE. — Section 301.3165, RSMo, is repealed and one new
section enacted in lieu thereof, to be known as section 301.3165, to read as follows:

301.3165. DARE TODREAMSPECIAL LICENSE PLATE, APPLICATION, FEE.— 1. Any
vehicle owner may apply for special "[l HAVE A] DARE TO DREAM'" motor vehicle license
plates as prescribed by this section for any vehicle such person owns, either solely or jointly,
other than an apportioned motor vehicle or a commercial motor vehicle licensed in excess of
eighteen thousand pounds gross weight, after making an annual contribution of twenty-five
dollars to the Martin Luther King, Jr. state celebration commission fund. If the contribution is
made directly to the Martin Luther King, Jr. state celebration commission, the commission shall
issue the individual making a contribution a receipt, verifying the contribution, that may be used
to apply for the "[l HAVE A] DARE TO DREAM" license plate described in this section. If
the contribution is made directly to the director of revenue, the director shall note the contribution
and the owner may then apply for the "[l HAVE A] DARE TO DREAM" license plate. All
contributions shall be credited to the Martin Luther King, Jr. state celebration commission fund
as established in subsection 4 of this section and shall be used for the sole purpose of funding
appropriate activities for the recognition and celebration of Martin Luther King, Jr. Day in

2. Upon payment of a twenty-five dollar contribution to the Martin Luther King, Jr. state
celebration commission fund as described in subsection 1 of this section, the payment of a fifteen
dollar fee in addition to regular registration fees, and the presentment of other documents which
may be required by law, the director shall issue to the vehicle owner a specialty personalized
license plate which shall bear the emblem of the Martin Luther King, Jr. state celebration
commission and the words "[l HAVE A] DARE TO DREAM'" at the bottom of the plate in
a manner prescribed by the director of revenue. Such license plates shall be made with fully
reflective material with a common color scheme and design of the standard license plate, shall
be clearly visible at night, shall have a reflective white background in the area of the plate
configuration, and shall be aesthetically attractive, as prescribed by section 301.130.
Notwithstanding the provisions of section 301.144, no additional fee shall be charged for the
personalization of license plates issued pursuant to this section.

3. A vehicle owner who was previously issued a plate with words "[l HAVE A] DARE
TO DREAM" as authorized by this section but who does not present proof of payment of an
annual twenty-five dollar contribution to the Martin Luther King, Jr. state celebration commission
fund at a subsequent time of registration shall be issued a new plate which does not bear the
words "[l HAVE A] DARE TO DREAM", as otherwise provided by law.
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4. There is established in the state treasury the "Martin Luther King, Jr. State Celebration
Commission Fund". The state treasurer shall credit to and deposit in the fund all amounts
received pursuant to this section, and any other amounts which may be received from grants,
gifts, bequests, the federal government, or other sources granted or given for purposes of this
section. The state treasurer shall be custodian of the fund. The fund shall be a dedicated fund
and, upon appropriation, moneys in the fund shall be used solely for the sole purpose of funding
appropriate activities for the recognition and celebration of Martin Luther King, Jr. Day in
Missouri. Notwithstanding the provisions of section 33.080 to the contrary, any moneys
remaining in the fund at the end of the biennium shall not revert to the credit of the general
revenue fund. The state treasurer shall invest moneys in the fund in the same manner as other
funds are invested. Any interest and moneys eamed on such investments shall be credited to the
fund.

5. The director shall consult with the Martin Luther King, Jr. state celebration commission
and the office of administration when formulating the design for the special license plate
described in this section. The director of revenue shall make necessary rules and regulations for
the enforcement of this section, and shall design all necessary forms required by this section.
Any rule or portion of a rule, as that term is defined in section 536.010, that is created under the
authority delegated in this section shall become effective only if it complies with and is subject
to all of the provisions of chapter 536 and, if applicable, section 536.028. This section and
chapter 536 are nonseverable and if any of the powers vested with the general assembly pursuant
to chapter 536 to review, to delay the effective date, or to disapprove and annul a rule are
subsequently held unconstitutional, then the grant of rulemaking authority and any rule proposed
or adopted after August 28, 2012, shall be invalid and void.

Approved July 6, 2015

SB 174 [HCS SS SCS SB 174]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Establishes the Missouri Achieving a Better Life Experience Program

AN ACT to amend chapter 166, RSMo, by adding thereto ten new sections relating to the
Missouri Achieving a Better Life Experience program.

SECTION
A. Enacting clause.
166.600. Definitions.
166.605. P;c%g;nadnsl created — ABLE board to administer, members, terms — powers — meetings — investment
0 .
166.610. Agreements, terms and conditions — contribution limits.
166.615. Deposit and investment of moneys.
166.620. Cancellation of participation agreement, penalty.
166.625. Assets exempt from taxation.
166.630.  Assets used for ABLE program purposes only — no state property rights in assets.
166.635. Rulemaking authority.
166.640.  State treasurer’s office, semiannual review.
166.645.  ABLE account moneys not part of total state revenues.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SECTION A. ENACTING CLAUSE. — Chapter 166, RSMo, are amended by adding thereto
ten new sections, to be known as sections 166.600, 166.605, 166.610, 166.615, 166.620,
166.625, 166.630, 166.635, 166.640, and 166.645, to read as follows:
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166.600. DEFINITIONS.— 1. As used in sections 166.600 to 166.645, except where the
context clearly requires another interpretation, the following terms mean:

(1) "ABLE account', the same meaning as in Section 529A of the Internal Revenue
Code;

(2) "Benefits'", the payment of qualified disability expenses on behalf of a designated
beneficiary from an ABLE account;

(3) "Board", the Missouri Achieving a Better Life Experience board established in
section 166.605;

(4) ""Designated beneficiary'', the same meaning as in Section S29A of the Internal
Revenue Code;

(5) "Eligible individual'", the same meaning as in Section 529A of the Internal
Revenue Code;

(6) "Financial institution', a bank, insurance company or registered investment
company;

(7) "Internal Revenue Code", the Internal Revenue Code of 1986, as amended;

(8) '"Missouri Achieving a Better Life Experience program" or "ABLE'", the
program created pursuant to sections 166.600 to 166.645;

(9) ""Participant", a person who has entered into a participation agreement pursuant
to sections 166.600 to 166.645 for the advance payment of qualified disability expenses on
behalf of a designated beneficiary. Unless otherwise permitted under Section 529A of the
Internal Revenue Code the participant shall be the designated beneficiary of the ABLE
Account, except that if the designated beneficiary of the account is a minor or has a
custodian or other fiduciary appointed for the purpose of managing his or her financial
affairs, the parent or custodian or other fiduciary of the designated beneficiary may serve
as the participant if such form of ownership is permitted or not prohibited by Section
529A of the Internal Revenue Code;

(10) "Participation agreement'', an agreement between a participant and the board
pursuant to and conforming with the requirements of sections 166.600 to 166.645; and

(11) "Qualified disability expenses'', the same meaning as in Section 529A of the
Internal Revenue Code.

166.605. PROGRAM CREATED — ABLE BOARD TO ADMINISTER, MEMBERS, TERMS —
POWERS — MEETINGS — INVESTMENT OF FUNDS. — 1. There is hereby created the
"Missouri Achieving a Better Life Experience Program'. The program shall be
administered by the Missouri ABLE board which shall consist of the Missouri state
treasurer who shall serve as chairman, the director of the department of health and senior
services or his or her designee, the commissioner of the office of administration or his or
her designee, the director of the department of economic development or his or her
designee, two persons having demonstrable experience and knowledge in the areas of
finance or the investment and management of public funds, one of whom is selected by
the president pro tempore of the senate and one of whom is selected by the speaker of the
house of representatives, and one person having demonstrable experience and knowledge
in the area of banking or deposit rate determination and placement of depository
certificates of deposit or other deposit investments. Such member shall be appointed by
the governor with the advice and consent of the senate. The three appointed members
shall be appointed to serve for terms of four years from the date of appointment, or until
their successors shall have been appointed and qualified. The members of the board shall
be subject to the provisions of section 105.452. Any member who violates the provisions
of section 105.452 shall be removed from the board.

2. In order to establish and administer the ABLE program, the board, in addition
to its other powers and authority, shall have the power and authority to:

(1) Develop and implement the Missouri Achieving a Better Life Experience
program;
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(2) Promulgate reasonable rules and regulations and establish policies and
procedures to implement sections 166.600 to 166.645 to permit the ABLE program to
qualify as a "qualified ABLE program" pursuant to Section 529A of the Internal
Revenue Code and to ensure ABLE program's compliance with all applicable laws;

(3) Develop and implement educational programs and related informational
materials for participants, either directly or through a contractual arrangement with a
financial institution for investment services, and their families, including special programs
and materials to inform individuals with disabilities regarding methods for financing the
lives of individuals with disabilities so as to maintain health, independence, and quality of
life;

(4) Enter into agreements with any financial institution, or any state or federal agency
or entity as required for the operation of the ABLE program pursuant to sections 166.600
to 166.645;

(5) Enter into participation agreements with participants;

(6) Accept any grants, gifts, legislative appropriations, and other moneys from the
state, any unit of federal, state, or local government or any other person, firm, partnership,
or corporation for deposit to the account of the ABLE program;

(7) Invest the funds received from participants in appropriate investment instruments
to achieve long-term total return through a combination of capital appreciation and
current income;

(8) Make appropriate payments and distributions on behalf of designated
beneficiaries pursuant to participation agreements;

(9) Make refunds to participants upon the termination of participation agreements
pursuant to the provisions, limitations, and restrictions set forth in sections 166.600 to
166.645 and the rules adopted by the board;

(10) Make provision for the payment of costs of administration and operation of the
ABLE program;

(11) Effectuate and carry out all the powers granted by sections 166.600 to 166.645,
and have all other powers necessary to carry out and effectuate the purposes, objectives
and provisions of sections 166.600 to 166.645 pertaining to the ABLE program;

(12) Procure insurance, guarantees or other protections against any loss in connection
with the assets or activities of the ABLE program; and

(13) Enter into agreements with other states to allow residents of that state to
participate in the Missouri Achieving a Better Life Experience program.

3. Four members of the board shall constitute a quorum. No vacancy in the
membership of the board shall impair the right of a quorum to exercise all the rights and
perform all the duties of the board. No action shall be taken by the board except upon the
affirmative vote of a majority of the members present. Any member of the board may
designate a proxy for that member who will enjoy the full voting privileges of that
member for the one meeting so specified by such member. No more than three proxies
shall be considered members of the board for purposes of establishing a quorum.

4. The board shall meet within the state of Missouri at the time set at a previously
scheduled meeting or by the request of any four members of the board. Notice of the
meeting shall be delivered to all members of the board in person or by depositing notice
in a United States post office in a properly stamped and addressed envelope not less than
six days prior to the date fixed for the meeting. The board may meet at any time by
unanimous mutual consent. There shall be at least one meeting in each quarter.

5. The funds of the ABLE program shall be invested only in those investments which
a prudent person acting in a like capacity and familiar with these matters would use in the
conduct of an enterprise of a like character and with like aims, as provided in section
105.688. For new contracts entered into after August 28, 2015, board members shall
study investment plans of other states and contract with or negotiate to provide benefit
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options the same as or similar to other states' qualified plans for the purpose of offering
additional options for members of the plan. The board may delegate to duly appointed
investment counselors authority to act in place of the board in the investment and
reinvestment of all or part of the moneys and may also delegate to such counselors the
authority to act in place of the board in the holding, purchasing, selling, assigning,
transferring, or disposing of any or all of the securities and investments in which such
moneys shall have been invested, as well as the proceeds of such investments and such
moneys. Such investment counselors shall be registered as investment advisors with the
United States Securities and Exchange Commission. In exercising or delegating its
investment powers and authority, members of the board shall exercise ordinary business
care and prudence under the facts and circumstances prevailing at the time of the action
or decision. No member of the board shall be liable for any action taken or omitted with
respect to the exercise of, or delegation of, these powers and authority if such member
shall have discharged the duties of his or her position in good faith and with that degree
of diligence, care, and skill which a prudent person acting in a like capacity and familiar
with these matters would use in the conduct of an enterprise of a like character and with

6. No investment transaction authorized by the board shall be handled by any
company or firm in which a member of the board has a substantial interest, nor shall any
member of the board profit directly or indirectly from any such investment.

7. No member of the board or employee of the ABLE program shall receive any gain
or profit from any funds or transaction of the ABLE program. Any member of the
board, employee, or agent of the ABLE program accepting any gratuity or compensation
for the purpose of influencing such member of the board's, employee's, or agent's action
with respect to the investment or management of the funds of the ABLE program shall
thereby forfeit the office and in addition thereto be subject to the penalties prescribed for
bribery.

166.610. AGREEMENTS, TERMS AND CONDITIONS —CONTRIBUTION LIMITS.— 1. The
board may enter into ABLE program participation agreements with participants on
behalf of designated beneficiaries pursuant to the provisions of sections 166.600 to 166.645,
including the following terms and conditions:

(1) A participation agreement shall stipulate the terms and conditions of the ABLE
program in which the participant makes contributions;

(2) A participation agreement shall specify the method for calculating the return on
the contribution made by the participant;

(3) A participation agreement shall clearly and prominently disclose to participants
the risk associated with depositing moneys with the board;

(4) Participation agreements shall be organized and presented in a way and with
language that is easily understandable by the general public; and

(5 A participation agreement shall clearly and prominently disclose to participants
the existence of any load charge or similar charge assessed against the accounts of the
participants for administration or services.

2. The board shall establish the maximum amount of contributions which may be
made annually to an ABLE account, which shall be the same as the amount allowed by
Section 529A of the Internal Revenue Code of 1986, as amended.

3. The board shall establish a total contribution limit for savings accounts established
under the ABLE program with respect to a designated beneficiary which shall in no event
be less than the amount established as the contribution limit by the Missouri higher
education savings program board for qualified tuition savings programs established under
sections 166.400 to 166.450. No contribution shall be made to an ABLE account for a
designated beneficiary if it would cause the balance of the ABLE account of the
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designated beneficiary to exceed the total contribution limit established by the board. The
board may establish other requirements that it deems appropriate to provide adequate
safeguards to prevent contributions on behalf of a designated beneficiary from exceeding
what is necessary to provide for the qualified disability expenses of the designated
beneficiary.

4. The board shall establish the minimum length of time that contributions and
earnings must be held by the ABLE program to qualify as tax exempt pursuant to section
166.625. Any contributions or earnings that are withdrawn or distributed from an ABLE
account prior to the expiration of the minimum length of time, as established by the board,
shall be subject to a penalty pursuant to section 166.620.

166.615. DEPOSIT AND INVESTMENT OF MONEYS. — All money paid by a participant
in connection with a participation agreement shall be deposited as received and shall be
promptly invested by the board. Contributions and earnings thereon accumulated on
behalf of participants in the ABLE program may be used, as provided in the participation
agreement, for qualified disability expenses.

166.620. CANCELLATION OF PARTICIPATION AGREEMENT, PENALTY. — Any
participant may cancel a participation agreement at will. The board shall impose a
penalty equal to or greater than ten percent of the earnings of an ABLE account for any
distribution that is not:

(1) Used exclusively for qualified disability expenses of the designated beneficiary;

(2) Made because of death of the designated beneficiary; or

(3) Held in the fund for the minimum length of time established by the board.

166.625. ASSETS EXEMPT FROM TAXATION. — 1. Notwithstanding any law to the
contrary, the assets of the ABLE program held by the board and the assets of any ABLE
account and any income therefrom shall be exempt from all taxation by the state or any
of its political subdivisions. Income earned or received from an ABLE account or deposit
shall not be subject to state income tax imposed pursuant to chapter 143. The exemption
from taxation pursuant to this section shall apply only to assets and income maintained,
accrued, or expended pursuant to the requirements of the ABLE program established
pursuant to sections 166.600 to 166.645, and no exemption shall apply to assets and income
expended for any other purposes. Annual contributions made to the ABLE program held
by the board up to and including eight thousand dollars per participating taxpayer, and
up to sixteen thousand dollars for married individuals filing a joint tax return, shall be
subtracted in determining Missouri adjusted gross income pursuant to section 143.121.

2. If any deductible contributions to or earnings from any such program referred to
in this section are distributed and not used to pay qualified disability expenses or are not
held for the minimum length of time established by the appropriate Missouri board, the
amount so distributed shall be added to the Missouri adjusted gross income of the
participant, or, if the participant is not living, the designated beneficiary.

3. The provisions of this section shall apply to tax years beginning on or after
January 1, 2015.

166.630. ASSETS USED FOR ABLE PROGRAM PURPOSES ONLY —NO STATE PROPERTY
RIGHTS IN ASSETS. — The assets of the ABLE program shall at all times be preserved,
invested, and expended only for the purposes set forth in this section and in accordance
with the participation agreements, and no property rights therein shall exist in favor of the
state.

166.635. RULEMAKING AUTHORITY. — Any rule or portion of a rule, as that term is
defined in section 536.010 that is created under the authority delegated in this section shall
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become effective only if it complies with and is subject to all of the provisions of chapter
536, and, if applicable, section 536.028. This section and chapter 536 are nonseverable and
if any of the powers vested with the general assembly pursuant to chapter 536, to review,
to delay the effective date, or to disapprove and annul a rule are subsequently held
unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2015, shall be invalid and void.

166.640. STATE TREASURER'S OFFICE, SEMIANNUAL REVIEW. — The director of
investment of the state treasurer's office shall, on a semiannual basis, review the financial
status and investment policy of the program as well as the participation rate in the
program. The director of investment shall also review the continued viability of the
program and the administration of the program by the board. The director of investment
shall report the findings annually to the board, which shall subsequently disclose such
findings at a public meeting.

166.645. ABLE ACCOUNT MONEYS NOT PART OF TOTAL STATE REVENUES. — Money
accruing to and deposited in individual ABLE accounts shall not be part of "total state
revenues' as defined in sections 17 and 18 of article X of the Constitution of the State of
Missouri and the expenditure of such revenues shall not be an expense of state
government under section 20 of article X of the Constitution of the State of Missouri.

Approved June 29, 2015

SB 190 [SCS SB 190]

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in this bill is not enacted and is intended
to be omitted in the law.

Removes the expiration of the Kansas City transportation sales tax and modifies
provisions relating to audits of transportation development districts

AN ACT to repeal section 92.402, RSMo, and to enact in lieu thereof one new section relating
to public mass transportation sales taxes.

SECTION
A. Enacting clause.
92402. Tax, how imposed — rate of tax — boundary changes, procedure, effect of.

Be it enacted by the General Assembly of the state of Miss